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LLDCSM Process Overview

What Is Loan-Level Directed
CollateralM (LLDC)?

Loan-Level Directed Collateral allows a dealer to
customize eligible collateral at the loan level and

then use the customized collateral to back newly-
issued Freddie Mac REMIC classes.

High level of optionality and
(@b customization

LLDC offers more enhanced optionality
and customization at the collateral level
than previously available in the REMIC
program.
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How LLDC Works

Approved dealers utilize new
functionality within the existing Dealer
Direct portal to deconstruct eligible
pools to the loan level.

The collateral is re-pooled into new
pseudopools based on targeted,
disclosed characteristics (LTV, FICO
scores, geography, etc.).

Pseudopools back newly-issued
Freddie Mac REMIC LLDC classes.



LLDC Process Diagram
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LLDCSM Deconstruction Eligibility

Pools Eligible for LLDC Submission

*  Only UMBS pools can be presented for
deconstruction®.

* Freddie Mac collateral issued Pre-2006 (before
loan-level disclosure) can only be deconstructed
to the pool-level.

* All other eligible Freddie Mac collateral can be
deconstructed to the loan-level*.

* The Fannie Mae portion of commingled Supers
can only be deconstructed to the pool-level.

*Initially, only Freddie Mac-issued L1 (UMBS), MultiLenders and most
non-commingled Supers (i.e., Supers backed solely by Freddie Mac-
issued UMBS) are expected to be eligible.
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Pools Ineligible for LLDC Submission
Fannie Mae Pass-Through Pools

X

X

Fannie Mae UMBS pools remain eligible
REMIC collateral for the Freddie Mac
REMIC program, but at this time, these
pools are not eligible for LLDC
deconstruction.

Fannie Mae Non-UMBS

Freddie Mac Collateral

X X X X X X X X

Non-deliverable pools

ARM pools

Modified pools (fixed and step rate)
Reinstated pools

15th payment day PCs and Giants
Reduced servicing pools

REMIC classes
Non-REMIC-eligible pools

(e.g., U7, U8, U9, 3V, 3W, 3X, >125% LTV
pools)

Submission of pool par of

less than $1,000



Eligibility Rules for LLDCSM Pseudopools

LLDCSM Pseudopool Pooling
Rules

Pooling category (mortgage type), term
and security coupon must generally match
for all loans assigned to a pseudopool*.

Original interest rates must be
pooled as follows:

< 112.5 bps over the security
coupon

> 112.5 bps over the security
coupon
100% of loans backing a pool must
meet or exceed a 12-month
seasoning requirement.

*De Minimis exception — like the SIFMA
Good Delivery Guidelines, a portion of the
pseudopool loans can come from different
terms or categories:

Mixed term — 20 year can be combined
with 30 year, 10 with 15

Mixed Pooling Category —
Conventional with Super-conforming
(<=10%); Co-op, Relo, & Extended
Buydown (<= 10% max of one
characteristic, <=15% in sum with other
two).
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Freddie Mac REMIC Series
and Group Allocation Required

LLDC pools can be commingled with
other pass-through or ReREMIC
classes within a REMIC group.

REMIC groups backed partially or
entirely by LLDC pools can use any
currently eligible REMIC structure and
payment rules.

All LLDC pools must be allocated
within a single REMIC group.

REMIC classes backed partially or
entirely by LLDC pools:

Are eligible for future ReREMIC
transactions.

Are NOT eligible for future
Reverse REMIC transactions.

LLDC Pool Formation

When deconstructing Supers or
Giants to the backing pools via
Dealer Direct, an individual backing
pool may appear multiple times
within the same submission:

When these pools are eligible
for loan-level deconstruction,
fractional interests in a single
loan may appear multiple times
within the same deconstruction
results. Fractional interests in a
single loan must be assigned to
the same pseudopool.

When collateral backing Supers
or Giants is only eligible for pool-
level deconstruction, fractional
interests in a single pool do not
require aggregation and can be
assigned to multiple subgroups
within a single REMIC group.



Disclaimer

The information contained in this presentation and in the documents that may be accessed through this presentation is provided for your general information only and
speaks only as of the date of those documents. Numerous assumptions were used in preparing the information, which may or may not be reflected herein. As such, no
assurance can be given as to the information’s accuracy, appropriateness or completeness in any particular context. The information could be out of date and no longer
accurate. Freddie Mac undertakes no obligation, and disclaims any duty, to update any of the information in those this presentation or in such documents. We assume
no responsibility for damages incurred in connection with the use of the information contained in this presentation or in such documents. Opinions contained in this
presentation are those of Freddie Mac as of the date of this presentation and are subject to change without notice.

This is not an offer to buy or sell any Freddie Mac securities. Offers for any given security are made only through applicable offering circulars and related supplements,
which incorporate our most recent Annual Report on Form 10-K filed with the Securities and Exchange Commission (SEC); all other reports Freddie Mac files with the
SEC pursuant to Section 13(a) of the Securities Exchange Act of 1934 (Exchange Act), excluding any information “furnished” to the SEC on Form 8-K; and all
documents that Freddie Mac files with the SEC pursuant to Sections 13(a), 13(c) or 14 of the Exchange Act, excluding any information “furnished” to the SEC on Form
8-K.

The financial and other information contained in this presentation is not incorporated by reference into, or a part of, any offering documents for any security. The
information does not constitute a sufficient basis for making a decision with respect to the purchase and sale of any security and is directed only at, and is intended for
distribution to and use by, qualified persons or entities in jurisdictions where such distribution and use is permitted and would not be contrary to law or regulation. All
information regarding or relating to Freddie Mac securities is qualified in its entirety by the relevant offering circular and any related supplements. You should review the
relevant offering circular and any related supplements before making a decision with respect to the purchase or sale of any security. In addition, before purchasing any
security, please consult your legal and financial advisors for information about and analysis of the security, its risks and its suitability as an investment in your particular
circumstances.

These materials may contain forward-looking statements. Forward-looking statements involve known and unknown risks and uncertainties, some of which are beyond
the company’s control. Management’s expectations for the company’s future necessarily involve a number of assumptions, judgments and estimates and various factors
could cause actual results to differ materially from the expectations expressed in these and other forward-looking statements. These assumptions, judgments, estimates
and factors are discussed in the company’s most recent Annual Report on Form 10-K and its reports on Form 10-Q and Form 8-K, which are available on the Investor
Relations page of the company’s website at http://www.freddiemac.com/investors and the SEC’s website at www.sec.gov. The company undertakes no obligation to
update forward-looking statements it makes to reflect events or circumstances occurring after the date of this presentation.
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