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IN THIS EDITION SPOTLIGHT STAY INFORMED RESOURCES

SPOTLIGHT    N
Credit Score Model Transition 

FREDDIE MAC & FANNIE MAE EXPAND ACCEPTANCE OF 

VANTAGESCORE® 4.0, OPENING DOORS FOR MORE SELLERS 

On April 22, in coordination with U.S. Federal Housing (FHFA), Freddie Mac 

and Fannie Mae (the GSEs) announced they would accept loans scored with 

VantageScore® 4.0 (VS4) or Classic FICO®. The initial rollout of VS4 was 

limited to a small group of approved Sellers that were participating with the 

GSEs. Since April, Freddie Mac and Fannie Mae have continued to onboard 

additional Sellers to deliver VS4 loans. 

As of September 9, Freddie Mac has expanded the availability of VS4 to all 

Sellers, allowing Sellers to originate and sell eligible mortgages using either 

VS4 or Classic FICO® without prior written approval. 

The data below shows VS4 market adoption through 

August. Adoption by participating lenders has been 

growing, with loans delivered with VS4 accounting for 

over 5% of GSE issuance by unpaid principal balance 

(UPB) in August. The data indicates that VS4 adoption 

has been evenly distributed across Fannie Mae and 

Freddie Mac for both fixed-rate and adjustable-rate 

loans. Its usage is concentrated on high credit score 

borrowers. 

Additionally, on July 1, 2026, Freddie Mac published 

FICO® Score 10T historical credit scores 

and additional VS4 historical credit scores. This 

publication builds on the initial VS4 historical data 

release in July 2024, enabling industry stakeholders to 

better analyze and support the credit score model 

transition. Subsequently, on September 11, credit 

assessment data based on the Freddie Score, our 

proprietary model designed specifically for residential 

mortgages and used in Loan Product Advisor® for credit 

risk assessment, was published. Freddie Score data is 

being provided to market participants for informational 

purposes and in the interest of transparency.   

Please visit Freddie Mac’s Credit Score Models and Reports Initiative webpage for more details. 

https://sf.freddiemac.com/general/credit-score-models
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Early Adoption   

Loans delivered with VS4 accounted for over 5% of GSE 

issuance by UPB in August 2026, reflecting steady uptake 

among participating lenders. 

 

 

 

 

 

  

 

 

 

VS4 by Agency 

Following its April 2026 adoption, VS4 loan delivery volume has 

increased for both GSEs, with even distribution across 

agencies.  

 

VS4 by Product Type  

Fixed-rate and adjustable-rate loans follow similar adoption 
patterns. 

VS4 by Score Bucket  

VS4 adoption is highest among borrowers with 780+ credit 
scores (63.0%), followed by the 740-780 segment (13.8%) in 
August. Low and mid-range credit scores show lower adoption 
rates. 
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Stay in the Know
Stay up to date with Freddie Mac MBS 

Forward the MBS subscription to other members of your organization who may be interested in the latest mortgage-

backed securities (MBS) news. 

Exchange Retirement Reminder 

As previously announced, Freddie Mac will close its offer to investors to exchange certain eligible Gold PCs and Giant 

PCs for TBA-eligible and non-TBA eligible mirror securities on December 18, 2026. The last day to book an exchange 

will be December 16 for the final settlement of the exchange on December 18.  

After that date, we will continue to accept 45-day Real Estate Mortgage Investment Conduit (REMIC) bonds for reversal 

into 55-day Reverse REMICs and will support aggregation of 45-day collateral into 45-day Giant PCs. 

Learn more. 

Floating Rate Options with Raised Caps Now Offered with Freddie Mac’s GMC Strips 

GMC Strips – a product unique to Freddie Mac – now offers even greater flexibility to investors. GMC Strips can now 

offer Floating Rate classes with aggregated class coupon rates that are higher than the interest cashflow of the 

underlying collateral. This interest rate protection is provided through a Freddie Mac guarantee (characterized as a 

Notional Principal Contract) that raises the maximum cap on a Floating Rate class for the life of such class. This feature 

can be obtained from Freddie Mac, as Issuer of the Series, through discussion with the Freddie Mac Retained 

Portfolio.   

An example is shown below – to discuss further, please contact the Freddie Mac REMIC group at 

multi_class_marketing@freddiemac.com or (866) 903-2767. 

FHS 465 has two examples of this feature, as seen in Groups 1 and 3: 

https://capitalmarkets.freddiemac.com/mbs/mortgage-securities/subscription
https://capitalmarkets.freddiemac.com/mbs/docs/f501news.pdf
mailto:multi_class_marketing@freddiemac.com
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2025 Impact Bonds Report In June, Freddie Mac published its 2025 Single-Family 

Impact Bonds Report detailing the impact of labelled 

Social MBS issued in 2025, as well as the estimated 

impact of 2025 issuance under its Single-Family bond 

framework for energy-efficient collateral. 

Freddie Mac Investor Outreach The Freddie Mac Agency MBS team traveled to Canada 

in late July and held a series of productive meetings with 

current and prospective Agency MBS investors in Toronto 

and Vancouver, including leading banks, pension funds 

and asset managers.   

Freddie Mac is always interested to learn how we can 

best meet the needs of our investors. Please reach out 

to Michael Murai, Director, Single Class Securitization 

Issuance, to arrange a meeting with the Securitization 

team. 

Clarity Data Intelligence® Explore the latest dashboards on Clarity Data Intelligence 

(Clarity). Log in to the Clarity website to access key MBS 

data and insights on prepayments, issuance, servicing 

transfers, and more. Registration is available at no cost. 

More Information
For You 

• Mortgage Securities website – Learn more about our mortgage securities programs with disclosure data and
resources, recent announcements, securities product information and more.

• MSCR® webpage – For investors interested in multifamily market exposure, explore Freddie Mac’s Multifamily

Structured Credit Risk® (MSCR) program.

Send us your feedback or inquiries. 

Disclaimer 

The information contained in this newsletter and in the documents that may be accessed through this newsletter is provided for your general information only and speaks only as of the date of those 

documents. Numerous assumptions were used in preparing the information, which may or may not be reflected herein. As such, no assurance can be given as to the information’s accuracy, 

appropriateness or completeness in any particular context. The information could be out of date and no longer accurate. Freddie Mac undertakes no obligation, and disclaims any duty, to update any of 

the information in those documents.  Opinions contained in this newsletter are those of Freddie Mac as of the date of this newsletter and are subject to change without notice.    

This is not an offer to buy or sell any Freddie Mac securities. Offers for any given security are made only through applicable offering circulars and related supplements, which incorporate Freddie Mac’s 

most recent Annual Report on Form 10-K filed with the Securities and Exchange Commission (SEC); all other reports Freddie Mac files with the SEC pursuant to Section 13(a) of the Securities Exchange 

Act of 1934 (Exchange Act), excluding any information "furnished" to the SEC on Form 8-K; and all documents that Freddie Mac files with the SEC pursuant to Sections 13(a), 13(c) or 14 of the Exchange 

Act, excluding any information “furnished” to the SEC on Form 8-K.  

The financial and other information contained in this newsletter is not incorporated by reference into, or a part of, any offering documents of any security.  The information does not constitute a sufficient 

basis for making a decision with respect to the purchase and sale of any security and is directed only at, and is intended for distribution to and use by, qualified persons or entities in jurisdictions where 

such distribution and use is permitted and would not be contrary to law or regulation. All information regarding or relating to Freddie Mac securities is qualified in its entirety by the relevant offering circular 

and any related supplements. You should review the relevant offering circular and any related supplements before making a decision with respect to the purchase or sale of any security. In addition, 

before purchasing any security, please consult your legal and financial advisors for information about and analysis of the security, its risks and its suitability as an investment in your particular 

circumstances. 

These materials may contain forward-looking statements. Forward-looking statements involve known and unknown risks and uncertainties, some of which are beyond the company’s control. 
Management’s expectations for the company’s future necessarily involve a number of assumptions, judgments and estimates, and various factors could cause actual results to differ materially from the 
expectations expressed in these and other forward-looking statements. These assumptions, judgments, estimates and factors are discussed in the company’s most recent Annual Report on Form 10-K, 
and its reports on Form 10-Q and Form 8-K, which are available on the Investor Relations page of the company’s Web site at https://www.freddiemac.com/investors and the SEC’s website at 
www.sec.gov. The company undertakes no obligation to update forward-looking statements it makes to reflect events or circumstances occurring after the date of this newsletter. 

https://capitalmarkets.freddiemac.com/mbs/docs/2025_sf_impact_bonds_report.pdf
https://capitalmarkets.freddiemac.com/mbs/docs/2025_sf_impact_bonds_report.pdf
mailto:michael_murai@freddiemac.com
https://capitalmarkets.freddiemac.com/clarity
https://capitalmarkets.freddiemac.com/mbs
https://mf.freddiemac.com/investors/securities-crt-products/mscr
mailto:investorinquiry@freddiemac.com
https://www.freddiemac.com/investors
file:///C:/Users/f355053/Desktop/www.sec.gov

