The information contained in this Private Placement Memorandum is not complete and may be changed. We will not sell these
securities until the Private Placement Memorandum is in final form. This Private Placement Memorandum is not an offer to sell
these securities and is not soliciting an offer to buy these securities in any jurisdiction where the offer or sale is not permitted.
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THIS MEMORANDUM IS NOT TO BE SHOWN OR GIVEN TO ANY PERSON OTHER THAN POTENTIAL INVESTORS IN THE
NOTES. THIS MEMORANDUM IS NOT TO BE COPIED OR OTHERWISE REPRODUCED OR FURTHER DISTRIBUTED, IN WHOLE
OR IN PART, IN ANY MANNER WHATSOEVER. FAILURE TO COMPLY WITH THIS DIRECTIVE CAN RESULT IN A VIOLATION
OF THE SECURITIES ACT.
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Freddie Mac

STRUCTURED AGENCY CREDIT RISK (STACR®) REMIC 2021-DNAS5 NOTES,
FREDDIE MAC STACR REMIC TRUST 2021-DNAS

Offered Notes: The Classes of Original Notes and Classes of MACR Notes shown below and on Table 1.
Trust and Issuer:  Freddie Mac STACR REMIC Trust 2021-DNAS

Sponsor: Freddie Mac
Indenture Trustee: U.S. Bank National Association
Owner Trustee: Wilmington Trust, National Association
Closing Date: July 23, 2021

Original Class Class CusSsIpP Scheduled Expected Ratings Price to Initial Proceeds
Note Classes Principal Balance Coup Numb Maturity Date (DBRS/S&P)™M Public  Purchaser Fee?® to Issuer
ClassM-1 ........... $169,000,000 ) ® January 2034 BBB (high) (sf)/BBB+ (sf) 100% 0.25% 100%
Class M-2G@® .. 339,000,000 M ®) January 2034 BBB (low) (sf)/BBB- (sf) 100% 0.25% 100%
Class B-10®) ... ... 339,000,000 ) ® January 2034 BB (sf)/BB- (sf) 100% 0.50% 100%
Class B-2G0© ... .. 339,000,000 M ®) January 2034 NR/NR 100% 0.50% 100%

(1) See “Ratings” herein.

(2) See “Placement” herein.

(3) MACR Class.

(4) The Class M-2A and Class M-2B Notes may be exchanged for the Class M-2 Notes, and vice versa, pursuant to Combination 1 described in Table 2. On the Closing Date, the
Class M-2A and Class M-2B Notes will be deemed to have been exchanged in whole or in part, as applicable, for the Class M-2 Notes. The original Class Principal Balance
shown for the Class M-2 Notes above is its Maximum Class Principal Balance.

(5) The Class B-1A and Class B-1B Notes may be exchanged for the Class B-1 Notes, and vice versa, pursuant to Combination 18 described in Table 2. On the Closing Date, the
Class B-1A and Class B-1B Notes will be deemed to have been exchanged in whole or in part, as applicable, for the Class B-1 Notes. The original Class Principal Balance
shown for the Class B-1 Notes above is its Maximum Class Principal Balance.

(6) The Class B-2A and Class B-2B Notes may be exchanged for the Class B-2 Notes, and vice versa, pursuant to Combination 20 described in Table 2. On the Closing Date, the
Class B-2A and Class B-2B Notes will be deemed to have been exchanged in whole or in part, as applicable, for the Class B-2 Notes. The original Class Principal Balance
shown for the Class B-2 Notes above is its Maximum Class Principal Balance.

(7) See “Summary — Interest” herein.

(8) See Appendix F for a list of CUSIP numbers.

No person has been authorized to give any information or to make any representations other than those contained in this Memorandum, and, if
given or made, such information or representations must not be relied upon. The delivery of this Memorandum at any time does not imply that the
information herein is correct as of any time subsequent to its date.

The Notes are being offered and sold only (i) in the United States to “qualified institutional buyers,” as such term is defined in Rule 144A
under the Securities Act, and (ii) in “offshore transactions” to persons that are not “U.S. persons,” as such terms are defined in, and in accordance
with, Regulation S under the Securities Act.

The Notes are expected to be made eligible for trading in book-entry form through the Same-Day Funds Settlement System of DTC, which
may include delivery through Clearstream and Euroclear, against payment therefor in immediately available funds.

THE NOTES DO NOT REPRESENT INTERESTS IN OR OBLIGATIONS OF FREDDIE MAC, THE INDENTURE TRUSTEE, THE
OWNER TRUSTEE, THE INITIAL PURCHASERS OR ANY OF THEIR RESPECTIVE AFFILIATES. THE NOTES ARE NOT
INSURED OR GUARANTEED BY FREDDIE MAC, THE UNITED STATES GOVERNMENT OR ANY GOVERNMENTAL AGENCY
OR INSTRUMENTALITY.

Transfer of the Notes will be subject to certain restrictions as described herein.

The Trust intends to rely on the exemption from registration found at Section 2(b) of the Investment Company Act and has been structured
with the intent that it will not constitute a “covered fund” for purposes of the Volcker Rule. See “Risk Factors — Risks Related to the Trust
Assets — Risks Associated with Legislation and Regulation — Risks Associated with the Investment Company Act” and “— General Risks — The
Liquidity of the Notes May Be Limited — Legal and Regulatory Provisions Affecting Investors May Adversely Affect the Liquidity of Your Notes” .

The information contained herein is confidential and may not be reproduced in whole or in part. We will, upon request, make available such
other information as may be reasonably requested.

The Structured Agency Credit Risk (STACR) REMIC 2021-DNAS5 Notes, including the Original Notes and the MACR Notes, are
complex financial instruments and may not be suitable investments for you. You should consider carefully the risk factors described
beginning on page 18 of this Memorandum. You should not purchase Notes unless you understand and are able to bear these and any
other applicable risks. You should purchase Notes only if you understand the information contained in this Memorandum and the
documents incorporated by reference in this Memorandum.

The Glossary of Significant Terms beginning on page 177 of this Memorandum sets forth definitions of certain defined terms
appearing in this Memorandum.

Nomura Ambherst Pierpont
Co-Lead Manager and Joint Bookrunner Co-Lead Manager and Joint Bookrunner
Barclays BofA Securities J.P. Morgan StoneX Financial Inc. Drexel Hamilton Ramirez & Co., Inc.
Co-Manager Co-Manager Co-Manager Co-Manager Selling Group Member Selling Group Member

The date of this Private Placement Memorandum is July , 2021
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TABLE 1

Freddie Mac Structured Agency Credit Risk (STACR®)
REMIC 2021-DNAS Notes

$1,186,000,000
Expected
Original Class Expected Principal Expected

Principal Initial Class Class Coupon Class Coupon  CUSIP Scheduled Expected Ratings WAL Window  Initial Credit
Class of Original Notes Balance® Coupon Formula® Minimum Rate Number Maturity Date (DBRS/S&P)® (Years)® (Months)) Enhancement
Ml $169,000,000 [ 1% SOFRRate+[ ]% 0% (4 January 2034 BBB (high) (sf)/BBB+ (sf)  0.48 1-12 1.750%
M-2A® ..o $169,500,000 [ 1% SOFRRate +[ ]% 0% (49 January 2034 BBB (sf)/BBB+ (sf) 1.60 12-26 1.500%
M-2B® ... $169,500,000 [ 1%  SOFR Rate +[ 1% 0% (4 January 2034 BBB (low) (sf)/BBB- (sf)  2.89 26-43 1.250%
B-1A®. ... .o L $169,500,000 [ 1% SOFRRate +[ 1% 0% (4 January 2034 BB (high) (sf) /BB+ (sf) 4.42 43-63 1.000%
B-1B®............. $169,500,000 [ 1% SOFRRate+[ ]% 0% (4 January 2034 BB (sf)/BB- (sf) 630  63-89 0.750%
B2A® . . ... .. ... $169,500,000 [ 1% SOFRRate +[ ]% 0% 49 January 2034 NR/NR 8.76 89-123 0.500%
B-2B® ... ...l $169,500,000 [ 1% SOFRRate +[ 1% 0% (49 January 2034 NR/NR 11.85  123-150 0.250%

Maximum

Class Principal

Balance or Expected

Notional Expected  Principal Expected

Principal Initial Class Class Coupon Class Coupon  CUSIP Scheduled Expected Ratings WAL Window  Initial Credit
Class of MACR Notes Amount® Coupon Formula® Minimum Rate Number Maturity Date (DBRS/S&P)® (Years)® (Months)® Enhancement
M2O) $339,000,000 [ 1% SOFRRate+[ 1% 0% (4 January 2034 BBB (low) (sf)yBBB- (sf) 224  12-43 1.250%
M-2R® .. ... oL $339,000,000 [ 1%  SOFRRate +[ 1% 0% (49 January 2034 BBB (low) (sf)/BBB- (sf)  2.24 12-43 1.250%
M-2SG) L. $339,000,000 [ 1% SOFRRate+[ % 0% (4 January 2034 BBB (low) (sf)/BBB- (sf) 224  12-43 1.250%
M2T® ..o $339,000,000 [ 1% SOFRRate+[ 1% 0% (4 January 2034 BBB (low) (sf)yBBB- (sf) 224  12-43 1.250%
M-2U® oo $339,000,000 [ 1% SOFRRate +[ 1% 0% (4 January 2034 BBB (low) (sf)/BBB- (sf)  2.24 12-43 1.250%
M2IO oo $339,000,000© [ 1% N/A 0% (49 January 2034 BBB (low) (sf)/BBB- (sf)  2.24 N/A 1.250%
M-2AR® . ... ...... $169,500,000 [ 1% SOFRRate +[ 1% 0% (4 January 2034 BBB (sf)/BBB+ (sf) 1.60 12-26 1.500%
M-2AS®) oo $169,500,000 [ 1%  SOFRRate +[ 1% 0% 49 January 2034 BBB (sf)/BBB+ (sf) 1.60 12-26 1.500%
M-2AT®) ..o L. $169,500,000 [ 1%  SOFRRate +[ 1% 0% 49 January 2034 BBB (sf)/BBB+ (sf) 1.60 12-26 1.500%
M-2AU® ..o $169,500,000 [ 1% SOFRRate +[ ]% 0% 4 January 2034 BBB (sf)/BBB+ (sf) 1.60 12-26 1.500%
M-2AI® . oo $169,500,000© [ 1% N/A 0% (49 January 2034 BBB (sf)/BBB+ (sf) 1.60 N/A 1.500%
M-2BR®) ... ........ $169,500,000 [ 1% SOFRRate+[ 1% 0% (4 January 2034 BBB (low) (sf)/BBB- (sf) 2.89  26-43 1.250%
M-2BS® ... ... ..., $169,500,000 [ 1% SOFRRate +[ ]% 0% (4 January 2034 BBB (low) (sf)/BBB- (sf)  2.89 26-43 1.250%
M-2BT® ........... $169,500,000 [ 1% SOFRRate +[ 1% 0% (4 January 2034 BBB (low) (sf)/BBB- (sf)  2.89 26-43 1.250%
M-2BU® . ... ...... $169,500,000 [ 1% SOFRRate +[ 1% 0% (4 January 2034 BBB (low) (sf)/BBB- (sf)  2.89 26-43 1.250%
M-2BI®............ $169,500,000© [ 1% N/A 0% (49 January 2034 BBB (low) (sf)/BBB- (sf)  2.89 N/A 1.250%
M-2RB® ........... $169,500,000® [ 1% © 0% (4 January 2034 BBB (low) (sf)/BBB- (sf)  2.89 26-43 1.250%
M-2SB® ... . ... $169,500,000® [ 1% © 0% (49 January 2034 BBB (low) (sf)/BBB- (sf)  2.89 26-43 1.250%
M-2TB® ........... $169,500,000® [ 1% ©) 0% (49 January 2034 BBB (low) (sf)/BBB- (sf)  2.89 26-43 1.250%
M-2UB® . ... ...... $169,500,000® [ 1% © 0% (4 January 2034 BBB (low) (sf)/BBB- (sf)  2.89 26-43 1.250%
B-1® ... .ol $339,000,000 [ 1%  SOFRRate +[ 1% 0% 49 January 2034 BB (sf)/BB- (sf) 5.36 43-89 0.750%
B2® . ..o $339,000,000 [ 1%  SOFRRate +[ ]% 0% 49 January 2034 NR/NR 10.31 89-150 0.250%
B-1AR® ........... $169,500,000 [ 1%  SOFRRate +[ 1% 0% (4 January 2034 BB (high) (sf) /BB+ (sf) 4.42 43-63 1.000%
B-1AI® ... ........ $169,500,0000 [ %M N/A 0% (4 January 2034 BB (high) (sf) /BB+ (sf) ~ 4.42 N/A 1.000%
B-2AR® ... ... $169,500,000 [ 1% SOFRRate +[ ]% 0% (49 January 2034 NR/NR 8.76 89-123 0.500%
B-2AI® ..o $169,500,000© [ 1% N/A 0% % January 2034 NR/NR 8.76 N/A 0.500%
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Class
Coupon
Initial Class Class Coupon Minimum

Class of Reference Tranche Coupon Formula® Rate

B-3H O [ 1%  SOFR Rate + 0.00% 0%

Expected
Expected Original Class Principal
Class Principal Balance or Coupon Window

Non-Offered Interest or Class Notional Principal Amount® Formula® (Months)®

X O a2 a3 N/A

¢

(@)

3)
“)

(%)
0

®)

©

10)
(11)
(12)
13)

14

The Class Principal Balances and Notional Principal Amounts presented in this Memorandum are approximate. Expected weighted average lives and principal
windows, as applicable, with respect to the Notes above are based on (i) the assumption that the Notes are redeemed on the Scheduled Maturity Date and (ii)
certain Modeling Assumptions, including that prepayments occur at the Pricing Speed of 10% CPR, calculated from the Closing Date, no Credit Events occur, no
Modification Events occur and the Notes pay on the 25th day of each calendar month beginning in August 2021. The balances shown for the MACR Notes
represent the maximum original Class Principal Balances or Notional Principal Amounts of such Classes, as applicable.

The Indenture Trustee will determine the SOFR Rate using the method described in the definition of “SOFR Rate” in the “Glossary of Significant Terms”. If a
Benchmark Transition Event and its related Benchmark Replacement Date have occurred, the Administrator will determine an alternative Benchmark in
accordance with the Benchmark Replacement provisions described under “Description of the Notes — Benchmark Replacement Provisions”.

See “Ratings” herein.

The Class M-2A Notes, Class M-2B Notes, Class B-1A Notes, Class B-1B Notes, Class B-2A Notes and Class B-2B Notes are Exchangeable Notes. The Holders
of the Exchangeable Notes can exchange all or part of those Classes for proportionate interests in the related Class or Classes of MACR Notes, and vice versa, as
further described in Table 2. In addition, certain Classes of MACR Notes can be further exchanged for other Classes of MACR Notes, as described in Table 2, and
vice versa.

MACR Notes.

Notional Principal Amount.

The Interest Only MACR Notes will bear interest at fixed per annum rates. However, in the event that the SOFR Rate for any Accrual Period is less than zero, the
Class Coupons of the Interest Only MACR Notes may be subject to downward adjustment such that the aggregate amount of interest payable to such MACR
Notes and the other MACR Notes in the related Combinations would not exceed the aggregate Interest Payment Amount otherwise payable to the related
Exchangeable Notes for which such Classes were exchanged (or related MACR Notes in the case of the related Combinations listed in Table 2).

Represents the maximum Class Principal Balance of the Class M-2RB Notes, Class M-2SB Notes, Class M-2TB Notes and Class M-2ZUB Notes; provided,
however, if the outstanding Class Principal Balance of the Class M-2B Notes with respect to any Payment Date is reduced to zero and the Notional Principal
Amount of the Class M-2AI Notes is greater than zero, then the Class M-2RB Notes, Class M-2SB Notes, Class M-2TB Notes and Class M-2UB Notes will no
longer have a Class Principal Balance, but will instead have a Notional Principal Amount equal to the portion of the Class M-2AI Notes exchanged for such
Class M-2RB Notes, Class M-2SB Notes, Class M-2TB Notes or Class M-2UB Notes, as applicable.

The Class Coupon for each of the Class M-2RB Notes, Class M-2SB Notes, Class M-2TB Notes and Class M-2UB Notes with respect to any Payment Date and
the related Accrual Period will be a per annum rate equal to the product of (i) a fraction, the numerator of which is the aggregate Interest Payment Amount from
the portions of the Class M-2B Notes and Class M-2AI Notes that were exchanged for such Class M-2RB Notes, Class M-2SB Notes, Class M-2TB Notes or
Class M-2UB Notes, as applicable, and the denominator of which is (a) for so long as the Class Principal Balance of the Class M-2B Notes is greater than zero, the
outstanding Class Principal Balance immediately prior to such Payment Date of such Class M-2RB Notes, Class M-2SB Notes, Class M-2TB Notes or
Class M-2UB Notes, as applicable, or (b) for so long as the Class Principal Balance of the Class M-2B Notes is zero and the Notional Principal Amount of the
Class M-2AI Notes is greater than zero, the outstanding Notional Principal Amount immediately prior to such Payment Date of the portions of the Class M-2AI
Notes that were exchanged for such Class M-2RB Notes, Class M-2SB Notes, Class M-2TB Notes or Class M-2UB Notes, as applicable, and (ii) a fraction, the
numerator of which is 360 and the denominator of which is the actual number of days in the related Accrual Period for such Class M-2RB Notes, Class M-2SB
Notes, Class M-2TB Notes or Class M-2UB Notes, as applicable, for such Payment Date.

The Class B-3H Reference Tranche is not a Note. It is deemed to bear interest at the Class Coupon shown solely for purposes of calculating allocations of any
Modification Gain Amounts or Modification Loss Amounts.

The X-1O Interest will be an uncertificated interest issued by the Trust and held by us.

The X-10O Interest will have no principal balance.

The X-IO Interest will represent the entitlement on any Payment Date to the excess, if any, of (i) the amount payable in respect of the IO Q-REMIC Interest for
such Payment Date over (ii) the Transfer Amount with respect to such Payment Date. The X-10 Interest will not be offered.

See Appendix F for a list of CUSIP numbers.



TABLE 2
AVAILABLE MODIFICATIONS AND COMBINATIONS

Original Class Maximum Class
Principal Balance/ Principal Balance/
Exchangeable Notional Exchange MACR Notional Exchange CUSIP Expected Ratings
Combination  or MACR Class  Principal Amount Proportions® Class Principal Amount Proportions® Interest Formula® Number (DBRS/S&P)
1 M-2A $169,500,000 50% M-2 $339,000,000 100% SOFR Rate + [ ]% M BBB (low) (sf)/BBB- (sf)
M-2B $169,500,000 50%
2 M-2 $339,000,000 100% M-2R $339,000,000 100% SOFR Rate + [ ]% M BBB (low) (sf)/BBB- (sf)
M-21 $339,000,000®) 100% [ 1% U} BBB (low) (sf)/BBB- (sf)
3 M-2 $339,000,000 100% M-2S $339,000,000 100% SOFR Rate + [ ]% @ BBB (low) (sf)/BBB- (sf)
M-21 $271,200,000®) 80% [ 1% U} BBB (low) (sf)/BBB- (sf)
4 M-2 $339,000,000 100% M-2T $339,000,000 100% SOFR Rate + [ ]% M BBB (low) (sf)/BBB- (sf)
M-21 $203,400,000®) 60% [ 1% U} BBB (low) (sf)/BBB- (sf)
5 M-2 $339,000,000 100% M-2U $339,000,000 100% SOFR Rate + [ ]% M BBB (low) (sf)/BBB- (sf)
M-21 $135,600,0000) 40% [ 1% U} BBB (low) (sf)/BBB- (sf)
6 M-2A $169,500,000 100% M-2AR $169,500,000 100% SOFR Rate + [ ]% M BBB (sf)/BBB+ (sf)
M-2A1 $169,500,000®) 100% [ 1% M BBB (sf)/BBB+ (sf)
7 M-2A $169,500,000 100% M-2AS $169,500,000 100% SOFR Rate + [ ]% M BBB (sf)/BBB+ (sf)
M-2A1 $135,600,000®) 80% [ 1% M BBB (sf)/BBB+ (sf)
8 M-2A $169,500,000 100% M-2AT $169,500,000 100% SOFR Rate + [ ]% M BBB (sf)/BBB+ (sf)
M-2A1 $101,700,000® 60% [ 1% U} BBB (sf)/BBB+ (sf)
9 M-2A $169,500,000 100% M-2AU $169,500,000 100% SOFR Rate + [ ]% M BBB (sf)/BBB+ (sf)
M-2A1 $67,800,000%) 40% [ 1% M BBB (sf)/BBB+ (sf)
10 M-2B $169,500,000 100% M-2BR $169,500,000 100% SOFR Rate + [ ]% M BBB (low) (sf)/BBB- (sf)
M-2BI $169,500,0004) 100% [ 1% U} BBB (low) (sf)/BBB- (sf)
11 M-2B $169,500,000 100% M-2BS $169,500,000 100% SOFR Rate + [ ]% M BBB (low) (sf)/BBB- (sf)
M-2BI $135,600,000®) 80% [ 1% U} BBB (low) (sf)/BBB- (sf)
12 M-2B $169,500,000 100% M-2BT $169,500,000 100% SOFR Rate + [ ]% M BBB (low) (sf)/BBB- (sf)
M-2BI $101,700,000® 60% [ 1% U} BBB (low) (sf)/BBB- (sf)
13 M-2B $169,500,000 100% M-2BU $169,500,000 100% SOFR Rate + [ ]% M BBB (low) (sf)/BBB- (sf)
M-2BI $67,800,000%) 40% [ 1% U} BBB (low) (sf)/BBB- (sf)
14 M-2B $169,500,000 100% M-2RB $169,500,000 100% © M BBB (low) (sf)/BBB- (sf)
M-2A1 $169,500,0004) ©)
15 M-2B $169,500,000 100% M-2SB $169,500,000 100% © M BBB (low) (sf)/BBB- (sf)
M-2A1 $135,600,000) ©)
16 M-2B $169,500,000 100% M-2TB $169,500,000 100% © M BBB (low) (sf)/BBB- (sf)
M-2Al $101,700,000® ©)
17 M-2B $169,500,000 100% M-2UB $169,500,000 100% © M BBB (low) (sf)/BBB- (sf)
M-2A1 $67,800,000 ©)
18 B-1A $169,500,000 50% B-1 $339,000,000 100% SOFR Rate + [ ]% M BB (sf)/BB- (sf)
B-1B $169,500,000 50%
19 B-1A $169,500,000 100% B-1AR $169.500,000 100% SOFR Rate + [ ]% M BB (high) (sf) /BB+ (sf)
B-1AI $169,500,000®) 100% [ 1% U} BB (high) (sf) /BB+ (sf)
20 B-2A $169,500,000 50% B-2 $339,000,000 100% SOFR Rate + [ ]% M NR/NR
B-2B $169,500,000 50%
21 B-2A $169,500,000 100% B-2AR $169.500,000 100% SOFR Rate + [ ]% M NR/NR
B-2AI $169,500,000®) 100% [ 1% M NR/NR

[¢))

2

(3)

(©))

(5)
(6)

@)

Exchange proportions are constant proportions of the original Class Principal Balances (or original Notional Principal Amounts, if applicable) of the Exchangeable Classes or MACR Classes,
as applicable. In accordance with the exchange proportions, you may exchange the Exchangeable Notes for MACR Notes, and vice versa. In addition, in the case of Combinations 2, 3, 4 and 5,
in accordance with the exchange proportions, the indicated MACR Notes may further be exchanged for other MACR Note% and vice versa. In addition, in the case of Combinations 14, 15, 16
and 17, in accordance with the exchange proportions, the indicated MACR Notes and Exchangeable Notes may be further exchanged for other MACR Notes, and vice versa.

In the event that the SOFR Rate for any Accrual Period is less than zero, the Class Coupons of the Interest Only MACR Notes may be subject to downward adjustment such that the aggregate
amount of interest payable to such MACR Notes and the other MACR Notes in the related Combinations would not exceed the aggregate Interest Payment Amount otherwise payable to the
related Exchangeable Notes for which such Classes were exchanged (or related MACR Notes in the case of the related Combinations listed in Table 2).

Notional Principal Amount. -

Represents the maximum Class Principal Balance of the Class M-2RB Notes, Class M-2SB Notes, Class M-2TB Notes and Class M-2UB Notes; provided, however, if the outstanding Class
Principal Balance of the Class M-2B Notes with respect to any Payment Date is reduced to zero and the Notional Principal Amount of the Class M-2AI Notes is greater than zero, then the
Class M-2RB Notes, Class M-2SB Notes, Class M-2TB Notes and Class M-2UB Notes will no longer have a Class Principal Balance, but will instead have a Notional Principal Amount equal
to the portion of the Class M-2AI Notes exchanged for such Class M-2RB Notes, Class M-2SB Notes, Class M-2TB Notes or Class M-2UB Notes, as applicable.

The Notional Principal Amount of the MACR Class being exchanged equals the proportionate interest of the original Class Principal Balance of the Exchangeable Class (for the avoidance of
doubt, the Class M-2B Notes) being exchanged in such Combination.

The Class Coupon for each of the Class M-2RB Notes, Class M-2SB Notes, Class M-2TB Notes and Class M-2UB Notes with respect to any Payment Date and the related Accrual Period will
be a per annum rate equal to the product of (i) a fraction, the numerator of which is the aggregate Interest Payment Amount from the portions of the Class M-2B Notes and Class M-2AI Notes
that were exchanged for such Class M-2RB Notes, Class M-2SB Notes, Class M-2TB Notes or Class M-2UB Notes, as applicable, and the denominator of which is (a) for so long as the Class
Principal Balance of the Class M-2B Notes is greater than zero, the outstanding Class Principal Balance immediately prior to such Payment Date of such Class M-2RB Notes, Class M-2SB
Notes, Class M-2TB Notes or Class M-2UB Notes, as applicable, or (b) for so long as the Class Principal Balance of the Class M-2B Notes is zero and the Notional Principal Amount of the
Class M-2AI Notes is greater than zero, the outstanding Notional Principal Amount immediately prior to such Payment Date of the portions of the Class M-2AI Notes that were exchanged for
such Class M-2RB Notes, Class M-2SB Notes, Class M-2TB Notes or Class M-2UB Notes, as applicable, and (ii) a fraction, the numerator of which is 360 and the denominator of which is the
actual number of days in the related Accrual Period for such Class M-2RB Notes, Class M-2SB Notes, Class M-2TB Notes or Class M-2UB Notes, as applicable, for such Payment Date.

See Appendix F for a list of CUSIP numbers.
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Exchange Procedures
Notice

Any Holder wishing to exchange Notes must notify the Exchange Administrator by email at
sfs.exchange @usbank.com no later than two Business Days before the proposed exchange date. The exchange
date with respect to any exchange can be any Business Day other than the first or last Business Day of the month,
the Payment Date, the Record Date related to the next Payment Date or the Business Day following such Record
Date. A notice becomes irrevocable on the second Business Day before the proposed exchange date.

Exchange Fee

Except with respect to any deemed exchange on the Closing Date, the Holder must pay the Exchange
Administrator a fee equal to $5,000 for each exchange request and such fee must be received by the Exchange
Administrator prior to the exchange date or such exchange will not be effected. In addition, any Holder wishing
to effect such an exchange must pay any other expenses related to such exchange, including any fees charged by
DTC.

Payment Date

The Indenture Trustee will make the first payment on any Exchangeable Note or MACR Note received by a
Holder in an exchange transaction on the Payment Date related to the next Record Date following the exchange;
provided, however, that with respect to any deemed exchanges on the Closing Date, the first payment on any
Notes received with respect to such deemed exchanges will be on the Payment Date occurring in August 2021.
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THIS MEMORANDUM CONTAINS SUBSTANTIAL INFORMATION ABOUT THE NOTES AND THE
OBLIGATIONS OF US, THE TRUST, THE EXCHANGE ADMINISTRATOR, THE INDENTURE TRUSTEE,
THE OWNER TRUSTEE AND THE INITIAL PURCHASERS WITH RESPECT TO THE NOTES. YOU ARE
URGED TO REVIEW THIS MEMORANDUM IN ITS ENTIRETY. THE OBLIGATIONS OF THE PARTIES
WITH RESPECT TO THE TRANSACTIONS CONTEMPLATED HEREIN ARE SET FORTH IN AND WILL
BE GOVERNED BY CERTAIN DOCUMENTS DESCRIBED HEREIN.

YOU ARE NOT TO CONSTRUE THE CONTENTS OF THIS MEMORANDUM OR ANY PRIOR OR
SUBSEQUENT COMMUNICATIONS FROM US, THE EXCHANGE ADMINISTRATOR, THE
INDENTURE TRUSTEE, THE OWNER TRUSTEE OR THE INITIAL PURCHASERS OR ANY OF THEIR
RESPECTIVE OFFICERS, EMPLOYEES OR AGENTS AS INVESTMENT, LEGAL, ACCOUNTING OR
TAX ADVICE. PRIOR TO INVESTING IN THE NOTES YOU SHOULD CONSULT WITH YOUR LEGAL,
ACCOUNTING, REGULATORY AND TAX ADVISORS TO DETERMINE THE CONSEQUENCES OF AN
INVESTMENT IN THE NOTES AND ARRIVE AT AN INDEPENDENT EVALUATION OF SUCH
INVESTMENT, INCLUDING THE RISKS RELATED THERETO.

NO PERSON HAS BEEN AUTHORIZED TO GIVE ANY INFORMATION OR TO MAKE ANY
REPRESENTATIONS OTHER THAN THOSE CONTAINED IN THIS MEMORANDUM. THIS
MEMORANDUM DOES NOT CONSTITUTE AN OFFER TO SELL OR A SOLICITATION OF AN OFFER
TO BUY ANY SECURITIES OTHER THAN THE NOTES. THIS MEMORANDUM SHALL NOT
CONSTITUTE AN OFFER TO SELL OR THE SOLICITATION OF AN OFFER TO BUY, NOR SHALL
THERE BE ANY SALE OF THE NOTES, IN ANY STATE OR OTHER JURISDICTION IN WHICH SUCH
OFFER, SOLICITATION OR SALE WOULD BE UNLAWFUL PRIOR TO REGISTRATION OR
QUALIFICATION UNDER THE SECURITIES LAWS OF SUCH STATE OR OTHER JURISDICTION. THE
DELIVERY OF THIS MEMORANDUM AT ANY TIME DOES NOT IMPLY THAT INFORMATION
HEREIN IS CORRECT AS OF ANY TIME SUBSEQUENT TO THE DATE OF THIS MEMORANDUM OR
THE EARLIER DATES SPECIFIED HEREIN, AS APPLICABLE.

THIS MEMORANDUM HAS BEEN PREPARED BY US. NO OTHER PARTY MAKES ANY
REPRESENTATIONS OR WARRANTIES AS TO THE ACCURACY OR COMPLETENESS OF THE
INFORMATION CONTAINED IN THIS MEMORANDUM. NOTHING HEREIN SHALL BE DEEMED TO
CONSTITUTE A REPRESENTATION OR WARRANTY BY ANY PARTY NOR A PROMISE OR
REPRESENTATION AS TO THE FUTURE PERFORMANCE OF THE RELATED MORTGAGE LOANS OR
THE NOTES. IN THIS MEMORANDUM, THE TERMS “WE”, “US” AND “OUR” REFER TO
FREDDIE MAC.

IT IS EXPECTED THAT INVESTORS INTERESTED IN PARTICIPATING IN THIS PRIVATE
PLACEMENT WILL CONDUCT AN INDEPENDENT INVESTIGATION OF THE RISKS POSED BY AN
INVESTMENT IN THE NOTES. OUR REPRESENTATIVES WILL BE AVAILABLE TO ANSWER
QUESTIONS CONCERNING THE TRANSACTION AND WILL, UPON REQUEST, MAKE AVAILABLE
SUCH ADDITIONAL INFORMATION AS INVESTORS MAY REASONABLY REQUEST (TO THE
EXTENT WE HAVE OR CAN ACQUIRE SUCH INFORMATION WITHOUT UNREASONABLE EFFORT
OR EXPENSE) IN ORDER TO VERIFY THE INFORMATION FURNISHED IN THIS MEMORANDUM.

THE NOTES ARE NOT “MORTGAGE RELATED SECURITIES” FOR PURPOSES OF SMMEA.
ACCORDINGLY, THE APPROPRIATE CHARACTERIZATION OF THE NOTES UNDER VARIOUS
LEGAL INVESTMENT RESTRICTIONS, AND THUS THE ABILITY OF INVESTORS SUBJECT TO
THESE RESTRICTIONS TO PURCHASE THE NOTES, IS SUBJECT TO SIGNIFICANT INTERPRETIVE
UNCERTAINTIES. INVESTORS WHOSE INVESTMENT AUTHORITY IS SUBJECT TO LEGAL
RESTRICTIONS SHOULD CONSULT THEIR OWN LEGAL ADVISORS TO DETERMINE WHETHER
AND TO WHAT EXTENT THE NOTES CONSTITUTE LEGAL INVESTMENTS FOR THEM.

THE NOTES ARE BEING OFFERED AS A PRIVATE PLACEMENT TO, AND MAY BE SOLD ONLY
(I) IN THE UNITED STATES TO QUALIFIED INSTITUTIONAL BUYERS WITHIN THE MEANING OF
RULE 144A UNDER THE SECURITIES ACT AND (II) IN “OFFSHORE TRANSACTIONS” TO PERSONS
WHO ARE NOT “U.S. PERSONS,” AS SUCH TERMS ARE DEFINED IN, AND IN ACCORDANCE WITH,
REGULATION S UNDER THE SECURITIES ACT. THE NOTES WILL NOT BE REGISTERED UNDER
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THE SECURITIES ACT OR THE SECURITIES LAWS OF ANY STATE. INVESTORS SHOULD CONSULT
WITH THEIR COUNSEL AS TO THE APPLICABLE REQUIREMENTS FOR A PURCHASER TO AVAIL
ITSELF OF ANY EXEMPTION UNDER THE SECURITIES ACT AND SUCH STATE LAWS. NONE OF
THE TRUST, FREDDIE MAC, THE INITIAL PURCHASERS OR ANY OTHER PARTY IS OBLIGATED OR
INTENDS TO REGISTER THE NOTES UNDER THE SECURITIES ACT, TO QUALIFY THE NOTES
UNDER THE SECURITIES LAWS OF ANY STATE OR TO PROVIDE REGISTRATION RIGHTS TO ANY
PURCHASER. FOR FURTHER DISCUSSION OF LIMITATIONS ON THE TRANSFERABILITY OF THE
NOTES, SEE “RISK FACTORS — GENERAL RISKS — THE LIQUIDITY OF THE NOTES MAY BE
LIMITED — TRANSFER RESTRICTIONS APPLICABLE TO THE NOTES MAY LIMIT LIQUIDITY” HEREIN.

The Notes are expected to be issued in book-entry form only on the book-entry system of DTC. The
Notes are being offered as a private placement, and may be sold or transferred only (i) in the United States
to “qualified institutional buyers” within the meaning of Rule 144A under the Securities Act or (ii) in
“offshore transactions” to persons who are not ‘“U.S. persons,” as such terms are defined in, and in
accordance with, Regulation S under the Securities Act. Any holder or proposed transferee will be deemed
to have represented and agreed to the transfer and ownership restrictions described herein. The Notes will
bear legends consistent with the restrictions described above and under “Notice to Investors” in this
Memorandum.

IMPORTANT NOTICE REGARDING THE NOTES

YOU SHOULD UNDERSTAND THAT YOU WILL NOT BE COMMITTED TO PURCHASE AND THE
INITIAL PURCHASERS WILL NOT BE COMMITTED TO SELL ANY OF THE NOTES ANY SOONER
THAN THE DATE ON WHICH THE RELEVANT CLASS OF NOTES HAS BEEN PRICED AND THE
INITIAL PURCHASERS HAVE CONFIRMED THE ALLOCATION OF NOTES TO BE MADE TO
INVESTORS. ANY “INDICATIONS OF INTEREST” EXPRESSED BY ANY PROSPECTIVE INVESTOR,
AND ANY “SOFT CIRCLES” GENERATED BY THE INITIAL PURCHASERS, WILL NOT CREATE
BINDING CONTRACTUAL OBLIGATIONS FOR SUCH PROSPECTIVE INVESTORS, ON THE ONE
HAND, OR THE INITIAL PURCHASERS, THE TRUST OR ANY OF THEIR RESPECTIVE AGENTS OR
AFFILIATES, ON THE OTHER HAND.

THE NOTES REFERRED TO IN THIS MEMORANDUM ARE SUBJECT TO MODIFICATION OR
REVISION (INCLUDING THE POSSIBILITY THAT ONE OR MORE CLASSES OF NOTES MAY BE
SPLIT, COMBINED OR ELIMINATED AT ANY TIME PRIOR TO THE ISSUANCE OR AVAILABILITY
OF A FINAL MEMORANDUM) AND ARE OFFERED ON A “WHEN, AS AND IF ISSUED” BASIS. AS A
RESULT OF THE FOREGOING, YOU MAY COMMIT TO PURCHASE NOTES THAT HAVE
CHARACTERISTICS THAT MAY CHANGE, AND YOU ARE ADVISED THAT ALL OR A PORTION OF
THE NOTES REFERRED TO IN THIS MEMORANDUM MAY NOT BE ISSUED WITH THE
CHARACTERISTICS DESCRIBED IN THIS MEMORANDUM. EACH INITIAL PURCHASER’S
OBLIGATION TO SELL NOTES TO ANY PROSPECTIVE INVESTOR IS CONDITIONED ON THE NOTES
AND THE TRANSACTION HAVING THE CHARACTERISTICS DESCRIBED IN THIS MEMORANDUM.
IF WE, THE INDENTURE TRUSTEE, THE TRUST OR AN INITIAL PURCHASER DETERMINES THAT A
CONDITION IS NOT SATISFIED IN ANY MATERIAL RESPECT, YOU WILL BE NOTIFIED, AND
NEITHER THE TRUST NOR THE INITIAL PURCHASERS WILL HAVE ANY OBLIGATION TO YOU TO
DELIVER ANY PORTION OF THE NOTES WHICH YOU HAVE COMMITTED TO PURCHASE, AND
THERE WILL BE NO LIABILITY BETWEEN THE INITIAL PURCHASERS OR ANY OF THEIR
RESPECTIVE AGENTS OR AFFILIATES, ON THE ONE HAND, AND YOU, ON THE OTHER HAND, AS
A CONSEQUENCE OF THE NON-DELIVERY.

TO THE EXTENT THAT YOU CHOOSE TO UTILIZE THIRD PARTY PREDICTIVE MODELS IN
CONNECTION WITH CONSIDERING AN INVESTMENT IN THE NOTES, NEITHER WE NOR THE
INITIAL PURCHASERS MAKE ANY REPRESENTATION OR WARRANTY REGARDING THE
ACCURACY, COMPLETENESS OR APPROPRIATENESS OF ANY INFORMATION OR REPORTS
GENERATED BY SUCH MODELS, INCLUDING, WITHOUT LIMITATION, WHETHER THE NOTES, OR
THE RELATED REFERENCE OBLIGATIONS WILL PERFORM IN A MANNER CONSISTENT
THEREWITH.
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SECTION 309B(1)(C) OF THE SECURITIES AND FUTURES ACT (CHAPTER 289) OF
SINGAPORE NOTIFICATION

THE NOTES ARE CAPITAL MARKETS PRODUCTS OTHER THAN PRESCRIBED CAPITAL
MARKETS PRODUCTS (AS DEFINED IN THE SECURITIES AND FUTURES (CAPITAL MARKETS
PRODUCTS) REGULATIONS 2018 OF SINGAPORE) AND SPECIFIED INVESTMENT PRODUCTS (AS
DEFINED IN MAS NOTICE SFA 04-N12: NOTICE ON THE SALE OF INVESTMENT PRODUCTS AND
MAS NOTICE FAA-N16: NOTICE ON RECOMMENDATIONS ON INVESTMENT PRODUCTS).

IMPORTANT NOTICE ABOUT INFORMATION PRESENTED IN THIS MEMORANDUM

THE INFORMATION CONTAINED IN THIS MEMORANDUM MAY BE BASED ON ASSUMPTIONS
REGARDING MARKET CONDITIONS AND OTHER MATTERS AS REFLECTED HEREIN. NO
REPRESENTATION IS MADE REGARDING THE REASONABLENESS OF SUCH ASSUMPTIONS OR
THE LIKELIHOOD THAT ANY SUCH ASSUMPTIONS WILL COINCIDE WITH ACTUAL MARKET
CONDITIONS OR EVENTS, AND THIS MEMORANDUM SHOULD NOT BE RELIED UPON FOR SUCH
PURPOSES. THE INITIAL PURCHASERS AND THEIR RESPECTIVE AFFILIATES, OFFICERS,
DIRECTORS, PARTNERS AND EMPLOYEES, INCLUDING PERSONS INVOLVED IN THE
PREPARATION OR ISSUANCE OF THIS MEMORANDUM, MAY FROM TIME TO TIME HAVE LONG
OR SHORT POSITIONS IN, AND BUY AND SELL, THE SECURITIES MENTIONED HEREIN OR
DERIVATIVES THEREOF (INCLUDING OPTIONS). IN ADDITION, THE INITIAL PURCHASERS AND
THEIR RESPECTIVE AFFILIATES, OFFICERS, DIRECTORS, PARTNERS AND EMPLOYEES,
INCLUDING PERSONS INVOLVED IN THE PREPARATION OR ISSUANCE OF THIS MEMORANDUM,
MAY HAVE AN INVESTMENT OR COMMERCIAL BANKING RELATIONSHIP WITH US. SEE “RISK
FACTORS — RISKS RELATED TO THE TRANSACTION PARTIES — THE INTERESTS OF THE
TRANSACTION PARTIES AND OTHERS MAY CONFLICT WITH AND BE ADVERSE TO THE INTERESTS OF
THE NOTEHOLDERS — POTENTIAL CONFLICTS OF INTEREST OF THE INITIAL PURCHASERS AND
THEIR AFFILIATES”. INFORMATION IN THIS MEMORANDUM IS CURRENT AS OF THE DATE
APPEARING ON THE COVER PAGE OR THE EARLIER DATES SPECIFIED HEREIN, AS APPLICABLE,
ONLY INFORMATION IN THIS MEMORANDUM REGARDING ANY NOTES SUPERSEDES ALL PRIOR
INFORMATION REGARDING SUCH NOTES. THE NOTES MAY NOT BE SUITABLE FOR ALL
PROSPECTIVE INVESTORS.

EU SECURITIZATION REGULATION AND UK SECURITIZATION REGULATION

In connection with the Retention Requirements, we will undertake in the Risk Retention Letter that among
other things we (i) will retain on an ongoing basis a material net economic interest in the transaction constituted
by the issuance of the Notes of not less than 5% in the form specified in Article 6(3)(a) of the Securitization
Regulations and (ii) will not sell, hedge or otherwise enter into any credit risk mitigation, short position or any
other credit risk hedge with respect to the Retained Interest or the Reference Obligations, except to the extent
permitted in accordance with Article 6 of the Securitization Regulations. You are required to independently
assess and determine the sufficiency for the purposes of complying with the Retention Requirements of the
information described under “EU and UK Retention Requirements” and in this Memorandum generally. See
“EU and UK Retention Requirements” and “Risk Factors — Risks Related to the Notes Being Linked to the
Reference Pool —Applicability of Federal, State and Local Laws — Legislative or Regulatory Actions Could
Adversely Affect Our Business Activities and the Reference Pool”.
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NOTICE TO INVESTORS IN THE EUROPEAN ECONOMIC AREA
PROHIBITION ON SALES TO EEA RETAIL INVESTORS

THIS MEMORANDUM IS NOT A PROSPECTUS FOR THE PURPOSES OF THE EU PROSPECTUS
REGULATION (AS DEFINED BELOW).

THE NOTES ARE NOT INTENDED TO BE OFFERED, SOLD OR OTHERWISE MADE AVAILABLE
TO AND SHOULD NOT BE OFFERED, SOLD OR OTHERWISE MADE AVAILABLE TO ANY EEA
RETAIL INVESTOR IN THE EUROPEAN ECONOMIC AREA (THE “EEA”). FOR THESE PURPOSES, AN
“EEA RETAIL INVESTOR” MEANS A PERSON WHO IS ONE (OR MORE) OF THE FOLLOWING:

(I) A RETAIL CLIENT AS DEFINED IN POINT (11) OF ARTICLE 4(1) OF DIRECTIVE
2014/65/EU (AS AMENDED, “MIFID II"’); OR

(II) A CUSTOMER WITHIN THE MEANING OF DIRECTIVE (EU) 2016/97, WHERE THAT
CUSTOMER WOULD NOT QUALIFY AS A PROFESSIONAL CLIENT AS DEFINED IN
POINT (10) OF ARTICLE 4(1) OF MIFID II; OR

) NOT A QUALIFIED INVESTOR AS DEFINED IN ARTICLE 2 OF REGULATION (EU)
2017/1129 (AS AMENDED, THE “EU PROSPECTUS REGULATION”).

CONSEQUENTLY, NO KEY INFORMATION DOCUMENT REQUIRED BY REGULATION (EU)
NO. 1286/2014 (AS AMENDED, THE “EU PRIIPS REGULATION”) FOR OFFERING OR SELLING THE
NOTES OR OTHERWISE MAKING THEM AVAILABLE TO EEA RETAIL INVESTORS IN THE EEA HAS
BEEN PREPARED AND THEREFORE OFFERING OR SELLING THE NOTES OR OTHERWISE MAKING
THEM AVAILABLE TO ANY EEA RETAIL INVESTOR IN THE EEA MAY BE UNLAWFUL UNDER THE
EEA PRIIPS REGULATION.

THIS MEMORANDUM HAS BEEN PREPARED ON THE BASIS THAT ANY OFFER OF THE NOTES
IN THE EEA WILL ONLY BE MADE TO QUALIFIED INVESTORS. ACCORDINGLY ANY PERSON
MAKING OR INTENDING TO MAKE AN OFFER IN THE EEA OF NOTES WHICH ARE THE SUBJECT
OF THE OFFERING CONTEMPLATED IN THIS MEMORANDUM MAY ONLY DO SO WITH RESPECT
TO QUALIFIED INVESTORS. NONE OF THE TRUST, THE SPONSOR OR ANY OF THE INITIAL
PURCHASERS HAS AUTHORIZED, NOR DO THEY AUTHORIZE, THE MAKING OF ANY OFFER OF
NOTES IN THE EEA OTHER THAN TO QUALIFIED INVESTORS.

MIFID II PRODUCT GOVERNANCE

ANY DISTRIBUTOR SUBJECT TO MIFID I THAT IS OFFERING, SELLING OR RECOMMENDING
THE NOTES IS RESPONSIBLE FOR UNDERTAKING ITS OWN TARGET MARKET ASSESSMENT IN
RESPECT OF THE NOTES AND DETERMINING ITS OWN DISTRIBUTION CHANNELS FOR THE
PURPOSES OF THE MIFID II PRODUCT GOVERNANCE RULES UNDER COMMISSION DELEGATED
DIRECTIVE (EU) 2017/593 (AS AMENDED, THE “DELEGATED DIRECTIVE”). NONE OF THE TRUST,
THE SPONSOR OR ANY OF THE INITIAL PURCHASERS MAKES ANY REPRESENTATIONS OR
WARRANTIES AS TO A DISTRIBUTOR’S COMPLIANCE WITH THE DELEGATED DIRECTIVE.

NOTICE TO INVESTORS IN THE UNITED KINGDOM
PROHIBITION ON SALES TO UK RETAIL INVESTORS

THE NOTES ARE NOT INTENDED TO BE OFFERED, SOLD OR OTHERWISE MADE AVAILABLE
TO AND SHOULD NOT BE OFFERED, SOLD OR OTHERWISE MADE AVAILABLE TO ANY UK
RETAIL INVESTOR IN THE UNITED KINGDOM (THE “UK”). FOR THESE PURPOSES, A “UK RETAIL
INVESTOR” MEANS A PERSON WHO IS ONE (OR MORE) OF THE FOLLOWING:

Xvi



() A RETAIL CLIENT AS DEFINED IN POINT (8) OF ARTICLE 2 OF REGULATION (EU)
2017/565 AS IT FORMS PART OF UK DOMESTIC LAW BY VIRTUE OF THE EUROPEAN
UNION (WITHDRAWAL) ACT 2018 (AS AMENDED, THE “EUWA”); OR

) A CUSTOMER WITHIN THE MEANING OF THE PROVISIONS OF THE FINANCIAL
SERVICES AND MARKETS ACT 2000 (AS AMENDED, THE “FSMA”) AND ANY RULES OR
REGULATIONS MADE UNDER THE FSMA TO IMPLEMENT DIRECTIVE (EU) 2016/97,
WHERE THAT CUSTOMER WOULD NOT QUALIFY AS A PROFESSIONAL CLIENT, AS
DEFINED IN POINT (8) OF ARTICLE 2(1) OF REGULATION (EU) NO. 600/2014 AS IT
FORMS PART OF UK DOMESTIC LAW BY VIRTUE OF THE EUWA; OR

) NOT A QUALIFIED INVESTOR AS DEFINED IN ARTICLE 2 OF REGULATION (EU)
2017/1129 AS IT FORMS PART OF UK DOMESTIC LAW BY VIRTUE OF THE EUWA.

CONSEQUENTLY, NO KEY INFORMATION DOCUMENT REQUIRED BY REGULATION (EU) NO.
1286/2014 AS IT FORMS PART OF UK DOMESTIC LAW (AS AMENDED, THE “UK PRIIPS
REGULATION”) FOR OFFERING OR SELLING THE NOTES OR OTHERWISE MAKING THEM
AVAILABLE TO UK RETAIL INVESTORS IN THE UK HAS BEEN PREPARED AND THEREFORE
OFFERING OR SELLING THE NOTES OR OTHERWISE MAKING THEM AVAILABLE TO ANY UK
RETAIL INVESTOR IN THE UK MAY BE UNLAWFUL UNDER THE UK PRIIPS REGULATION.

FINANCIAL PROMOTION REGIME AND PROMOTION OF COLLECTIVE INVESTMENT
SCHEMES REGIME

THE TRUST MAY CONSTITUTE A “COLLECTIVE INVESTMENT SCHEME” AS DEFINED BY
SECTION 235 OF THE FSMA THAT IS NOT A “RECOGNIZED COLLECTIVE INVESTMENT SCHEME”
FOR THE PURPOSES OF THE FSMA AND THAT HAS NOT BEEN AUTHORIZED, REGULATED OR
OTHERWISE RECOGNIZED OR APPROVED. AS AN UNREGULATED SCHEME, THE NOTES CANNOT
BE MARKETED IN THE UNITED KINGDOM TO THE GENERAL PUBLIC, EXCEPT IN ACCORDANCE
WITH THE FSMA.

THE COMMUNICATION OF THIS MEMORANDUM (A) IF MADE BY A PERSON WHO IS NOT AN
AUTHORIZED PERSON UNDER THE FSMA, IS BEING MADE ONLY TO, OR DIRECTED ONLY AT,
PERSONS WHO (I) ARE OUTSIDE THE UNITED KINGDOM, OR (II) HAVE PROFESSIONAL
EXPERIENCE IN MATTERS RELATING TO INVESTMENTS AND QUALIFY AS INVESTMENT
PROFESSIONALS IN ACCORDANCE WITH ARTICLE 19(5) OF THE FINANCIAL SERVICES AND
MARKETS ACT 2000 (FINANCIAL PROMOTION) ORDER 2005 (THE “FINANCIAL PROMOTION
ORDER”), OR (III) ARE PERSONS FALLING WITHIN ARTICLE 49(2)(A) THROUGH (D) (HIGH NET
WORTH COMPANIES, UNINCORPORATED ASSOCIATIONS, ETC.) OF THE FINANCIAL PROMOTION
ORDER (ALL SUCH PERSONS TOGETHER BEING REFERRED TO AS “FPO PERSONS”), OR (IV) ARE
ANY OTHER PERSONS TO WHOM IT MAY OTHERWISE LAWFULLY BE COMMUNICATED OR
DIRECTED; AND (B) IF MADE BY A PERSON WHO IS AN AUTHORIZED PERSON UNDER THE FSMA,
IS BEING MADE ONLY TO, OR DIRECTED ONLY AT, PERSONS WHO (I) ARE OUTSIDE THE UNITED
KINGDOM, OR (II) HAVE PROFESSIONAL EXPERIENCE IN MATTERS RELATING TO INVESTMENTS
AND QUALIFY AS INVESTMENT PROFESSIONALS IN ACCORDANCE WITH ARTICLE 14(5) OF THE
FINANCIAL SERVICES AND MARKETS ACT 2000 (PROMOTION OF COLLECTIVE INVESTMENT
SCHEMES) (EXEMPTIONS) ORDER 2001 (THE “PROMOTION OF COLLECTIVE INVESTMENT
SCHEMES EXEMPTIONS ORDER”), OR (III) ARE PERSONS FALLING WITHIN ARTICLE 22(2)(A)
THROUGH (D) (“HIGH NET WORTH COMPANIES, UNINCORPORATED ASSOCIATIONS, ETC.”) OF
THE PROMOTION OF COLLECTIVE INVESTMENT SCHEMES EXEMPTIONS ORDER, OR (IV) ARE
PERSONS TO WHOM THE TRUST MAY LAWFULLY BE PROMOTED IN ACCORDANCE WITH
CHAPTER 4.12 OF THE FCA HANDBOOK CONDUCT OF BUSINESS SOURCEBOOK (ALL SUCH
PERSONS, TOGETHER WITH FPO PERSONS, “RELEVANT PERSONS”).

THIS MEMORANDUM MUST NOT BE ACTED ON OR RELIED ON BY PERSONS WHO ARE NOT
RELEVANT PERSONS. ANY INVESTMENT OR INVESTMENT ACTIVITY TO WHICH THIS
MEMORANDUM RELATES, INCLUDING THE NOTES, IS AVAILABLE ONLY TO RELEVANT
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PERSONS AND WILL BE ENGAGED IN ONLY WITH RELEVANT PERSONS. ANY PERSONS OTHER
THAN RELEVANT PERSONS SHOULD NOT ACT OR RELY ON THIS MEMORANDUM.

POTENTIAL INVESTORS IN THE UNITED KINGDOM ARE ADVISED THAT ALL, OR MOST, OF
THE PROTECTIONS AFFORDED BY THE UNITED KINGDOM REGULATORY SYSTEM WILL NOT
APPLY TO AN INVESTMENT IN THE NOTES AND THAT COMPENSATION WILL NOT BE
AVAILABLE UNDER THE UNITED KINGDOM FINANCIAL SERVICES COMPENSATION SCHEME.
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FORWARD-LOOKING STATEMENTS

This Memorandum contains forward-looking statements within the meaning of Section 27A of the
Securities Act. Specifically, forward-looking statements, together with related qualifying language and
assumptions, are found in the material (including the tables) under the headings “Risk Factors” and
“Prepayment and Yield Considerations” and in the appendices. Forward-looking statements are also found in
other places throughout this Memorandum, and may be accompanied by, and identified with terms such as
“could,” “may,” “will,” “believes,” “expects,” “intends,” “anticipates,” “forecasts,” “estimates,” or similar
phrases. These statements involve known and unknown risks and uncertainties, some of which are beyond our
control. These statements are not historical facts but rather represent our expectations based on current
information, plans, judgments, assumptions, estimates and projections. Actual results or performance may differ
from those described in or implied by such forward-looking statements due to various risks, uncertainties and
other factors including the following: general economic and business conditions, competition, changes in
political, social and economic conditions, regulatory initiatives and compliance with governmental regulations,
customer preference and various other matters. Forward-looking statements are made only as of the date of this
Memorandum. We undertake no obligation to update any forward-looking statements we make to reflect events
or circumstances occurring after the date of this Memorandum.

ELINNT3 9 9 EEINT3

ABOUT FREDDIE MAC

General

Freddie Mac is a government sponsored enterprise chartered by Congress in 1970. Our public mission is to
provide liquidity, stability and affordability to the U.S. housing market. We do this primarily by purchasing
residential mortgage loans originated by lenders. In most instances, we package these loans into guaranteed
mortgage-related securities, which are sold in the global capital markets, and transfer interest-rate and liquidity
risks to third-party investors. In addition, we transfer mortgage credit risk exposure to third-party investors
through our credit risk transfer programs, which include securities- and insurance-based offerings. We also invest
in mortgage loans and mortgage-related securities. We do not originate loans or lend money directly to mortgage
borrowers.

We support the U.S. housing market and the overall economy by enabling America’s families to access
mortgage loan funding with better terms and by providing consistent liquidity to the multifamily mortgage
market. We have helped many distressed borrowers keep their homes or avoid foreclosure and have helped many
distressed renters avoid eviction. We are working with FHFA, our customers, and the industry to build a better
housing finance system for the nation.

Conservatorship and Government Support of Qur Business

Since September 2008, we have been operating in conservatorship, with FHFA as our Conservator. The
conservatorship and related matters significantly affect our management, business activities, financial condition
and results of operations. Our future is uncertain, and the conservatorship has no specified termination date. We
do not know what changes may occur to our business model during or following conservatorship, including
whether we will continue to exist.

In connection with our entry into conservatorship, we entered into the Purchase Agreement with Treasury,
under which we issued Treasury both senior preferred stock and a warrant to purchase common stock. The senior
preferred stock and warrant were issued as an initial commitment fee in consideration for Treasury’s
commitment to provide funding to us under the Purchase Agreement.

Our Purchase Agreement with Treasury and the terms of the senior preferred stock we issued to Treasury
affect our business activities and are critical to keeping us solvent and avoiding the appointment of a receiver by
FHFA under statutory mandatory receivership provisions. We believe that the support provided by Treasury
pursuant to the Purchase Agreement currently enables us to have adequate liquidity to conduct normal business
activities.
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For additional information regarding the conservatorship, the Purchase Agreement and government support
of our business, see the Incorporated Documents.

Additional Information

Our common stock is registered with the SEC under the Exchange Act. We file reports and other
information with the SEC.

As described below, we incorporate certain documents by reference in this Memorandum, which means that
we are disclosing information to you by referring you to those documents rather than by providing you with
separate copies. The Incorporated Documents are considered part of this Memorandum. You should read this
Memorandum in conjunction with the Incorporated Documents. Information that we incorporate by reference
will automatically update information in this Memorandum. Therefore, you should rely only on the most current
information provided or incorporated by reference in this Memorandum.

You may read and copy any document we file with the SEC at the SEC’s public reference room at
100 F Street, N.E., Washington, D.C. 20549. Please call the SEC at 1-800-SEC-0330 for further information on
the public reference room. The SEC also maintains a website at http://www.sec.gov that contains reports, proxy
and information statements, and other information regarding companies that file electronically with the SEC.

After the Closing Date, you can obtain, without charge, copies of this Memorandum, the Incorporated
Documents, the Indenture and the Risk Retention Letter from:

Freddie Mac — Investor Inquiry
1551 Park Run Drive, Mailstop DSO
McLean, Virginia 22102-3110
Telephone: 1-800-336-3672
(571-382-4000 within the Washington, D.C. area)
E-mail: Investor_Inquiry @freddiemac.com

We also make this Memorandum and the Incorporated Documents available on our internet website at this
internet address: freddiemac.com*.

We also make available on our internet website certain pool- and mortgage loan-level information regarding
mortgage loans we securitized based on information furnished to us by the sellers and servicers of such mortgage
loans. Certain pool or mortgage loan-level information provided in this Memorandum, similarly, is based upon
information reported and furnished to us by sellers and servicers of the mortgage loans (i) at the time we
purchased the mortgage loans, (ii) through subsequent data revisions and (iii) in monthly servicing updates. We
may not have independently verified information furnished to us by sellers and servicers regarding the mortgage
loans and make no representations or warranties concerning the accuracy or completeness of that information. In
addition, sellers sometimes provide information about certain mortgage loans that they sell to us in separate
additional supplements. We have not verified the information in any additional supplements and make no
representations or warranties concerning the accuracy or completeness of that information.

* We provide this and other internet addresses solely for the information of investors. We do not intend these internet addresses to be active
links and we are not using references to these addresses to incorporate additional information into this Memorandum, except as specifically
stated in this Memorandum.

A prospective investor may access the Guide on the web at guide.freddiemac.com.
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TRANSACTION DIAGRAM

Hypothetical Allocations of Principal Payments
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modification losses (Reference Tranche Only)

Specified Credit Events and Modification Events

The Class M-2A and Class M-2B Notes and corresponding Reference Tranches relate to the Class M-2 Notes; the Class B-1A and

Class B-1B Notes and corresponding Reference Tranches relate to the Class B-1 Notes; and the Class B-2A and Class B-2B Notes and
corresponding Reference Tranches relate to the Class B-2 Notes. The Class M-2A and Class M-2B Notes are exchangeable for the
Class M-2 Notes, and vice versa, pursuant to Combination 1 described in Table 2; the Class B-1A and Class B-1B Notes are exchangeable
for the Class B-1 Notes, and vice versa, pursuant to Combination 18 described in Table 2; and the Class B-2A and Class B-2B Notes are
exchangeable for the Class B-2 Notes, and vice versa, pursuant to Combination 20 described in Table 2. In addition, certain Classes of
MACR Notes can be further exchanged for other Classes of MACR Notes, and vice versa, as described in Table 2.

The Class M-2H Reference Tranche illustrated in the transaction diagram above represents the combination of the Class M-2AH and
Class M-2BH Reference Tranches. The Class B-1H Reference Tranche illustrated in the transaction diagram above represents the
combination of the Class B-1AH and Class B-1BH Reference Tranches. The Class B-2H Reference Tranche illustrated in the transaction
diagram above represents the combination of the Class B-2AH and Class B-2BH Reference Tranches. The Class M-2 Notes and
corresponding Reference Tranche illustrated in the transaction diagram above represent the combination of the Class M-2A and
Class M-2B Notes and the corresponding Reference Tranches. The Class B-1 Notes and corresponding Reference Tranche illustrated in the
transaction diagram above represent the combination of the Class B-1A and Class B-1B Notes and the corresponding Reference Tranches.
The Class B-2 Notes and corresponding Reference Tranche illustrated in the transaction diagram above represent the combination of the
Class B-2A and Class B-2B Notes and the corresponding Reference Tranches.




TABLE 3
CLASSES OF REFERENCE TRANCHES

Initial Class Initial

Classes of Reference Tranches Notional Amount Subordination®

Class A-H . ..o oo $69,960,116,216 2.000%

Class M-1 and Class M-1H® . . ... ... .. . . . . $ 178,469,684 1.750%®

Class M-2A and Class M-2AH® . .. ..o o $ 178,469,684 1.500%)

Class M-2B and Class M-2BH®© . . . .. ... o $ 178,469,684 1.250%

Class B-1A and Class B-IAH® ... .. ... . $ 178,469,684 1.000%®

Class B-1B and Class B-IBHUO . ... ... .. . . . $ 178,469,684 0.750%1 D

Class B-2A and Class B-2AHU2 . . . . ... . $ 178,469,684 0.500%13

Class B-2B and Class B-2BH4 . . . .. ... ... .. .. . . $ 178,469,684 0.250%15

Class B-3H . ... $ 178,469,685 0.000%

(1) Represents the initial subordination and initial credit enhancement of such Class or Classes of Reference Tranches, which is equal to the
percentage of the Cut-off Date Balance of the Reference Pool represented by the aggregate initial Class Notional Amount of the Class or
Classes of Reference Tranches subordinate to the subject Class or Classes of Reference Tranches.

(2) Pursuant to the hypothetical structure, the Class M-1 and Class M-1H Reference Tranches are pro rata with each other. The initial Class
Notional Amount shown is the aggregate amount for the Class M-1 and Class M-1H Reference Tranches combined. The initial Class
Notional Amount of the Class M-1 Reference Tranche is $169,000,000 (which corresponds to the original Class Principal Balance of the
Class M-1 Notes) and the initial Class Notional Amount for the Class M-1H Reference Tranche is $9,469,684.

(3) Represents the initial subordination and credit enhancement available to the Class M-1 and Class M-1H Reference Tranches in the
aggregate.

(4) Pursuant to the hypothetical structure, the Class M-2A and Class M-2AH Reference Tranches are pro rata with each other. The initial
Class Notional Amount shown is the aggregate amount for the Class M-2A and Class M-2AH Reference Tranches combined. The initial
Class Notional Amount of the Class M-2A Reference Tranche is $169,500,000 (which corresponds to the original Class Principal
Balance of the Class M-2A Notes) and the initial Class Notional Amount for the Class M-2AH Reference Tranche is $8,969,684.

(5) Represents the initial subordination and credit enhancement available to the Class M-2A and Class M-2AH Reference Tranches in the
aggregate.

(6) Pursuant to the hypothetical structure, the Class M-2B and Class M-2BH Reference Tranches are pro rata with each other. The initial
Class Notional Amount shown is the aggregate amount for the Class M-2B and Class M-2BH Reference Tranches combined. The initial
Class Notional Amount of the Class M-2B Reference Tranche is $169,500,000 (which corresponds to the original Class Principal
Balance of the Class M-2B Notes) and the initial Class Notional Amount for the Class M-2BH Reference Tranche is $8,969,684.

(7) Represents the initial subordination and credit enhancement available to the Class M-2B and Class M-2BH Reference Tranches in the
aggregate.

(8) Pursuant to the hypothetical structure, the Class B-1A and Class B-1AH Reference Tranches are pro rata with each other. The initial
Class Notional Amount shown is the aggregate amount for the Class B-1A and Class B-1AH Reference Tranches combined. The initial
Class Notional Amount of the Class B-1A Reference Tranche is $169,500,000 (which corresponds to the original Class Principal
Balance of the Class B-1A Notes) and the initial Class Notional Amount for the Class B-1AH Reference Tranche is $8,969,684.

(9) Represents the initial subordination and credit enhancement available to the Class B-1A and Class B-1AH Reference Tranches in the
aggregate.

(10) Pursuant to the hypothetical structure, the Class B-1B and Class B-1BH Reference Tranches are pro rata with each other. The initial
Class Notional Amount shown is the aggregate amount for the Class B-1B and Class B-1BH Reference Tranches combined. The initial
Class Notional Amount of the Class B-1B Reference Tranche is $169,500,000 (which corresponds to the original Class Principal
Balance of the Class B-1B Notes) and the initial Class Notional Amount for the Class B-1BH Reference Tranche is $8,969,684.

(11) Represents the initial subordination and credit enhancement available to the Class B-1B and Class B-1BH Reference Tranches in the
aggregate.

(12) Pursuant to the hypothetical structure, the Class B-2A and Class B-2AH Reference Tranches are pro rata with each other. The initial
Class Notional Amount shown is the aggregate amount for the Class B-2A and Class B-2AH Reference Tranches combined. The initial
Class Notional Amount of the Class B-2A Reference Tranche is $169,500,000 (which corresponds to the original Class Principal
Balance of the Class B-2A Notes) and the initial Class Notional Amount for the Class B-2AH Reference Tranche is $8,969,684.

(13) Represents the initial subordination and credit enhancement available to the Class B-2A and Class B-2AH Reference Tranches in the
aggregate.

(14) Pursuant to the hypothetical structure, the Class B-2B and Class B-2BH Reference Tranches are pro rata with each other. The initial
Class Notional Amount shown is the aggregate amount for the Class B-2B and Class B-2BH Reference Tranches combined. The initial
Class Notional Amount of the Class B-2B Reference Tranche is $169,500,000 (which corresponds to the original Class Principal
Balance of the Class B-2B Notes) and the initial Class Notional Amount for the Class B-2BH Reference Tranche is $8,969,684.

(15) Represents the initial subordination and credit enhancement available to the Class B-2B and Class B-2BH Reference Tranches in the

aggregate.



Hypothetical Structure and Calculations with respect to the Reference Tranches

A hypothetical structure of Classes of Reference Tranches deemed to be backed by the Reference Pool has
been established as indicated in the Transaction Diagram. The Indenture will reference this hypothetical structure
to calculate, for each Payment Date, (i) Tranche Write-down Amounts (or Tranche Write-up Amounts) as a result
of Credit Events or Modification Events on the Reference Obligations, which may result in reductions (or
increases) in principal or notional amounts on the Notes, (ii) any reduction or increase in interest amounts on the
Notes as a result of Modification Events on the Reference Obligations and (iii) principal payments to be made on
the Notes by the Trust. See “Transaction Diagram — Hypothetical Structure and Calculations with respect to
the Reference Tranches” above.

Each Class of Reference Tranche will have the initial Class Notional Amount set forth in Table 3 and the
aggregate of the initial Class Notional Amounts of all Classes of Reference Tranches will equal the Cut-off Date
Balance of the Reference Pool. Any Tranche Write-down Amount allocated to a Class of Reference Tranche will
result in a corresponding reduction in the Class Principal Balance of the Corresponding Class of Notes. If
Exchangeable Notes have been exchanged for MACR Notes, all Tranche Write-down Amounts that are allocable
to such exchanged Exchangeable Notes will be allocated to reduce the Class Principal Balances or Notional
Principal Amounts, as applicable, of such MACR Notes (or any MACR Notes further exchanged for such MACR
Notes pursuant to an applicable Combination) in accordance with the exchange proportions applicable to the
related Combination.

Pursuant to the Indenture, the Class M-1 Reference Tranche will correspond to the Class M-1 Notes, the
Class M-2A Reference Tranche will correspond to the Class M-2A Notes, the Class M-2B Reference Tranche
will correspond to the Class M-2B Notes, the Class B-1A Reference Tranche will correspond to the Class B-1A
Notes, the Class B-1B Reference Tranche will correspond to the Class B-1B Notes, the Class B-2A Reference
Tranche will correspond to the Class B-2A Notes and the Class B-2B Reference Tranche will correspond to the
Class B-2B Notes. With respect to any Payment Date, any reductions in the Class Notional Amount of the
Class M-1, Class M-2A, Class M-2B, Class B-1A, Class B-1B, Class B-2A or Class B-2B Reference Tranche
will result in a corresponding reduction in the Class Principal Balance of the Class M-1, Class M-2A,
Class M-2B, Class B-1A, Class B-1B, Class B-2A or Class B-2B Notes, respectively. Similarly, with respect to
any Payment Date, the amount of any Modification Loss Amount allocated to the Class M-1, Class M-2A,
Class M-2B, Class B-1A, Class B-1B, Class B-2A or Class B-2B Reference Tranche pursuant to the applicable
priorities set forth in the definition of “Modification Loss Priority” in the “Glossary of Significant Terms” and as
further described under “Description of the Notes — Hypothetical Structure and Calculations with respect to the
Reference Tranches — Allocation of Modification Loss Amount” will, as described herein, result in a
corresponding reduction of the Interest Payment Amount of the Class M-1, Class M-2A, Class M-2B,
Class B-1A, Class B-1B, Class B-2A or Class B-2B Notes, respectively. Further, with respect to any Payment
Date, the amount of any principal collections on the Reference Obligations that are allocated to reduce the Class
Notional Amount of the Class M-1, Class M-2A, Class M-2B, Class B-1A, Class B-1B, Class B-2A or
Class B-2B Reference Tranche, will result in a corresponding payment of principal on such Payment Date to the
Class M-1, Class M-2A, Class M-2B, Class B-1A, Class B-1B, Class B-2A or Class B-2B Notes, respectively.
As a result of the correlation between the Class M-1, Class M-2A, Class M-2B, Class B-1A, Class B-1B,
Class B-2A or Class B-2B Notes on the one hand, and the Corresponding Class of Reference Tranche on the
other hand, you should review and understand all the information related to the hypothetical structure and the
Reference Tranches in this Memorandum and otherwise made available to you as if you were investing in the
Class of Reference Tranche corresponding to your Class of Notes.

The effect of the Trust entering into the Collateral Administration Agreement with us and of the Indenture
linking the Notes to the performance of the Reference Pool and the corresponding Classes of Reference Tranches
is that we will transfer certain credit risk that we would otherwise bear with respect to the Reference Pool to you.
Specifically, our credit risk will be transferred to you to the extent that your Notes are subject to (i) principal or
notional amount write-downs as a result of Credit Events or Modification Events on the Reference Obligations
and (ii) interest amount reductions as a result of Modification Events on the Reference Obligations, in each case
as described in this Memorandum. Because the Trust will not issue any notes that correspond to the Class A-H,
Class M-1H, Class M-2AH, Class M-2BH, Class B-1AH, Class B-1BH, Class B-2AH, Class B-2BH and
Class B-3H Reference Tranches, we will initially retain the credit risk represented by such Classes of Reference
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Tranches. If we were to exercise our option to cause the Trust to retire any Notes that we own, the Class Notional
Amount of any of the Class M-1H, Class M-2AH, Class M-2BH, Class B-1AH, Class B-1BH, Class B-2AH or
Class B-2BH Reference Tranches will be increased by the aggregate amount of Notes Retirement Amounts
allocated to reduce the Class Notional Amount of the Class M-1, Class M-2A, Class M-2B, Class B-1A,
Class B-1B, Class B-2A or Class B-2B Reference Tranche, respectively, in connection with the retirement of
such Notes. We will, therefore, reacquire the credit risk with respect to the Reference Pool represented by such
retired Notes. On the Closing Date:

 the Class M-1H Reference Tranche will represent no less than 5% of the combined initial Class
Notional Amount of the Class M-1 and Class M-1H Reference Tranches,

* the Class M-2AH Reference Tranche will represent no less than 5% of the combined initial Class
Notional Amount of the Class M-2A and Class M-2AH Reference Tranches,

 the Class M-2BH Reference Tranche will represent no less than 5% of the combined initial Class
Notional Amount of the Class M-2B and Class M-2BH Reference Tranches,

 the Class B-1AH Reference Tranche will represent no less than 5% of the combined initial Class
Notional Amount of the Class B-1A and Class B-1AH Reference Tranches,

 the Class B-1BH Reference Tranche will represent no less than 5% of the combined initial Class
Notional Amount of the Class B-1B and Class B-1BH Reference Tranches,

 the Class B-2AH Reference Tranche will represent no less than 5% of the combined initial Class
Notional Amount of the Class B-2A and Class B-2AH Reference Tranches, and

 the Class B-2BH Reference Tranche will represent no less than 5% of the combined initial Class
Notional Amount of the Class B-2B and Class B-2BH Reference Tranches.

On the Closing Date, we intend to enter into the Risk Retention Letter irrevocably restricting our ability to
transfer or hedge more than a 95% pro rata share of the credit risk on any of (i) the Class A-H Reference
Tranche, (ii) the Class M-1 and Class M-1H Reference Tranches (in the aggregate), (iii) the Class M-2A and
Class M-2AH Reference Tranches (in the aggregate), (iv) the Class M-2B and Class M-2BH Reference Tranches
(in the aggregate), (v) the Class B-1A and Class B-1AH Reference Tranches (in the aggregate), (vi) the
Class B-1B and Class B-1BH Reference Tranches (in the aggregate), (vii) the Class B-2A and Class B-2AH
Reference Tranches (in the aggregate), (viii) the Class B-2B and Class B-2BH Reference Tranches (in the
aggregate), or (ix) the Class B-3H Reference Tranche. We may effect any transfers or hedges that are not so
restricted, in the future, by issuing new series of STACR notes and/or entering into Agency Credit Insurance
Structure (ACIS) transactions, that reference the Reference Pool related to the Notes of this transaction. See “EU
and UK Retention Requirements” and “Risk Factors — Risks Related to the Notes Being Linked to the Reference
Pool —Applicability of Federal, State and Local Laws — Legislative or Regulatory Actions Could Adversely
Affect Our Business Activities and the Reference Pool”.



SUMMARY

This summary highlights selected information and does not contain all of the information that you need to
make your investment decision. It provides general, simplified descriptions of matters that, in some cases, are
highly technical and complex. More detail is provided in other sections of this Memorandum and in the other
documents referred to herein. Do not rely upon this summary for a full understanding of the matters you need to
consider for any potential investment in the Notes. To understand the terms of the offering of the Notes, carefully
read this entire Memorandum and the other documents referred to herein. You will find definitions of the
capitalized terms used in this Memorandum in the “Glossary of Significant Terms.”

Transaction Overview ............ On the Closing Date, the Trust will issue the Original Notes. The
Notes will pay interest at the rates and times, and the principal
amount thereof will be payable on the dates, described under
“— Payments on the Notes” below. The Notes will be scheduled to
mature on the Payment Date in January 2034, but will be subject to
redemption prior thereto if certain events occur that result in the
designation of an Early Termination Date. See “Description of the
Notes — Scheduled Maturity Date and Early Redemption Date”.

The Trust will use the aggregate proceeds realized from the sale of
the Notes to purchase Eligible Investments. From time to time, the
Trust will acquire additional Eligible Investments with proceeds
realized upon the maturity or redemption or other prepayment of
existing Eligible Investments. On each Payment Date, the Trust will
pay interest on the Notes from (i) investment earnings on the Eligible
Investments, (ii) the Transfer Amount due from us with respect to
such Payment Date under the Collateral Administration Agreement (it
being understood that the IO Yield for such Payment Date will be
deemed to satisfy, up to the amount of such IO Yield, our obligation
to pay such Transfer Amount) and (iii) the Index Component
Contribution due from us with respect to such Payment Date under
the Capital Contribution Agreement.

On the Closing Date, we will enter into the Collateral Administration
Agreement and the Capital Contribution Agreement with the Trust
and the Indenture Trustee.

Under the Collateral Administration Agreement, subject to the
satisfaction of certain conditions, in any given calendar month we will
be required to pay the Transfer Amount and Return Reimbursement
Amount, if any, to the Trust and the Trust will be required to pay the
Return Amount, if any, to us. The Collateral Administration
Agreement and Capital Contribution Agreement will permit netting of
the Return Amount due on any Payment Date against the Transfer
Amount, Return Reimbursement Amount and Capital Contribution
Amount due on the Business Day immediately prior to such Payment
Date. As a result, only one party (i.e., either the Trust or us) will
actually make a payment to the other in connection with any Payment

Date. See “The Agreements — The Collateral Administration
Agreement and the Capital Contribution Agreement — Netting of
Payments”.

Each of the Collateral Administration Agreement and the Capital
Contribution Agreement will terminate in their entirety on, and no
further payments will be made by us to the Trust or by the Trust to us,




Sponsor .

Indenture Trustee ...............

Owner Trustee . .. ...............

Exchange Administrator ..........

Investment Manager .............

Administrator ..................

Custodian

The Trust

as applicable, after, the Termination Date (whether on or prior to the
Scheduled Maturity Date, including as the result of the designation of
the Early Termination Date).

Freddie Mac. See “About Freddie Mac” and “Risk Factors — Risks
Related to Freddie Mac” .

U.S. Bank National Association.
Wilmington Trust, National Association.
U.S. Bank National Association.
BlackRock Financial Management, Inc.
Freddie Mac.

The Bank of New York Mellon.

The Freddie Mac STACR REMIC Trust 2021-DNAS is a statutory
trust under the laws of the State of Delaware. The purpose of the
Trust is limited to engaging in the following activities: (a) to enter
into and perform its obligations under the Collateral Administration
Agreement; (b) to enter into and perform its obligations under the
Capital Contribution Agreement; (c) to enter into and perform its
obligations under the Indenture; (d) to enter into and perform its
obligations under the Investment Management Agreement; (e) to
enter into and perform its obligations under the Administration
Agreement; (f) to enter into and perform its obligations under the
Account Control Agreement; (g) to enter into and perform its
obligations under the Note Purchase Agreement; (h) to issue the
Notes, the Residual Certificates and the X-10 Interest pursuant to the
Indenture and the Owner Certificate pursuant to the Trust Agreement;
(1) to enter into and perform its obligations under the other Basic
Documents; (j) to invest the proceeds of the sale of the Notes in
Eligible Investments and to invest the proceeds realized upon the
maturity or redemption or other prepayment of Eligible Investments
in additional Eligible Investments, from time to time, as contemplated
in the Trust Agreement; and (k) to engage in such other activities,
including entering into and performing its obligations under any other
agreements that are necessary, suitable or convenient to accomplish
the foregoing or are incidental thereto or connected therewith.

The Trust Assets will be comprised of all right, title and interest of
the Trust in, to and under, whether now owned or existing, or
hereafter acquired or arising, (a) the Basic Documents, (b) the IO
Q-REMIC Interest, (c) the Distribution Account and any amounts
from time to time on deposit therein, (d) the Custodian Account and
any amounts from time to time on deposit therein, (e) all Eligible
Investments and all income realized from the investment thereof,
(f) all accounts, general intangibles, chattel paper, instruments,
documents, goods, money, investment property, deposit accounts,
letters of credit and letter-of-credit rights, consisting of, arising from,
or relating to, any of the foregoing, and (g) all proceeds, accessions,
profits, income, benefits, substitutions and replacements, whether
voluntary or involuntary, of and to any of the property of the Trust.




The Notes . . . ... ..

Original Notes . . .

Exchangeable Notes and MACR

Notes ........

Closing Date . . . . ..

Scheduled Maturity Date . .........

Record Date . . . . ..

Use of Proceeds . ..

Ratings of the Notes

The Offering. . . . ..

Transfer of the Notes

All of the Trust Assets, other than the Trust’s rights under the
Collateral Administration Agreement and the Capital Contribution
Agreement, will be pledged to secure the Trust’s payment obligations
under the Collateral Administration Agreement. In addition, all of the
Trust Assets will be pledged to secure the Trust’s payment
obligations to the Noteholders under the Indenture.

On the Closing Date, the Trust will issue the Notes pursuant to the
Indenture.

The Class M-1 Notes, Class M-2A Notes, Class M-2B Notes,
Class B-1A Notes, Class B-1B Notes, Class B-2A Notes and
Class B-2B Notes.

The Exchangeable Notes, in whole or in part, will be modifiable and
combinable with the MACR Notes (and vice versa) and certain
Classes of MACR Notes may be further exchanged for other Classes
of MACR Notes, each as shown in Table 2.

On or about July 23, 2021.
The Payment Date in January 2034.

The Business Day immediately preceding a Payment Date, with
respect to Book-Entry Notes, and the last Business Day of the month
preceding a Payment Date, with respect to Definitive Notes.

The Indenture Trustee will use the cash proceeds from the sale of the
Notes to purchase Eligible Investments. The Indenture Trustee will
use the earnings on and proceeds of the Eligible Investments to make
any payments of Return Amounts to us and, together with any
Transfer Amounts, Return Reimbursement Amounts and Capital
Contribution Amounts paid by us to the Trust and any interest
payments on the IO Q-REMIC Interest received by the Trust, to make
payments of principal and interest on the Notes.

It is a condition to the issuance of the Notes that the Rated Notes
receive the ratings set forth in Table 1 from the Rating Agencies. No
other Notes will be rated and we have no obligation to obtain ratings
for the Notes in the future. The ratings of the Rated Notes will be
subject to revision, withdrawal or suspension by the Rating Agencies
from time to time and at any time. See “Ratings”.

The Notes are being offered and sold only (i) in the United States to
“qualified institutional buyers,” as such term is defined in Rule 144A
under the Securities Act, and (ii) in “offshore transactions” to persons
that are not “U.S. persons,” as such terms are defined in, and in
accordance with, Regulation S under the Securities Act. See “Notice
to Investors”.

Transfers of interests in the Notes will be subject to certain
restrictions. See “Risk Factors — General Risks — The Liquidity of
the Notes May Be Limited — Transfer Restrictions Applicable to the
Notes May Limit Liquidity”.




Payments on the Notes . ........... The Trust will be required to pay the Interest Payment Amount on the
Notes in arrears on the 25" day of each calendar month, commencing
in August 2021 and ending on the Maturity Date, or if any such day is
not a Business Day, on the first Business Day thereafter. On each
Payment Date, the Interest Payment Amount for one or more Classes
of Notes may be reduced as a result of Modification Events that
reduce the yield on the Reference Obligations. See “Description of
the Notes — Hypothetical Structure and Calculations with respect to
the Reference Tranches”.

On each Payment Date prior to the Maturity Date on which certain tests
related to minimum credit enhancement for the Class A-H Reference
Tranche and net losses and delinquencies for the Reference Pool are
satisfied, the Trust will be required to pay principal on each Class of
Original Notes (in each case without regard to any exchanges of
Exchangeable Notes for MACR Notes) in an amount equal to the
portion of the Senior Reduction Amount, Subordinate Reduction
Amount and/or Supplemental Subordinate Reduction Amount, as
applicable, allocated to reduce the Class Notional Amount of the
Corresponding Class of Reference Tranche on such Payment Date. If
such tests are not satisfied, the Subordinate Reduction Amount will be
zero and principal payments may not be made on the Notes. With
respect to any Class of Notes, the amount of principal that is due on any
Payment Date will reflect any Tranche Write-up Amounts and Tranche
Write-down Amounts with respect to the related Reporting Period, as
applicable. See “Description of the Notes — Hypothetical Structure
and Calculations with respect to the Reference Tranches — Allocation
of Senior Reduction Amount and Subordinate Reduction Amount”.

In addition, in connection with any Credit Event or Modification
Event that results in any Tranche Write-down Amounts being
allocated to any Class of Reference Tranche on a Payment Date, the
Class Principal Balance of any Corresponding Class of Notes will be
reduced by such amount allocated thereto (without regard to any
exchanges of Exchangeable Notes for MACR Notes). In addition, if
any Tranche Write-down Amounts are allocated to a Class or Classes
of Reference Tranches corresponding to a Class or Classes of Notes
on any Payment Date, the Trust will owe us a Return Amount on such
Payment Date equal to the aggregate amount of Tranche Write-down
Amounts so allocated to reduce the Class Principal Balances of the
Notes (without regard to any exchanges of Exchangeable Notes for
MACR Notes). See “Description of the Notes — Hypothetical
Structure and Calculations with respect to the Reference Tranches”.
Any such reduction in the Class Principal Balance of any outstanding
Class of Notes will result in a lower amount of interest payable on
such Class of Notes on subsequent Payment Dates. See “Prepayment
and Yield Considerations — Credit Events and Modification Events”.

On the Maturity Date, the Trust will be required to pay the Class
Principal Balance for each Class of Original Notes outstanding
(without regard to any exchanges of Exchangeable Notes for MACR
Notes). If on any Payment Date a Class of MACR Notes that is
entitled to principal is outstanding, all principal amounts that are




Prepayment and Yield
Considerations . . . ...

Status and Subordination

payable by the Trust on Exchangeable Notes that were exchanged for
such MACR Notes (and subsequent exchanges thereof) will be
allocated to, and paid to the Holders of, such MACR Notes in
accordance with the exchange proportions applicable to the related
Combination.

The Notes will be subject to mandatory redemption prior to the
Scheduled Maturity Date upon the termination of the Collateral
Administration Agreement. The Notes will also be subject to
acceleration at any time upon the occurrence of an Indenture Event of
Default (see “Description of the Notes — Scheduled Maturity Date
and Early Redemption Date” and “The Agreements — The
Indenture — Indenture Events of Default”).

On each Payment Date on which the Trust is required to pay a Return
Amount, the Trust will allocate proceeds of the Eligible Investments
to such payment before allocating any proceeds of the Eligible
Investments to pay amounts owed on the Notes, including any Notes
Retirement Amount payable by the Trust. This will coincide with
Tranche Write-down Amounts being allocated to one or more
Reference Tranches that correspond to one or more Classes of Notes
in an aggregate amount equal to such Return Amount and the
corresponding reduction of the Class Principal Balance of each such
Class of Notes. See “Status and Subordination”.

The Class Principal Balance of any outstanding Class of Notes will be
reduced to the extent of any Tranche Write-down Amounts that are
allocated to reduce the Class Notional Amount of the Corresponding
Class of Reference Tranche. Any such reduction in principal will
result in a corresponding reduction in the related Interest Payment
Amount on subsequent Payment Dates.

Because the Reference Obligations can be prepaid at any time, it is
not possible to predict the rate at which Holders will receive
payments of principal.

The yield to maturity on the Notes (other than the Interest Only
MACR Notes) will also be sensitive to changes in the levels of the
SOFR Rate. See “Risk Factors — Risks Related to Certain
Characteristics of the Notes — Risks Related to the Index — SOFR
Rate Levels Could Reduce the Yield on the Notes”.

See “Prepayment and Yield Considerations”.

The Notes and the obligation of the Trust to pay Return Amounts to
us will be limited recourse obligations of the Trust. With respect to
any Payment Date, a portion of the Eligible Investments will be
liquidated in the amount necessary to pay the net Return Amount
owed by the Trust to us, if any, the amount of principal owed by the
Trust on the Notes, if any, and the Notes Retirement Amount owed by
the Trust to us, if any. The proceeds of such liquidated Eligible
Investments will be allocated to payment of the Return Amount, if
any, owed to us with respect to such Payment Date before being
allocated to payments of principal on the Notes and to payment of any




Eligible Investments . . . .. .........

Collateral Administration Agreement
and Capital Contribution

Agreement

Notes Retirement Amount. Except as described in the third through
twelfth priorities under “Description of the Notes — Hypothetical
Structure and Calculations with respect to the Reference Tranches —
Allocation of Modification Loss Amount”, with respect to amounts
allocated to the Notes on each Payment Date, the Class M-1 Notes
will be senior in right of payment to the Class M-2A Notes, the
Class M-2A Notes will be senior in right of payment to the
Class M-2B Notes, the Class M-2B Notes will be senior in right of
payment to the Class B-1A Notes, the Class B-1A Notes will be
senior in right of payment to the Class B-1B Notes, the Class B-1B
Notes will be senior in right of payment to the Class B-2A Notes and
the Class B-2A Notes will be senior in right of payment to the
Class B-2B Notes.

Pursuant to the Indenture, the Notes will be subject to (i) principal or
notional amount write-downs as a result of Credit Events or
Modification Events with respect to the Reference Obligations and
(i1) interest amount reductions as a result of Modification Events with
respect to the Reference Obligations. See “Description of the
Notes — Hypothetical Structure and Calculations with respect to the
Reference Tranches — Allocation of Modification Loss Amount” and
“— Allocation of Modification Gain Amount”; “Description of the
Notes — Interest”; “Description of the Notes — Hypothetical
Structure and Calculations with respect to the Reference Tranches —
Allocation of Senior Reduction Amount and Subordinate Reduction
Amount”; “Description of the Notes — Hypothetical Structure and
Calculations with respect to the Reference Tranches — Allocation of
Tranche Write-down Amounts”; and “Description of the Notes —
Hypothetical Structure and Calculations with respect to the Reference
Tranches — Allocation of Tranche Write-up Amounts”.

The Trust will use the proceeds of the sale of the Notes to purchase
Eligible Investments. From time to time, the Trust will acquire
additional Eligible Investments with the proceeds realized upon the
maturity or redemption or other prepayment of existing Eligible
Investments. At the time of purchase, Eligible Investments will be
required to satisfy the criteria set forth in the definition of “Eligible
Investments” in the “Glossary of Significant Terms”. Eligible
Investments will be required to mature within 60 days (or more in the
case of investments satisfying clause (b) of the definition of “Eligible
Investments” in the “Glossary of Significant Terms”) of the date on
which they were purchased. Unused proceeds received from the
maturity of Eligible Investments will be reinvested in additional
Eligible Investments as described herein.

On the Closing Date, we will enter into the Collateral Administration
Agreement with the Trust and the Indenture Trustee pursuant to
which the Trust will provide credit protection to us with respect to the
Reference Pool.
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Reference Pool

Under the Collateral Administration Agreement, we will be required
to pay to the Trust the Transfer Amount and Return Reimbursement
Amount, if any, on the Business Day prior to each Payment Date. See
“The Agreements — The Collateral Administration Agreement and
the Capital Contribution Agreement — The Collateral Administration
Agreement”.

Under the Collateral Administration Agreement, the Trust will be
required, subject to the satisfaction of certain conditions, to pay the
Return Amount to us based on the Credit Events and Modification
Events that occurred during the related Reporting Period.

On the Closing Date, we will also enter into the Capital Contribution
Agreement with the Trust and the Indenture Trustee. Under the
Capital Contribution Agreement, we will be required to pay to the
Trust the Capital Contribution Amount, if any, on the Business Day
prior to each Payment Date. See “The Agreements — The Collateral
Administration ~ Agreement and the Capital  Contribution
Agreement — The Capital Contribution Agreement”.

The Collateral Administration Agreement and Capital Contribution
Agreement will permit netting of the Return Amount owed to us by
the Trust on any Payment Date against any Transfer Amount, Return
Reimbursement Amount and Capital Contribution Amount owed to
the Trust by us on the Business Day immediately prior to such
Payment Date. As a result, only one party (i.e., either the Trust or us)
will actually make a payment to the other in connection with any
Payment Date. See “The Agreements — The Collateral
Administration ~ Agreement and the Capital  Contribution
Agreement — Netting of Payments”.

After the payment of any Notes Retirement Amount on any Payment
Date, the amounts of any Return Amount, Transfer Amount and
Return Reimbursement Amount owed under the terms of the
Collateral Administration Agreement for succeeding Payment Dates
will be reduced, as applicable, as a result of the adjustment in the
Class Notional Amount of any Class of Reference Tranche
corresponding to such retired Notes in connection with the payment
of such Notes Retirement Amount.

The Reference Pool will consist of the Reference Obligations. The
Reference Obligations are (i) mortgage loans that meet the Eligibility
Criteria, we securitized between November 1, 2020 and December 31,
2020 and were originated on or after January 1, 2015 and (ii) subject
to the satisfaction of certain conditions described in the definition of
“Reference Pool Removal” in the “Glossary of Significant Terms”,
any Enhanced Relief Refinance Reference Obligations included in the
Reference Pool in the future in replacement of the corresponding
original Reference Obligations that are refinanced under the
Enhanced Relief Refinance Program. Each of the original Reference
Obligations must meet the Eligibility Criteria, including certain loan-
to-value thresholds, and must have no Underwriting Defects, Major
Servicing Defects or Minor Servicing Defects that were known to us
as of the Quality Control Cut-off Date,
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Notes Acquired by Us . . ...........

Legal Status

Certain Relationships and

Affiliations

or that were subsequently discovered through the Third-Party
Diligence Provider’s due diligence review as described under “The
Reference Obligations — Third-Party Due Diligence Review”. See
“General Mortgage Loan Purchase and Servicing — Servicing
Standards” and “— Quality Control Process” in Appendix E for a
description of how Major Servicing Defects, Minor Servicing Defects
and Underwriting Defects may be discovered through our quality
control processes. See also “General Mortgage Loan Purchase and
Servicing — Enhanced Relief Refinance Program” in Appendix E for
a description of the Enhanced Relief Refinance Program.

See Appendix A for additional information on the Reference Pool.

We may, from time to time, purchase or otherwise acquire some or all
of any Class of Notes at any price or prices, in the open market or
otherwise. Notes of any particular Class we hold or acquire will have
an equal and proportionate benefit to Notes of the same Class held by
other Holders, without preference, priority or distinction, except that
in determining whether the Holders of the required percentage of the
outstanding Class Principal Balance or Notional Principal Amount, as
applicable, of the Notes have given any required demand,
authorization, notice, consent or waiver under the Indenture, any
Notes owned by us or any person directly or indirectly controlling or
controlled by or under direct or indirect common control with us will
be disregarded and deemed not to be outstanding for the purpose of
such determination. See “The Agreements — The Indenture —
Indenture Events of Default”. Any Notes that we hold may be held as
investment and may be sold from time to time in our sole discretion.
Pursuant to the Indenture, we have the right to cause any Notes we
acquire to be retired by the Trust. See “The Agreements — The
Indenture — Optional Retirement of Notes Owned by Freddie Mac” .

The Notes will be issued by the Trust. The Notes will have limited
recourse to the Trust Assets, subordinate to our claims under the
Collateral Administration Agreement and the Indenture. The Notes
will be obligations (or interests in such obligations) of the Trust only.
The MACR Notes will represent interests in the Exchangeable Notes.
The United States does not guarantee the Notes or any interest or
return of discount on the Notes. The Notes are not debts or
obligations (or interests in debts or obligations) of us or the
United States or any agency or instrumentality of the
United States.

We will be the Sponsor and Administrator and will pay the Fees and
Expenses of the Transaction Parties and the Trust. Further, we
guarantee any PCs that are backed by Reference Obligations. Our
obligations under such guarantees are not collateralized. These roles
and our relationships with the related sellers and servicers of
mortgage loans that are Reference Obligations may give rise to
conflicts of interest. One of the Initial Purchasers is affiliated with a
specific seller and servicer of Reference Obligations and the
aggregate UPB of the Reference Obligations (as of the Cut-off Date)
related to such seller and servicer exceeded 1% of the Cut-off Date
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Interest. ......

United States Federal Income Tax

Consequences

Balance of the Reference Pool. You should be aware that other Initial
Purchasers may be affiliated with sellers and/or servicers of
Reference Obligations, but the aggregate UPB of the Reference
Obligations (as of the Cut-off Date) related to any such seller and/or
servicer did not exceed 1% of the Cut-off Date Balance of the
Reference Pool. See “Risk Factors — Risks Related to the
Transaction Parties — The Interests of the Transaction Parties and
Others May Conflict with and Be Adverse to the Interests of the
Noteholders”.

Each Class of Notes will bear interest, and solely for purposes of
calculating allocations of any Modification Gain Amounts or
Modification Loss Amounts, the Class B-3H Reference Tranche will
be deemed to bear interest, calculated pursuant to the applicable Class
Coupon formula shown in Table 1. The initial Class Coupons that will
apply to the first Accrual Period are also shown in Table 1.

The Indenture Trustee will calculate the Class Coupon for the Notes
or the Class B-3H Reference Tranche for each Accrual Period (after
the first Accrual Period) on the applicable SOFR Adjustment Date.
The Indenture Trustee will determine the SOFR Rate using the
method described in the definition of “SOFR Rate” set forth in the
“Glossary of Significant Terms”. If a Benchmark Transition Event
and its related Benchmark Replacement Date have occurred, the
Administrator will determine an alternative Benchmark in accordance
with the Benchmark Replacement provisions described under
“Description of the Notes — Benchmark Replacement Provisions”.
See “Description of the Notes — Interest” and “Risk Factors — Risks
Related to Certain Characteristics of the Notes — Risks Related to the
Index — Changes to, or Elimination of, SOFR Could Adversely Affect
Your Investment in SOFR Notes”.

Interest on the Notes will be payable monthly in arrears on each
Payment Date commencing in August 2021. On any Payment Date,
the Interest Payment Amount for one or more Classes of Notes may
be reduced as a result of Modification Events during the related
Reporting Period that reduce the yield on the Reference Obligations.
See “Description of the Notes — Hypothetical Structure and
Calculations with respect to the Reference Tranches — Allocation of
Modification Loss Amount”.

The Notes will represent ownership of the “regular interests” in one
or more REMICs and certain other rights under an NPC. Unless the
IRS provides favorable guidance (prior to any Enhanced Relief
Refinance Reference Obligation becoming part of the Reference
Pool) permitting Enhanced Relief Refinance Reference Obligations to
be covered within the Q-REMIC, the Notes will also represent
obligations that are outside of any REMIC for losses attributable to
Credit Events and Modification Events with respect to any Enhanced
Relief Refinance Reference Obligations that become part of the
Reference Pool. The Residual Certificates will represent ownership of
the “residual interest” in each REMIC.
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Legal Investment . . . ...

ERISA Considerations . .

Investment Company Act

In general, regular interests in a REMIC are taxed as debt instruments
for U.S. federal income tax purposes under the Code. With respect to
the REMIC regular interests corresponding to the Notes, depending
upon, among other things, the purchase price paid (or deemed paid)
for such Notes, such interests may be treated as issued with OID or
premium for U.S. federal income tax purposes. Holders of the Notes
should consult their tax advisors regarding the U.S. federal income
tax consequences of purchasing, owning and disposing of such Notes.

Each Class of MACR Notes represents interests in the related
Exchangeable Notes for U.S. federal income tax purposes. The
arrangements pursuant to which the MACR Notes are created and
administered will be classified as grantor trusts for U.S. federal
income tax purposes.

See “Certain United States Federal Income Tax Consequences” for
additional information.

To the extent that your investment activities are subject to investment
laws and regulations, regulatory capital requirements or review by
regulatory authorities, you may be subject to restrictions on
investment in the Notes. You should consult your legal, tax and
accounting advisers for assistance in determining the suitability of
and consequences to you of the purchase, ownership and sale of
the Notes.

You should be aware that the Notes do not represent an interest in and
are not secured by the Reference Pool or any Reference Obligation
and that the Notes do not represent obligations of Freddie Mac.

The Notes will not constitute “mortgage related securities” for
purposes of SMMEA.

See “Legal Investment” for additional information.

Fiduciaries or other persons acting on behalf of or using the assets of
(i) any employee benefit plan or arrangement, including an IRA,
subject to ERISA, Code Section 4975 or any Similar Law or (ii) an
entity which is deemed to hold the assets of such Plan, should
carefully review with their legal advisors whether the purchase or
holding of a Note could give rise to a transaction prohibited or not
otherwise permissible under ERISA, the Code or Similar Law.

Subject to the considerations and conditions described under “Certain
ERISA Considerations”, it is expected that the Original Class M
Notes, the Class M MACR Notes, the Original Class B-1 Notes and
the Class B-1 MACR Notes may be acquired by Plans or persons
acting on behalf of, using the assets of or deemed to hold the assets of
a Plan. The Original Class B-2 Notes and the Class B-2 MACR Notes
may not be acquired or held by Plans or persons acting on behalf of,
using the assets of or deemed to hold the assets of a Plan. See
“Certain ERISA Considerations”.

The Trust has not registered and will not register with the SEC as an
investment company under the Investment Company Act in reliance
on Section 2(b) of the Investment Company Act. The Trust has been
structured with the intent that it will not constitute a “covered fund”
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Commodity Pool Considerations . . ..

for purposes of the Volcker Rule. See “Risk Factors — Risks Related

to the Trust Assets — Risks Associated with Legislation and
Regulation — Risks Associated with the Investment Company Act”
and “— General Risks — The Liquidity of the Notes May Be

Limited — Legal and Regulatory Provisions Affecting Investors May
Adversely Affect the Liquidity of Your Notes”.

We do not consider the Trust to be a “commodity pool” as such term
is defined in the Commodity Exchange Act and, therefore, no person
associated with the Trust should be subject to registration with the
CFTC as a CPO. If we subsequently determine that the Trust is a
“commodity pool,” then we or another Transaction Party may be
subject to CPO registration absent an exemption. In this case, we may
either (i) cause an early termination of the Collateral Administration
Agreement and the Capital Contribution Agreement, which would
result in redemption of the Notes prior to the Scheduled Maturity
Date, or (ii) we, or another Transaction Party, may register as a CPO.
If we determine that the Trust is a “commodity pool” under the
Commodity Exchange Act, we will direct the Indenture Trustee to
notify Noteholders as to our proposed course of action, including
whether we intend to claim an exemption from CPO registration,
effect an early redemption of the Notes, or register as a CPO. You
should consult your legal advisors to determine whether, and to what
extent, you would be impacted if the Trust were to be deemed a
“commodity pool” and investments in the Notes were to be deemed
an investment in commodity interests that could subject the investor
to regulation as a “commodity pool”. See “Risk Factors — Risks
Related to the Trust Assets — Risks Associated with Legislation and
Regulation — Risks Associated with the Commodity Exchange Act” in
this Memorandum.
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SUMMARY OF RISK FACTORS

Risks Related to Current Events

COVID-19: Your investment in the Notes could be adversely affected by economic conditions and
restrictions on enforcing lender rights and related governmental directives due to the COVID-19
pandemic.

Risks Related to the Notes Being Linked to the Reference Pool

Credit Events and Modification Events: The Notes will have credit exposure to the Reference
Obligations, and the performance of and yield to maturity on the Notes will be affected by the
amount and timing of Credit Events and Modification Events on the Reference Obligations (and the
severity of losses realized with respect thereto).

Rate and Timing of Principal Payments: The rate and timing of payments of principal and the
yield to maturity on the Notes will be related to the rate and timing of collections of principal
payments on the Reference Obligations.

Due Diligence and Quality Control Processes Are Limited: Our quality control and due
diligence review processes are limited and may not uncover all relevant factors that could be
indicative of how the Reference Pool will perform. The limited scope and size of the Third-Party
Diligence Provider’s review of the mortgage loans we acquired that met the Preliminary Eligibility
Criteria may not reveal aspects of the mortgage loans which could lead to Credit Events or
Modification Events.

Risks Associated with Mortgage Loan Purchasing and Servicing Generally: The performance
of the Reference Obligations could be dependent on the performance or actions of sellers and
servicers.

Reference Obligations Having Certain Characteristics May Carry Greater Risk: Certain types
of mortgage loans may experience higher rates of Credit Events and Modification Events, e.g.,
cash-out refinance mortgage loans and mortgage loans secured by second homes, investment
properties, or manufactured homes. Mortgagors may have, or may in the future incur, additional
indebtedness secured by properties securing Reference Obligations.

Legislative and Regulatory Risks: Various laws and regulations that are applicable to the
Reference Obligations may adversely affect your investment in the Notes.

Mortgage Loan Historical Information May Not Be Indicative of Future Performance:
Mortgage loan historical information is not indicative of future performance of the Reference Pool.

Risks Related to the Trust Assets

Risks Related to Eligible Investments: Unfavorable market conditions may cause changes in the
yield of an Eligible Investment. Redeeming units of an Eligible Investment during unfavorable
market conditions may affect the net asset value of such Eligible Investment.

Risks Related to the Collateral Administration Agreement and the Capital Contribution
Agreement: Our payments required under the Collateral Administration Agreement and the Capital
Contribution Agreement are not guaranteed by the United States or any other person and we may
assign such payment obligations to a third party.

The Rights of Noteholders in the Collateral are Subordinate to the Rights of Others: The
rights of Noteholders with respect to the Collateral may be subject to our prior claims or claims of
any other creditor of the Trust that is entitled to priority as a matter of law or by virtue of any
nonconsensual lien that such creditor has on the Trust Assets.

Risks Associated with Legislation and Regulation: Various laws and regulations applicable to the
Trust may adversely affect your investment in the Notes.
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Risks Related to Certain Characteristics of the Notes

Payments on the Notes are Not Guaranteed: Trust Assets may be insufficient to allow the Notes
to be repaid in full.

Limited Credit Support: Credit support is limited and may not be sufficient to prevent loss on
your Notes.

SOFR: SOFR Rate levels could reduce the yield on the SOFR Notes. Changes to, or elimination of,
SOFR could adversely affect your investment in SOFR Notes.

Early Redemption: The Notes may be redeemed before the Scheduled Maturity Date, which may
adversely impact your yield or may result in a loss on your investment.

Tax Treatment: Failure to qualify as a REMIC could result in consequences that are materially
adverse to Noteholders.

Risks Related to Freddie Mac and Other Transaction Parties

Creditworthiness: If Freddie Mac fails to make any payments, there may not be sufficient Trust
Assets to pay your Notes when and as they become due.

Governance and Conservatorship: Future legislation and regulatory actions may adversely affect
our business activities. We receive substantial support from Treasury and are dependent upon
continued support in order to continue operating our business. Freddie Mac is in conservatorship.
FHFA could terminate the conservatorship by placing us into receivership, which could adversely
affect the Notes. Future changes in our business practices may negatively affect your investment.

Conflicts of Interest: The transaction parties may have conflicts of interest with each other and/or
with the Noteholders.
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RISK FACTORS

This Memorandum contains forward-looking statements that involve risks and uncertainties. Actual results
could differ materially from those anticipated in these forward-looking statements as a result of certain factors,
including the risks described below and elsewhere in this Memorandum. You should carefully consider the risk
factors discussed below in conjunction with and in addition to the other information contained in this
Memorandum before making an investment in the Notes.

Risks Related to Current Events
Consequences of the COVID-19 Pandemic May Adversely Affect Your Investment

The Reference Obligations may experience higher rates of Credit Events and Modification Events (as well
as higher severity of losses realized with respect thereto), potentially resulting in greater losses on the Notes, as a
result of the COVID-19 pandemic. In addition, Modification Events may occur as a result of the temporary relief
we make available to mortgagors in connection with the COVID-19 pandemic. We cannot anticipate how any
future laws, regulations or directives enacted as a result of the COVID-19 pandemic may affect the Reference
Obligations or impact the Notes. See “— Risks Related to the Notes Being Linked to the Reference Pool — The
Notes Bear the Risk of Credit Events and Modification Events with Respect to the Reference Pool”.

Disruptions in routine business operations caused by the COVID-19 pandemic could adversely affect your
Notes. As a result of closures and remote working policies of federal, state and local administrative offices and
courts related to the pandemic, there can be no assurance that otherwise routine functions, such as foreclosures,
evictions and bankruptcies will be performed or processed on a regular or predictable timeframe. Any delay in
these routine functions may adversely affect the amount or the timing of receipt of Net Liquidation Proceeds
realized with respect to any Reference Obligation subject to such legal actions and, as a result, increase the
severity of losses realized with respect thereto or the timing of any principal payments with respect to the Notes.
Disruptions in day-to-day business activities may also have an impact on the ability of the Transaction Parties to
perform their responsibilities in a timely manner. If any Transaction Party is unable to adequately perform its
obligations due to a remote working environment, this may adversely impact the performance of the Notes. See
“— Risks Related to the Notes Being Linked to the Reference Pool — Risks Associated with Mortgage Loans
Generally — Delays in the Foreclosure Process May Result in Delays or Reductions in Payments on the Notes”.

For additional information about the COVID-19 pandemic and our response efforts related thereto, see the
Incorporated Documents.

Risks Related to the Notes Being Linked to the Reference Pool
The Notes Bear the Risk of Credit Events and Modification Events with respect to the Reference Pool

The Notes are not backed or secured by the Reference Obligations and payments on the Reference
Obligations (other than certain interest payments from Reference Obligations distributable in respect of the
10 Q-REMIC Interest) will not be available or used to make payments on the Notes; however, each Class of
Notes will have credit exposure to the Reference Obligations, and the performance of and yield to maturity on the
Notes will be affected by the amount and timing of Credit Events and Modification Events on the Reference
Obligations (and the severity of losses realized with respect thereto). See “Description of the Notes —
Hypothetical Structure and Calculations with respect to the Reference Tranches”.

Credit Events and Modification Events may occur as a result of a wide variety of factors, including a decline
in real estate values, and adverse changes in the related mortgagor’s financial condition and the related
mortgagor’s employment. A decline in real estate values or economic conditions nationally or in the regions
where the related mortgaged properties are concentrated may increase the risk of Credit Events and Modification
Events with respect to the Reference Obligations (as well as the severity of the losses realized with respect
thereto). Reference Obligations secured by second homes and investment properties may have a higher risk of
being subject to a Credit Event or Modification Event than those secured by primary residences. In addition,
Modification Events may result from the temporary relief we make available to mortgagors in connection with
the COVID-19 pandemic. See “— Risks Related to Current Events — Consequences of the COVID-19 Pandemic
May Adversely Affect Your Investment”.
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Pursuant to the hypothetical structure, when a Credit Event or Modification Event that results in a Tranche
Write-down Amount occurs, on the related Payment Date, such Tranche Write-down Amount will be allocated to
reduce the Class Notional Amount of the most subordinate Class of Reference Tranche that still has a Class
Notional Amount greater than zero. Because each Class of Notes corresponds to a related Class of Reference
Tranche, any Tranche Write-down Amount allocated to a Class of Reference Tranche pursuant to the
hypothetical structure will result in a corresponding reduction in the Class Principal Balance or Notional
Principal Amount, as applicable, of the Corresponding Class of Notes and any related MACR Notes (including
any Class of MACR Notes that has been further exchanged for other Classes of MACR Notes pursuant to an
applicable Combination). Any such reductions in Class Principal Balance or Notional Principal Amount, as
applicable, may result in a loss of all or a portion of your investment in the Notes. See “Description of the
Notes — Hypothetical Structure and Calculations with respect to the Reference Tranches — Allocation of
Tranche Write-down Amounts”.

Similarly, because each Class of Notes corresponds to a related Class of Reference Tranche, following a
Modification Event, the Modification Loss Amount, if any, allocated to a Class of Reference Tranche pursuant to
the hypothetical structure will result in a reduction in the Interest Payment Amount and/or a reduction in the
Class Principal Balance or Notional Principal Amount, as applicable, of the Corresponding Class of Notes and
any related MACR Notes (including any Class of MACR Notes that has been further exchanged for other Classes
of MACR Notes pursuant to an applicable Combination). Certain Classes of Notes (and any related MACR
Notes) will be allocated Modification Loss Amounts to reduce their Interest Payment Amounts immediately after
the allocation of Modification Loss Amounts to reduce the Interest Payment Amounts of the Class of Notes (and
any related MACR Notes) immediately subordinate to them and before the allocation of Modification Loss
Amounts to reduce the Class Principal Balance of the Class of Notes (and any related MACR Notes) immediately
subordinate to them. See “Description of the Notes — Hypothetical Structure and Calculations with respect to
the Reference Tranches — Allocation of Modification Loss Amount”.

The Rate and Timing of Credit Events and Modification Events (and the Severity of Losses Realized with
Respect Thereto) May Adversely Affect Your Investment

If you calculate your anticipated yield based on an assumed rate of Credit Events and Modification Events
with respect to the Reference Pool that is lower than the rate actually incurred on the Reference Pool, your actual
yield to maturity may be lower than that so calculated and could be negative such that you may fail to receive a
full return of your initial investment. The timing of Credit Events and Modification Events and the severity of
losses realized with respect thereto will also affect your actual yield to maturity, even if the average rate is
consistent with your expectations. See “Prepayment and Yield Considerations” .

In general, the earlier a Credit Event or Modification Event occurs, the greater the effect it will have on the
yield to maturity. The timing of Tranche Write-down Amounts and the allocation of Modification Loss Amounts
may be affected by one or more of a wide variety of factors, including the creditworthiness of the related
mortgagor, the related mortgagor’s willingness and ability to continue to make payments, and the timing of
market economic developments, as well as legislation, legal actions or programs that allow for the modification
of mortgage loans or for mortgagors to obtain relief through bankruptcy or other avenues.

The timing of Tranche Write-down Amounts, as well as the overall amount of such Tranche Write-down
Amounts, may adversely affect the return on your Notes. Any Tranche Write-down Amounts allocated to reduce
the Class Notional Amount of a Class of Reference Tranche will result in a corresponding reduction in the Class
Principal Balance of the Corresponding Class of Notes, which will result in a reduction in the interest paid on
those Notes. To the extent that the Class Principal Balance of a Class of Notes is written down due to the
allocation of Tranche Write-down Amounts, the interest that accrues on such Class of Notes will be lower than if
such Notes had not been written down.

Any Modification Loss Amounts allocated to any Class of Reference Tranche will result in a corresponding
reduction of the Interest Payment Amount of the Corresponding Class of Notes. Therefore, the timing of the
allocation of Modification Loss Amounts, as well as the overall amount of such Modification Loss Amounts, will
affect the return on the Notes.
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Significant Write-downs of Notes That Are Subsequently Subject to Write-ups Will Result in Lost
Accrued Interest and Other Adverse Effects

Any Tranche Write-down Amounts allocated to reduce the Class Notional Amounts of a Class or Classes of
Reference Tranches will result in a corresponding reduction in the Class Principal Balance or Notional Principal
Amount of the corresponding Class or Classes of Notes. Any subsequent increase in the Class Principal Balance
or Notional Principal Amount, as applicable, of such Notes as a result of the reversal of Credit Events will not
entitle the Holder of such Class of Notes to any interest that would otherwise have been due during any periods
of reduction of the Class Principal Balance or Notional Principal Amount, as applicable, of such Notes.
Noteholders could suffer significant loss of accrued interest to the extent of any extended period between a
reduction and subsequent increase of the Class Principal Balance or Notional Principal Amount, as applicable, of
the Notes. Credit Events may ultimately be reversed, potentially resulting in Tranche Write-up Amounts that
write-up the Class Notional Amounts of the Reference Tranches. During the period in which Tranche Write-
down Amounts have been allocated, prior to any reversal of Credit Events that result in Tranche Write-up
Amounts that write-up the Class Notional Amounts of the Reference Tranches, the Notes will have lost accrued
interest on the Class Principal Balance or Notional Principal Amount, as applicable, that was so written down due
to the allocation of such Tranche Write-down Amounts for the period of time during which such Credit Event
existed and was not reversed.

To the extent that Credit Events occur and are later reversed resulting in the allocation of Tranche Write-up
Amounts to write up the Class Notional Amounts of the Reference Tranches, during the period in which the
Tranche Write-up Amounts had not yet occurred, the Minimum Credit Enhancement Test, the Cumulative Net
Loss Test and the Delinquency Test may not be satisfied due to such Credit Events. As a result, any principal
collections on the Reference Obligations that may otherwise have been allocated to any subordinate Class of
Reference Tranches during such period will instead be allocated to the Class A-H Reference Tranche, thereby
reducing the amount of principal that will be paid to the Noteholders during such period.

The Rate and Timing of Principal Payments on the Reference Obligations May Adversely Affect Your
Investment

The rate and timing of payments of principal and the yield to maturity on the Notes will be related to the
rate and timing of collections of principal payments on the Reference Obligations and the amount and timing of
Credit Events and Modification Events that result in losses being realized with respect thereto. Mortgagors are
permitted to prepay their Reference Obligations, in whole or in part, at any time, without penalty. See “— Risks
Related to Current Events — Consequences of the COVID-19 Pandemic May Adversely Affect Your Investment”.

The principal payment characteristics of the Notes have been designed so that the Notes generally amortize
based on the collections of principal payments on the Reference Obligations. Each Class of Notes corresponds to
the applicable Mezzanine or Junior Reference Tranche, which will not be allocated Stated Principal for the
applicable Payment Date unless each of the Minimum Credit Enhancement Test, the Cumulative Net Loss Test
and the Delinquency Test are satisfied for the related Payment Date as described under “Description of the
Notes — Hypothetical Structure and Calculations with respect to the Reference Tranches — Allocation of Senior
Reduction Amount and Subordinate Reduction Amount”. Unlike securities in a senior/subordinate private label
residential mortgage-backed securitization, the principal payments required to be paid to the Original Notes (and
any related MACR Notes entitled to principal payments) will be based in part on principal that is collected on the
Reference Obligations, rather than on scheduled payments due on the Reference Obligations, as described under
“Description of the Notes — Hypothetical Structure and Calculations with respect to the Reference Tranches —
Allocation of Senior Reduction Amount and Subordinate Reduction Amount”. In other words, to the extent that
there is a delinquent mortgagor who misses a payment (or makes only a partial scheduled payment) on a
Reference Obligation, principal payments to the Original Notes (and any related MACR Notes entitled to
principal payments) will not be based on the amount that was due on such Reference Obligation, but, rather, will
be based in part on the principal collected on such Reference Obligation. Additionally, the Original Notes (and
any related MACR Notes entitled to principal payments) will only receive Stated Principal upon the satisfaction
of the Minimum Credit Enhancement Test, the Cumulative Net Loss Test and the Delinquency Test for the
related Payment Date, as described under “Description of the Notes — Hypothetical Structure and Calculations
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with respect to the Reference Tranches — Allocation of Senior Reduction Amount and Subordinate Reduction
Amount’. You should make your own determination as to the effect of these features on the Notes.

The rate and timing of principal payments (including prepayments) on mortgage loans is influenced by a
variety of economic, geographic, social and other factors, but may depend greatly on the level of mortgage
interest rates:

 If prevailing interest rates for similar mortgage loans fall below the interest rates on the Reference
Obligations, the rate of principal prepayments would generally be expected to increase due to
refinancings.

e Conversely, if prevailing interest rates for similar mortgage loans rise above the interest rates on the
Reference Obligations, the rate of principal prepayments would generally be expected to decrease.

The rate and timing of principal payments on the Reference Obligations will also be affected by the
following:

* the amortization schedules of the Reference Obligations,

e the rate and timing of partial prepayments and full prepayments by mortgagors, due to refinancing,
certain job transfers, changes in property value or other factors,

e liquidations of, or modifications resulting in the reduction of the principal balance of, Reference
Obligations,

* the time it takes for defaulted Reference Obligations to be modified or liquidated,
e the availability of loan modifications for delinquent or defaulted Reference Obligations,
* the rate and timing of payment in full of Reference Obligations or Reference Pool Removals, and

« if applicable, the rate and timing of the replacement of Reference Obligations in the Reference Pool
with the corresponding Enhanced Relief Refinance Reference Obligations.

The rate and timing of principal payments on the Reference Obligations may be affected by the discovery
and confirmation of Unconfirmed Underwriting Defects and Unconfirmed Servicing Defects, as well as the
confirmation of Underwriting Defects and Major Servicing Defects. When, through our quality control processes,
we make a final determination that a Reference Obligation has an Underwriting Defect or a Major Servicing
Defect, we will remove the affected Reference Obligation from the Reference Pool and the UPB of such
Reference Obligation will be treated as if it were prepaid in full concurrent with such removal. A Reference Pool
Removal has the same effect on the Reference Pool as a prepayment in full. See “General Mortgage Loan
Purchase and Servicing — Servicing Standards” and “— Quality Control Process” in Appendix E for a
description of our quality control processes. See also “— Risks Related to the Notes Being Linked to the
Reference Pool — Due Diligence and Quality Control Processes Are Limited — Our Review of Reference
Obligations That Become Credit Event Reference Obligations May Not Result in Reversed Credit Event
Reference Obligations”.

No representation is made as to the rate of principal payments, including principal prepayments, on the
Reference Obligations or as to the yield to maturity of any Class of Notes. In addition, there can be no assurance
that any of the Reference Obligations will or will not be prepaid prior to their maturity. You are urged to make an
investment decision with respect to any Class of Notes based on the anticipated yield to maturity of that Class of
Notes resulting from its purchase price and your own determination as to the anticipated rate of prepayments on
the Reference Obligations under a variety of scenarios. In addition, in the event that a Reference Obligation in
the Reference Pool is refinanced in the future under the Enhanced Relief Refinance Program and is replaced with
the corresponding Enhanced Relief Refinance Reference Obligation, you should expect that a prepayment in full
of such refinanced Reference Obligation may not occur and that such corresponding Enhanced Relief Refinance
Reference Obligation will remain in the Reference Pool until the occurrence of a Reference Pool Removal.
Conversely, if any Reference Obligation in the Reference Pool is not permitted to be replaced with a
corresponding Enhanced Relief Refinance Reference Obligation, you should expect that a prepayment in full of
such refinanced Reference Obligation will occur upon the refinancing of such Reference Obligation. The extent
to which the Notes are purchased at a discount or a premium and the degree to which the timing of payments on
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the Notes is sensitive to prepayments will determine the extent to which the yield to maturity of the Notes may
vary from the anticipated yield.

If you purchase the Notes at a discount, you should consider the risk that if principal payments on the
Reference Obligations occur at a rate slower than you expected, your yield will be lower than expected. If you
purchase the Notes at a premium, you should consider the risk that if principal payments on the Reference
Obligations occur at a rate faster than you expected, your yield will be lower than expected and you may not even
recover your investment in the Notes. If you purchase the Interest Only MACR Notes, you should consider the
risk that if principal payments allocated to the related Class of Exchangeable Notes occur at a fast rate, you may
not even recover your investments in such MACR Notes. The timing of changes in the rate of prepayments may
significantly affect the actual yield to you, even if the average rate of principal prepayments is consistent with
your expectations. In general, the earlier the payment of principal of the Reference Obligations, the greater the
effect on your yield to maturity. As a result, the effect on your yield due to principal prepayments occurring at a
rate higher (or lower) than the rate anticipated during the period immediately following the issuance of the Notes
may not be offset by a subsequent like reduction (or increase) in the rate of principal prepayments. See
“Summary — Prepayment and Yield Considerations” and “Prepayment and Yield Considerations”.

For a more detailed discussion of these factors, see “Prepayment and Yield Considerations” and “The
Reference Obligations™.

Your Investment May Be Adversely Affected by Delays in Liquidation; Net Liquidation Proceeds May Be
Less Than the UPB of a Reference Obligation

There may be a substantial delay between when a Reference Obligation becomes delinquent and when it is
liquidated. Substantial delays in distributions of principal on the Notes could be encountered in connection with
the liquidation of delinquent Reference Obligations. Delays in foreclosure proceedings may ensue in certain
states or nationwide resulting in increased volumes of delinquent mortgage loans. Reimbursement for servicing
advances (which for this purpose, does not include advances of delinquent interest) made by the seller/servicers
and liquidation expenses such as legal fees, real estate taxes and maintenance and preservation expenses will
reduce Net Liquidation Proceeds resulting in greater losses being allocated to the Notes. See “— The Rate and
Timing of Principal Payments on the Reference Obligations May Adversely Affect Your Investment”, “— Risks
Related to Current Events — Consequences of the COVID-19 Pandemic May Adversely Affect Your Investment”
and “Certain Legal Aspects of Mortgage Loans — Foreclosure”.

Credit Enhancement is Limited and Subordinate Classes of Reference Tranches (and Corresponding
Classes of Notes) Carry a Higher Risk of Loss

Each Class of Reference Tranche will have the initial subordination and initial credit enhancement
applicable to it as shown in Table 3. However, the amount of such subordination available to any Class of
Reference Tranche and any Corresponding Class of Notes will be limited and may decline under certain
circumstances as described in this Memorandum. The Class B-3H Reference Tranche will be subordinate to all
the other Reference Tranches and any corresponding Classes of Notes and therefore does not benefit from any
credit enhancement. See “Summary — Status and Subordination” and “Description of the Notes — Hypothetical
Structure and Calculations with respect to the Reference Tranches — Allocation of Tranche Write-down
Amounts”.

Any Tranche Write-down Amount allocated to a Class of Reference Tranche corresponding to an
outstanding Class of Notes will result in a corresponding reduction in the Class Principal Balance of such Class
of Notes. The Tranche Write-down Amount with respect to any Payment Date will be allocated in the order of
priority described in “Description of the Notes — Hypothetical Structure and Calculations with respect to the
Reference Tranches — Allocation of Tranche Write-down Amounts”. See also “Description of the Notes —
Reductions in Class Principal Balances of the Notes Due to Allocation of Tranche Write-down Amounts”. The
Classes

Any Modification Loss Amount allocated to a Class of Reference Tranche corresponding to an outstanding
Class of Notes will result in a corresponding reduction in the Interest Payment Amount and/or Class Principal
Balance of such Class of Notes. Certain Classes of Notes (and any related MACR Notes) will be allocated
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Modification Loss Amounts to reduce their Interest Payment Amounts immediately after the allocation of
Modification Loss Amounts to reduce the Interest Payment Amounts of the Class of Notes (and any related
MACR Notes) immediately subordinate to them and before the allocation of Modification Loss Amounts to
reduce the Class Principal Balance of the Class of Notes (and any related MACR Notes) immediately subordinate
to them. To the extent that Modification Events result in a Modification Loss Amount, such Modification Loss
Amount will be allocated in the order of priority described in “Description of the Notes — Hypothetical Structure
and Calculations with respect to the Reference Tranches — Allocation of Modification Loss Amount”. See
“Description of the Notes — Hypothetical Structure and Calculations with respect to the Reference Tranches —
Allocation of Modification Loss Amount.”

Potential Military Action and Terrorist Attacks May Adversely Affect Your Investment

The effects that military action by United States forces in other regions and terrorist attacks within or
outside the United States may have on the performance of the Reference Obligations cannot be predicted. You
should consider the possible effects of such events, were they to occur, on the delinquency, default and
prepayment experience of the Reference Obligations. Federal agencies and non-government lenders have and
may continue to defer, reduce or forgive payments and delay foreclosure proceedings in respect of mortgage
loans to mortgagors affected in some way by such events from time to time.

The economic impact of the United States’ military operations in various parts of the world, as well as the
possibility of any terrorist attacks domestically or abroad, is uncertain, but could have a material adverse effect
on general economic conditions, consumer confidence and market liquidity. We cannot assure you as to the
effect of these events or other world events on property values, cash flow, loan performance or conditions in the
securities markets. Any adverse impact resulting from these events could ultimately be borne by the Holders of
one or more Classes of Notes.

Due Diligence and Quality Control Processes Are Limited

Our Quality Control and Due Diligence Review Processes Are Limited and May Not Uncover All
Relevant Factors That Could Be Indicative of How the Reference Pool Will Perform

On an ongoing basis, we perform certain limited post-purchase quality control review procedures with
respect to the underwriting and eligibility of the mortgage loans we acquire. See “General Mortgage Loan
Purchase and Servicing — Quality Control Process — Performing Loan Quality Control Review” and
“— Limitations of the Quality Control Review Process” in Appendix E. As part of this ongoing process, we
reviewed a small subset of the mortgage loans we acquired that met the Preliminary Eligibility Criteria. This
review was not conducted specifically in connection with the Initial Cohort Pool or the Reference Pool, but with
respect to a sample of all mortgage loans we acquire in the normal course of our quality control process. During
the course of this review, certain of the Reference Obligations were included in the sample that was reviewed. In
conducting these review procedures, we relied on information and resources available to us. See “The Reference
Obligations — Results of Freddie Mac Quality Control” in Appendix A for more detailed information.

These review procedures were intended to discover certain material discrepancies and possible
Underwriting Defects in the sample of the mortgage loans (including the sampled Reference Obligations)
reviewed. However, these procedures did not constitute a re-underwriting of the mortgage loans (including the
sampled Reference Obligations), and were not designed or intended to discover every possible defect and may
not be consistent with the type and scope of review that you would deem appropriate. In addition, to the extent
that the limited review revealed factors that could affect how the mortgage loans may perform, we may have
incorrectly assessed the potential significance of the discrepancies that we identified or Unconfirmed
Underwriting Defects that we failed to identify. There can be no assurance that our review procedures uncovered
all relevant factors that could be indicative of how the reviewed mortgage loans will perform. In addition,
because our review was not conducted specifically in connection with the Initial Cohort Pool or the Reference
Pool, but with respect to a sample of all mortgage loans we acquire in the normal course of our quality control
process, we cannot assure you that the error rates we identified in the course of our review are applicable to the
Reference Pool. You must note that we undertook this limited review with respect to only a sample of the
mortgage loans we acquired that met the Preliminary Eligibility Criteria and did not undertake any review for the
remaining mortgage loans we acquired that met the Preliminary Eligibility Criteria or otherwise specifically in
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connection with the Initial Cohort Pool or the Reference Pool. The selection of the mortgage loans that were
reviewed was made by us and not by any independent third party. As of the Quality Control Cut-off Date,
reviews with respect to a number of mortgage loans were incomplete and such mortgage loans remained subject
to random and targeted post-purchase review processes as of such date. The error rates identified in the tables in
Appendix A might have been different if such reviews had been complete as of the Quality Control Cut-off Date
or if a different cut-off date had been used.

In our limited review we did not review the sampled mortgage loans to ensure that the originators abided by
federal, state and local laws and regulations, such as consumer protection laws, in originating the mortgage loans,
other than certain laws where we may face legal liability for the noncompliance by the originator. We rely on
representations and warranties from our sellers that the mortgage loans have been originated and are being
serviced in compliance with all applicable federal, state and local laws and regulations and on federal regulatory
agencies that are responsible for enforcing laws that protect mortgagors in this regard. If a Credit Event or
Modification Event occurs with respect to a mortgage loan that is a Reference Obligation and we perform a
review of such mortgage loan, we do not have procedures in place to review the mortgage loan to determine
whether an Underwriting Defect exists with respect to such mortgage loan as a result of a breach of the
representation and warranty concerning compliance with all applicable federal, state and local laws and
regulations. You must note that to the extent a Credit Event or Modification Event with respect to a mortgage
loan that is a Reference Obligation occurs and the mortgage loan does not comply with all applicable laws, we
may not discover a breach related thereto. See “— Risks Related to Current Events — Consequences of the
COVID-19 Pandemic May Adversely Affect Your Investment”.

Our Limited Review of a Sample of a Small Percentage of the Mortgage Loans We Acquired That Met
the Preliminary Eligibility Criteria Covers Only Some of the Defects Which Could Lead to Credit Events
or Modification Events and Would Not Detect All Potentially Relevant Defects

Mortgage loan and mortgage security credit risk is influenced by various factors, including, most
commonly, the credit profile of the mortgagor (e.g., Credit Score, credit history and monthly income relative to
debt payments), documentation level, the number of mortgagors, the features of the mortgage itself, the purpose
of the mortgage, occupancy type, the type of property securing the mortgage, the LTV ratio and local and
regional economic conditions, including home prices and unemployment rates. Our limited review of the
mortgage loans we acquired that met the Preliminary Eligibility Criteria addresses only some of these factors.
Importantly, it does not address economic conditions, unemployment rates or other factors that in the past or in
connection with the COVID-19 pandemic have had, and in the future could have, a material adverse effect on the
value of the mortgage loans that are Reference Obligations and the Notes. You must note that our limited review
of the mortgage loans we acquired that met the Preliminary Eligibility Criteria was not conducted specifically in
connection with the Initial Cohort Pool or the Reference Pool and covers only some of the defects which could
lead to Credit Events or Modification Events.

Our Quality Control and Quality Assurance Processes Are Not Designed to Protect Noteholders

We undertake quality control reviews and servicing quality assurance reviews of small samples of the
mortgage loans that sellers deliver to us and that servicers service for us. These processes are intended to
determine, among other things, the accuracy of the representations and warranties made by the sellers in respect
of the mortgage loans that are sold to us, as well as the presence of servicing related deficiencies. While you may
benefit from our quality control and quality assurance processes to the extent that any Unconfirmed Underwriting
Defect identified with respect to a mortgage loan that is a Reference Obligation ultimately becomes an
Underwriting Defect or any Unconfirmed Servicing Defect ultimately becomes a Major Servicing Defect, in each
case resulting in a Tranche Write-up Amount, our processes are not designed or intended to protect Noteholders.

We have ultimate discretion to determine whether or not to pursue the remediation of any issues with
respect to mortgage loans identified through our quality control and quality assurance processes and have no
express obligation to do so. To the extent our quality control or quality assurance review identifies any
Unconfirmed Underwriting Defect or Unconfirmed Servicing Defect with respect to any mortgage loan that is a
Reference Obligation, each such Reference Obligation will be included as part of the Reference Pool as of the
Closing Date, and will only be removed from the Reference Pool after the Closing Date to the extent that such
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Unconfirmed Underwriting Defect or Unconfirmed Servicing Defect becomes an Underwriting Defect or a Major
Servicing Defect, as applicable. Certain seller representations and warranties will be subject to sunset upon
satisfaction of specified performance and other conditions, and may also be subject to relief under the
representation and warranty framework. See “Results of Freddie Mac Quality Control — Third-Party Due
Diligence Review — General” in Appendix A and “General Mortgage Loan Purchase and Servicing — Sunset of
Representations and Warranties” in Appendix E for more detailed information.

No Reference Obligation will be removed from the Reference Pool after the Closing Date solely as a result
of the determination of a Minor Servicing Defect, Unconfirmed Servicing Defect or Unconfirmed Underwriting
Defect and any such Reference Obligation will remain eligible to become subject to an Underwriting Defect or a
Major Servicing Defect. We do not differentiate between the Reference Obligations and mortgage loans that are
not in the Reference Pool in pursuing remedies and in determining which mortgage loans are reviewed pursuant
to our quality control process. In addition, even if we were to determine that an Unconfirmed Underwriting
Defect or Unconfirmed Servicing Defect exists with respect to a Reference Obligation, we cannot assure you that
we will require the related seller or servicer to repurchase the related Reference Obligation or agree to an
alternative remedy, such as indemnification, in respect thereof. Moreover, to the extent we do require any such
action, we cannot assure you that the related seller or servicer will ultimately repurchase such Reference
Obligation or agree to an alternative remedy, such as indemnification. The failure of the related seller or servicer
to so repurchase, agree to a full indemnification or pay a fee in lieu of repurchase may result in such Reference
Obligation not being subject to a Reference Pool Removal. Furthermore, certain seller representations and
warranties will be subject to “sunset” upon satisfaction of specified performance and other conditions, and may
also be subject to relief under the representation and warranty framework.

Any benefit that you may derive from the information associated with our standard quality control and
quality assurance processes should be weighed against the fact that the mortgage loans subject to our limited
review may or may not mirror the mortgage loans that are in the Initial Cohort Pool or the Reference Pool. You
must make your own determination as to the extent to which you place reliance on the limited quality control and
quality assurance processes we undertake. Additionally, we may at any time change our quality control and
quality assurance processes in a manner that is detrimental to the Noteholders. See “General Mortgage Loan
Purchase and Servicing — Quality Control Process” in Appendix E.

Our Review of Reference Obligations That Become Credit Event Reference Obligations May Not Result
in Reversed Credit Event Reference Obligations

We will examine through our non-performing loan quality control process every Credit Event Reference
Obligation, provided applicable representations and warranties are still in effect and such Credit Event Reference
Obligation was acquired by us less than five years from the occurrence of the related Credit Event. We may, at
our discretion, review Credit Event Reference Obligations that were acquired by us more than five years from the
occurrence of the related Credit Event. Certain representations and warranties may not be enforceable to the
extent we have granted Collateral Representation and Warranty Relief or to the extent our ability to enforce the
representations and warranties has expired. See “General Mortgage Loan Purchase and Servicing — Sunset of
Representations and Warranties” and “General Mortgage Loan Purchase and Servicing — Quality Control
Process — Non-Performing Loan Quality Control Review” and “General Mortgage Loan Purchase and
Servicing — Quality Control Process — Non-Performing Loan Quality Control Review” and “General Mortgage
Loan Purchase and Servicing — Underwriting Standards — Collateral Valuation” in Appendix E. As of the
Cut-off Date, approximately 69.3% of the Reference Obligations by Cut-off Date Balance are subject to
Collateral Representation and Warranty Relief. If we determine through our non-performing loan quality control
process that a Credit Event Reference Obligation has an Underwriting Defect or a Major Servicing Defect,
Principal Balance Notes that previously had their Class Principal Balances reduced as a result of being allocated
Tranche Write-down Amounts may be entitled to have their Class Principal Balances increased to the extent of
any resulting Tranche Write-up Amounts that are allocated to the applicable Class of Notes, as described under
“Description of the Notes — Hypothetical Structure and Calculations with respect to the Reference Tranches —
Allocation of Tranche Write-up Amounts”. It is possible, however, that Credit Event Reference Obligations with
certain underwriting or servicing defects may still go undetected despite being subjected to such non-performing
loan quality control review. Moreover, in the event we discover an Unconfirmed Underwriting Defect or
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Unconfirmed Servicing Defect, we will have the sole discretion to determine (i) whether any finding is deemed
to be material, and (ii) upon concluding that a finding is material, whether to require the seller or servicer to
repurchase the related Reference Obligation, whether to enter into a repurchase settlement in respect of the
related Reference Obligation, and if so, for how much, or in the case of an Unconfirmed Underwriting Defect,
whether we determine in our sole discretion during the related Reporting Period that such Reference Obligation
is no longer acceptable to us. In addition, even if we determine that an Unconfirmed Underwriting Defect or
Unconfirmed Servicing Defect exists with respect to a Reference Obligation, we cannot assure you that the
related seller or servicer will ultimately repurchase or be able to repurchase such Reference Obligation or that
they will agree with us on an alternative remedy (e.g., indemnification), which may result in such Reference
Obligation having a delayed classification as an Underwriting Defect, Major Servicing Defect or Minor Servicing
Defect.

Our quality control process does not differentiate between the Credit Event Reference Obligations and
mortgage loans that are not in the Reference Pool. We encourage you to consider the information in “General
Mortgage Loan Purchase and Servicing — Quality Control Process” in Appendix E in determining the extent to
which you will rely on our loan review and quality control processes.

The Limited Scope and Size of the Third-Party Diligence Provider’s Review of the Mortgage Loans We
Acquired That Met the Preliminary Eligibility Criteria May Not Reveal Aspects of the Mortgage Loans
Which Could Lead to Credit Events or Modification Events

We engaged the Third-Party Diligence Provider to undertake certain limited loan review procedures with
respect to various aspects of a very limited number of mortgage loans we acquired that met the Preliminary
Eligibility Criteria, but not for the remaining mortgage loans we acquired that met the Preliminary Eligibility
Criteria and were not otherwise specifically with respect to the Initial Cohort Pool or the Reference Pool. The
Third-Party Diligence Provider was limited to selecting the Diligence Sample from the Available Sample. The
Available Sample consists of mortgage loans that were previously selected for review by us as part of our
Random Sample QC Selection, as described under “The Reference Obligations — Results of Freddie Mac
Quality Control” in Appendix A. The mortgage loans in the Diligence Sample were selected randomly rather
than on a targeted basis and were not otherwise specifically related to the Initial Cohort Pool or to the Reference
Pool. As a result, the Diligence Sample may be of more limited use than a targeted sample for identifying errors
with respect to mortgage loans that may have a higher propensity for default. Had the Diligence Sample been
selected on a targeted basis, the results may have been different and potentially may have had a higher error rate
than the error rate we found for our Random Sample QC Selection. The review was performed on a small sample
selected from a group of mortgage loans that did not include all of the mortgage loans we acquired that met the
Preliminary Eligibility Criteria. As a result, the mortgage loans that were not included in the review, including
mortgage loans that are Reference Obligations, may have characteristics that were not discovered, noted or
analyzed as part of the Third-Party Diligence Provider’s review that could, nonetheless, result in those Reference
Obligations experiencing Credit Events or Modification Events in the future. Additionally, our own credit related
quality control process revealed Underwriting Defect(s) that are identified in the table at “The Reference
Obligations — Results of Freddie Mac Quality Control — Random Sample QC Credit Review” in Appendix A.
The presence of such Underwriting Defects or discrepancies increases the likelihood of a Credit Event or
Modification Event, and increases the likelihood that you may fail to recover your initial investment in the Notes.
You must make your own determination as to the value of the due diligence undertaken by the Third-Party
Diligence Provider, the extent to which the characteristics of the Reference Pool can be extrapolated from the
error rate and the extent to which you believe that errors and discrepancies found during the various review
procedures described in this Memorandum may indicate an increased likelihood of Credit Events (and an
increased likelihood of Credit Event Net Losses) or Modification Events with respect to the Reference
Obligations (and an increased likelihood of principal write-downs and/or interest reduction amounts on the
Notes). See “The Reference Obligations — Results of Freddie Mac Quality Control” in Appendix A for
additional detailed information.

The procedures undertaken by the Third-Party Diligence Provider included, among others, a review of the
underwriting of certain of the mortgage loans conducted by the related originators and verification of certain
aspects of the mortgage loans. Moreover, the review was not intended to be a re-underwriting of the mortgage
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loans and was in many ways substantially more limited than the scope of review undertaken as part of diligence
on other recently issued residential mortgage loan securitization transactions (including that the limited review
was performed with respect to mortgage loans that met the Preliminary Eligibility Criteria and was not otherwise
specifically related to the Initial Cohort Pool or the Reference Pool). Specifically, the review scope was limited
to the scope that we undertake in our internal quality control process. In conducting these review procedures, the
Third-Party Diligence Provider relied on information and resources available to it (which were limited and
which, in most cases, were not independently verified). These review procedures were intended to discover
certain material discrepancies and possible material defects in the mortgage loans reviewed. However, these
procedures did not constitute a re-underwriting of the mortgage loans, and were not designed or intended to
discover every possible discrepancy or defect. See “The Reference Obligations — Results of Freddie Mac
Quality Control” in Appendix A for additional detailed information.

We prepared a mortgage loan data tape that included certain characteristics of the mortgage loans we
acquired that met the Preliminary Eligibility Criteria. That data tape, including any adjustments we made, was
used to generate the statistical information regarding the Reference Obligations included in this Memorandum.
The Third-Party Diligence Provider compared certain fields on the data tape solely with respect to the mortgage
loans in the combined Credit Review Sample and Dual Review Sample. In connection with such data review, the
Third-Party Diligence Provider identified certain discrepancies as described more fully in “The Reference
Obligations — Third-Party Due Diligence Review — Data Integrity Review” in Appendix A, and as individually
identified in Appendix B. Because we did not update the mortgage loan data tape to correct these discrepancies,
the numerical disclosure in this Memorandum does not reflect a correction to any of these discrepancies with
respect to the related mortgage loans that are Reference Obligations. See “The Reference Obligations — Results
of Freddie Mac Quality Control” in Appendix A for additional detailed information.

There can be no assurance that any review process conducted uncovered all relevant facts that could be
determinative of how the reviewed mortgage loans (including any mortgage loans that are Reference
Obligations) will perform. Furthermore, to the extent that the limited review conducted by the Third-Party
Diligence Provider did reveal factors that could affect how the mortgage loans will perform, the Third-Party
Diligence Provider may have incorrectly assessed the potential severity of those factors. The process for
identifying and determining the factors that could affect how the reviewed mortgage loans (including any
mortgage loans that are Reference Obligations) will perform is inherently subjective (e.g., in certain instances,
we identified such factors where the Third-Party Diligence Provider did not; and conversely, in certain instances,
the Third-Party Diligence Provider identified such factors where we did not). See “The Reference Obligations —
Results of Freddie Mac Quality Control” in Appendix A for additional detailed information.

You must make your own determination as to the extent to which you place reliance on our limited review
procedures and those of the Third-Party Diligence Provider.

See “The Reference Obligations — Third-Party Due Diligence Review” in Appendix A and Appendix B for
more information about the Third-Party Due Diligence Review.

Risks Associated with Mortgage Loan Purchasing and Servicing Generally
Servicing Transfers May Result in Decreased or Delayed Collections and Credit Events

We have the right to terminate servicers as described under “General Mortgage Loan Purchase and
Servicing — Servicing Standards — Servicer Termination Event” in Appendix E. The removal and transfer of
servicing from one servicer to another creates the risk of disruption in collections due to data input errors,
misapplied or misdirected payments, inadequate mortgagor notification, system incompatibilities, potential
inability to assign consumer authorizations to effect electronic mortgage payments and other reasons. As a result,
the affected Reference Obligations may experience increased delinquencies and defaults, at least for a period of
time, until all of the mortgagors are informed of the transfer and comply with new payment remittance
requirements (e.g., new servicer payee address) and the related servicing records and all the other relevant data
has been obtained by the new servicer. There can be no assurance as to the extent or duration of any disruptions
associated with the transfer of servicing or as to the resulting effects on the yields on the Notes.
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Each Servicer’s Discretion Over the Servicing of Mortgage Loans That Are Reference Obligations May
Adversely Affect Your Investment

Each servicer is obligated to service mortgage loans in accordance with applicable law, the Guide and
TOBs, as applicable; however, a servicer may exercise some discretion with respect to the application of the
Guide and TOBs See “General Mortgage Loan Purchase and Servicing — Servicing Standards” in Appendix E.
A servicer is not required to service mortgage loans in order to maximize collections on the related Reference
Obligations. The manner in which a servicer exercises its servicing discretion or changes its customary servicing
procedures could impact the amount and timing of principal collections on the related Reference Obligations,
which may adversely affect the amount and timing of principal payments to be made on the Principal Balance
Notes. See “— Applicability of Federal, State and Local Laws — Legislative or Regulatory Actions Could
Adversely Affect Our Business Activities and the Reference Pool”.

The Performance of Sellers and Servicers May Adversely Affect the Performance of the Reference
Obligations

From time to time, originators and servicers of residential mortgage loans have experienced serious
financial difficulties and, in some cases, have gone out of business. There are many factors that can result in such
financial difficulties including, for example, declining markets for mortgage loans, claims for repurchases of
mortgage loans previously sold under provisions that require repurchase in the event of early payment defaults or
for breaches of representations and warranties regarding loan quality and characteristics and increasing costs of
servicing without a compensating increase in servicing compensation. Servicers may experience financial
difficulties if mortgagors miss payments as a result of the COVID-19 pandemic, including as a result of any
forbearance or other mortgagor relief programs we institute or are required to offer under the CARES Act, by the
FHFA or otherwise. See “— Risks Related to Current Events — Consequences of the COVID-19 Pandemic May
Adversely Affect Your Investment”. Efforts to impose stricter mortgage qualifications for mortgagors or to reduce
the presence of us or Fannie Mae in the housing market could lead to fewer alternatives for mortgagors.

The financial difficulties of sellers and servicers of residential mortgage loans may be exacerbated by higher
delinquencies and defaults that reduce the value of mortgage loan portfolios, requiring sellers to sell the
conditional contract rights of their servicing portfolios at greater discounts to par, including as a result of
increased delinquencies due to the impact of the COVID-19 pandemic. The costs of servicing an increasingly
delinquent mortgage loan portfolio may increase without a corresponding increase in servicing compensation.
For example, the suspension of collection of mortgage payments and moratoriums on foreclosure may require
servicers to make more advances to mortgagors than would be typical, thus increasing their expenses, while
collecting less in the way of sales and foreclosures, thus decreasing their income. In this situation, servicers may
experience cash shortages and in turn may resort to taking loans, including loans that would otherwise be deemed
risky, to fund their operations. Many sellers and servicers of residential mortgage loans also have been the
subject of governmental investigations and litigation, many of which have the potential to adversely affect the
financial condition of such sellers and servicers. Any regulatory oversight, proposed legislation and/or
governmental intervention may have an adverse impact on sellers and servicers. These factors, among others,
may increase the costs and expenses of sellers and servicers while at the same time decreasing servicing cash
flow and loan origination revenues, and in turn may have a negative impact on the ability of sellers and servicers
to perform their obligations to us with respect to the Reference Obligations, which could affect the amount and
timing of principal collections on the Reference Obligations and the rate and timing of Credit Events and
Modification Events (as well as the severity of losses realized with respect thereto). For any seller or servicer that
becomes subject to a bankruptcy proceeding, we may receive lump sum settlement proceeds from the bankruptcy
estate to cover all liabilities and/or contingent liabilities of such seller or servicer to us (net of, if applicable, all
liabilities and/or contingent liabilities of us to such seller or servicer), a portion of which may include proceeds
that relate to underwriting and origination representation and warranty breaches or servicing related breaches.
Given the difficulty and impracticality of separately and accurately accounting for the proceeds that relate to
underwriting and origination representation and warranty breaches and servicing related breaches, no portion of
the settlement proceeds that we may receive will be included in the Origination Rep and Warranty/Servicing
Breach Settlement Amounts or otherwise result in a Tranche Write-up Amount. However, if any seller or servicer
becomes subject to a bankruptcy proceeding, any Reference Obligations sold or serviced by such seller or
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servicer that becomes a Credit Event Reference Obligation will be subjected to a non-performing loan review as
described under “General Mortgage Loan Purchase and Servicing — Quality Control Process” in Appendix E.

If we were to discover an Unconfirmed Underwriting Defect or Unconfirmed Servicing Defect with respect
to any Reference Obligation, we may deliver a request to the related seller or servicer to repurchase such
Reference Obligation or provide an alternative remedy, as described under “General Mortgage Loan Purchase
and Servicing — Quality Control Process — Repurchases” and “ — REO Disposition” in Appendix E. The
related seller or servicer may appeal our repurchase request, as described under “General Mortgage Loan
Purchase and Servicing — Quality Control Process — Repurchases” and *“ — REO Disposition” in Appendix E,
which appeals process may significantly delay such Reference Obligation being classified as having an
Underwriting Defect, Major Servicing Defect or Minor Servicing Defect. Any lengthy appeals by a seller or
servicer or a delay in our determination of an Underwriting Defect, Major Servicing Defect or Minor Servicing
Defect, may delay the allocation of any Tranche Write-up Amount to write-up the Class Principal Balances of the
Notes. See “— Risks Related to the Notes Being Linked to the Reference Pool — The Rate and Timing of Credit
Events and Modification Events (and the Severity of Losses Realized with Respect Thereto) May Adversely Affect
Your Investment”.

Classification of Underwriting Defects and Servicing Defects Are Dependent in Part on Cooperation by
the Sellers and Servicers

When we identify an Unconfirmed Underwriting Defect or an Unconfirmed Servicing Defect with respect to
a Credit Event Reference Obligation, we seek additional information from the related seller or servicer prior to
making a final determination as to whether such defect is an Underwriting Defect or a Major Servicing Defect.
Any delay or inability on the part of, or refusal by, the related seller or servicer to cooperate with us in that
process may delay or hinder a Credit Event Reference Obligation being classified as having an Underwriting
Defect or a Major Servicing Defect, which, in turn, could have a negative impact on the Notes, as this may
prevent, delay or reduce the allocation of a Tranche Write-up Amount to potentially write-up the Class Principal
Balances of the Notes.

Solicitation May Result in Erosion in the Overall Credit Quality of the Reference Pool and/or Result in
Prepayments

While we prohibit our servicers from specifically soliciting our mortgagors for refinancing or segregating
mortgage loans in their own portfolio from those sold to us for different treatment in terms of refinance
advertising, offers or practices (except for HARP refinancing, where they only have to treat Freddie Mac and
Fannie Mae serviced loans the same), our servicers and other mortgage lenders are not precluded from
conducting broad based consumer advertising and solicitations of mortgagors in general to refinance their
mortgage loans. Refinancings may increase the rate of prepayment of the Reference Obligations. The refinancing
of a portion of the Reference Obligations may lead to an erosion of the credit quality of the Reference
Obligations remaining in the Reference Pool and a resulting increase in the rate of Credit Events and
Modification Events (as well as increase the severity of losses realized with respect thereto). You may receive
less interest on your Notes as a result of prepayments on such Reference Obligations and as a result may
experience a lower yield on your investment. See “— Reference Obligations Having Certain Characteristics May
Carry Greater Risk — Certain Reference Obligations May Be Refinanced Under Our Enhanced Relief Refinance
Program, Which May Result in Reference Obligations with High LTV Ratios Being Included in the Reference
Pool”; and “— Risks Related to the Notes Being Linked to the Reference Pool — The Rate and Timing of
Principal Payments on the Reference Obligations May Adversely Affect Your Investment”.

Underwriting Standards Used by Sellers May Be Less Stringent Than Required by Our Guide

As described under “General Mortgage Loan Purchase and Servicing — Underwriting Standards” in
Appendix E, certain sellers have negotiated contracts with us that enable such sellers to sell mortgage loans to us
under TOBs that vary from, and may be less stringent than, the terms of our Guide. Mortgage loans originated
pursuant to TOBs that are less stringent than the underwriting standards in our Guide, may experience a higher
rate of Credit Events and Modification Events (and greater losses realized with respect thereto) than mortgage
loans originated in accordance with the Guide. Many of the Reference Obligations have been originated pursuant
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to TOBs that are less stringent than the underwriting standards set forth in the Guide, which may result in such
Reference Obligations experiencing a higher rate of Credit Events and Modification Events (and greater losses
realized with respect thereto) than the Reference Obligations originated in accordance with the Guide. In
addition, because the TOBs vary by seller, the performance of the Reference Obligations across the Reference
Pool may not be uniform or consistent, which may adversely affect the Notes.

Servicers May Not Follow the Requirements of Our Guide or TOBs, and Servicing Standards May
Change Periodically

As described under “General Mortgage Loan Purchase and Servicing — Servicing Standards” in
Appendix E, some of our servicers have negotiated contracts with us that enable such servicers to service
mortgage loans for us under TOBs that vary from the terms of our Guide. Some of the Reference Obligations are
being serviced pursuant to TOBs that have different requirements than the servicing standards set forth in the
Guide. There is a risk that servicers will not follow the Guide or the terms of the TOBs, which may result in such
Reference Obligations experiencing a higher rate of Credit Events and Modification Events than if the Reference
Obligations had been serviced in accordance with the Guide or TOBs, as applicable. Also, in the normal course
of our business we may make periodic changes to the servicing provisions of the Guide and may negotiate new
TOBs with our servicers. Any such future changes or additional TOBs will become applicable to the servicing of
the Reference Obligations at such future time. In each case, we are under no obligation to consider the impact
these changes or negotiations may have on the Reference Obligations or the Notes and cannot assure you that any
future changes will not have an adverse impact on the Reference Obligations and the Notes.

Risks Associated with Mortgage Loans Generally
Geographic Concentration May Increase Risk of Credit Events

A significant concentration of mortgaged properties underlying the Reference Obligations in any state or
region will make the performance of the Reference Pool, as a whole, more sensitive to the following factors in
the state or region where the mortgagors and the mortgaged properties are concentrated:

e economic conditions, including real estate market conditions;

e changes in governmental rules and fiscal policies, including any foreclosure or eviction
moratorium;

 natural disasters such as earthquake, fire, mudslide, flood, tornado, hurricane, volcanic activity and
pandemic;

¢ acts of God, which may result in uninsured losses;
e other factors that are beyond the control of the mortgagors; and

e relief we may offer to mortgagors, such as deferral of payments, permanent modification of a
Reference Obligation or any foreclosure or eviction moratorium, related to any of the foregoing.

As a consequence, the performance of the Notes may be sensitive to such factors. See Appendix A for
additional information relating to the geographic concentration of the mortgaged properties underlying the
Reference Obligations.

Turbulence in the Residential Mortgage Market and/or Financial Markets and/or Lack of Liquidity for
Mortgage-Related Securities May Adversely Affect the Performance and Market Value of the Notes

Prior to the COVID-19 pandemic, the single-family housing market had improved by many measures
compared to the period of 2005 through 2015. However, the COVID-19 pandemic presents significant
uncertainty to the single-family housing market and turbulence in the residential mortgage market and/or
financial markets and/or lack of liquidity for mortgage-related securities may adversely affect the performance
and market value of the Notes. Prior to 2016, there was a significant inventory of seriously delinquent loans and
REOs in the market. The serious delinquency rate of our single-family loans declined during that time period, but
the serious delinquency rate of the loans originated from 2005 through 2008 that we acquired remains high
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compared to similar rates for the loans we acquired in years prior to 2005 due to weakness in home prices in the
last several years, higher unemployment in some areas, extended foreclosure timelines and continued challenges
faced by servicers in processing problem loans, including adjusting their processes to accommodate changes in
servicing standards, such as those dictated by legislative or regulatory authorities. Residential loan performance
has been generally worse in areas with higher unemployment rates and where declines in property values have
been more significant during recent years. In its National Delinquency Survey, the Mortgage Bankers
Association presents delinquency rates both for mortgages it classifies as subprime and for mortgages it classifies
as prime conventional. The delinquency rates of subprime mortgages are markedly higher than those of prime
conventional loan products in the Mortgage Bankers Association survey; however, the delinquency experience in
prime conventional mortgage loans originated during the years 2005 through 2008 has been significantly worse
than in any year since the 1930s. We are unable to predict whether the COVID-19 pandemic may cause the
delinquency experience of the Reference Obligations to be similar to or greater than that experienced for
mortgage loans originated between 2005 or 2008. You must make your own determination as to how
delinquencies will affect the Notes.

Market and economic conditions during the past several years and more recently have caused significant
disruption in the credit markets. Continued concerns about the availability and cost of credit, the U.S. mortgage
market, some real estate markets in the U.S., economic conditions in the U.S., Europe, China and elsewhere and
the systemic impact of inflation or deflation, energy costs and geopolitical issues have contributed to increased
market volatility and diminished expectations for the U.S. economy. Recently, financial markets have
experienced significant volatility in reaction to concerns regarding the COVID-19 pandemic. Increased market
uncertainty and instability in both U.S. and international capital and credit markets, combined with declines in
business and consumer confidence and increased unemployment, have contributed to volatility in domestic and
international markets.

During the recession caused by the 2008 financial crisis, losses on all types of residential mortgage loans
increased due to declines in residential real estate values, resulting in reduced home equity. Although home
prices since 2014 have shown greater stability and increased in some geographic areas, the U.S. entered into a
recession as a result of the COVID-19 pandemic. Despite a recent surge in home prices, there can be no
assurance that a decline in home prices will not resume and continue for an indefinite period of time in the future.
A decline in property values or the failure of property values to increase where the outstanding balances of the
mortgage loans and any secondary financing on the related mortgaged properties are close to or in excess of the
value of the mortgaged properties may result in higher delinquencies, foreclosures and losses. Any decline in real
estate values may be more severe for mortgage loans secured by high cost properties than those secured by low
cost properties. Declining property values may create an oversupply of homes on the market, which may increase
negative home equity. Nationwide home price appreciation rates generally were negative from late 2007 through
2012, and this trend may recur at any time. Higher LTV ratios generally result in lower recoveries on foreclosure,
and an increase in loss severities above those that would have been realized had property values remained the
same or continued to appreciate.

The U.S. entered into a recession as a result of the COVID-19 pandemic. While such recession may
technically have ended, it is possible that there may be a deeper or more prolonged recession for many reasons,
including, but not limited to, unemployment rates, rising government debt levels, prospective Federal Reserve
policy shifts, changing U.S. consumer spending patterns, and changing expectations for inflation and deflation.
Income growth and unemployment levels affect mortgagors’ ability to repay mortgage loans, and you should
consider the risk of a stagnation or recession with respect to the U.S. economy when making your investment
decision with respect to the Notes. See “— Applicability of Federal, State and Local Laws — Legislative or
Regulatory Actions Could Adversely Affect Our Business Activities and the Reference Pool”. Continued concerns
about the economic conditions in the United States, China, Europe and elsewhere, including downgrades of the
long-term debt ratings of certain European nations and the United States, generally have contributed to increased
market volatility and diminished growth expectations for the U.S. economy and may have an impact on the U.S.
or global financial situation and adversely affect the market value of the Notes.

The UK ceased to be a member of the EU at 11:00 p.m. London time on January 31, 2020 and EU law
ceased to apply in the UK at 11:00 p.m. London time on December 31, 2020. There is uncertainty as to the scope,
nature and terms of the relationship between the UK and the EU after December 31, 2020. This uncertainty could
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adversely affect economic and market conditions in the UK, in the EU and its member states and elsewhere, and
could contribute to uncertainty and instability in global financial markets. Under the European Union
(Withdrawal) Act 2018 of the UK, EU law as it stood as of December 31, 2020 generally became part of UK
domestic law with effect from 11:00 p.m. London time on that date, subject to certain UK amending regulations.

Subsequent to the 2008 financial crisis, the Federal Reserve adopted an easing stance in monetary policy
referred to as “quantitative easing”; e.g., buying mortgage-backed securities and cutting interest rates, which are
intended to lower the cost of borrowing and result in higher investment activity and, in turn, stimulate the
economy. Based on the stabilization of unemployment since the 2008 financial crisis, as well as the increase in
home prices, the Federal Reserve began to reduce the quantitative easing and in October 2014 announced the end
of the quantitative easing program. Although the Federal Reserve increased its benchmark interest rate many
times since the 2008 financial crisis, it has announced subsequent cuts to interest rates, as discussed more fully
below. To the extent that interest rates were to rise again as a result of the Federal Reserve’s action or otherwise,
the availability of refinancing alternatives for the Reference Obligations may be reduced.

In response to the COVID-19 pandemic, the Federal Reserve took emergency action to cut its benchmark
rate down to a range of between 0% and 0.25%, to inject additional funds into the short-term lending markets and
to implement quantitative easing and other measures to support financial institutions, other businesses and the
credit markets. In addition, beginning in March 2020, the Federal Reserve, in conjunction with the Treasury,
announced an extensive series of measures to provide liquidity and support the economy. We cannot predict
what, if any, additional action the Federal Reserve or other federal and state agencies may take in the future. In
addition, it is uncertain what impact any newly announced quantitative easing programs by the Federal Reserve
will have on the Reference Obligations.

As a result of market conditions and other factors, the cost and availability of credit has been and in the
future may be adversely affected by illiquid credit markets and wider credit spreads. Concern about the stability
of the markets and the creditworthiness of counterparties has led many lenders and institutional investors to
reduce, and in some cases cease, lending to certain mortgagors. Continued turbulence in the U.S. and
international markets and economies may negatively affect the U.S. housing market and the credit performance
and market value of residential mortgage loans.

In addition, the difficult economic environment caused by the COVID-19 pandemic, and other factors
(which may or may not affect real property values) may affect the mortgagors’ timely payment of scheduled
payments of principal and interest on the Reference Obligations and, accordingly, may increase the occurrence of
delinquencies, Credit Events and Modification Events (and possibly the severity of losses realized with respect
thereto) with respect to the Reference Obligations and adversely affect the amount of Net Liquidation Proceeds
realized in connection with certain Credit Events. Further, the time periods to resolve defaulted mortgage loans
may be long, and those periods may be further extended because of mortgagor bankruptcies, related litigation and
any federal and state legislative, regulatory and/or administrative actions or investigations.

Further, certain sectors of the secondary market for mortgage-related securities are experiencing liquidity
issues as a result of the recent volatility due to the COVID-19 pandemic-related economic disruptions and those
sectors and the overall market may experience extremely limited liquidity in the future. These conditions may
continue or worsen in the future. Limited liquidity in the secondary market for mortgage-related securities could
adversely affect a Noteholder’s ability to sell the Notes or the price such Noteholder receives for the Notes and
may continue to have a severe adverse effect on the market value of mortgage-related securities, especially those
that are more sensitive to prepayment or credit risk.

These factors and general market conditions, together with the limited amount of credit enhancement (as
further described in this Memorandum), could adversely affect the performance and market value of the Notes
and result in a full or partial loss of your initial principal investment. See “Prepayment and Yield
Considerations — Yield Considerations with respect to the Notes”. There can be no assurance that governmental
intervention or other actions or events will improve these conditions in the near future.
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Residential Real Estate Values May Fluctuate and Adversely Affect the Notes

No assurance can be given that values of the mortgaged properties have remained or will remain at their
levels on the dates of origination of the Reference Obligations. If the residential real estate market should
experience an overall decline in property values so that the outstanding balances of the Reference Obligations,
and any secondary financing on the mortgaged properties, become equal to or greater than the value of the
mortgaged properties, the actual rates of delinquencies, foreclosures and losses could be higher than expected.
The Reference Obligations with relatively higher LTV ratios will be particularly affected by any decline in real
estate values. Any decline in real estate values may be more severe for Reference Obligations secured by high
cost properties than those secured by low cost properties. Any decrease in the value of Reference Obligations
may result in (i) Tranche Write-down Amounts that are allocable to the Notes to the extent Credit Events or
Modification Events occur with respect to such Reference Obligations or (ii) interest reduction amounts on the
Notes to the extent Modification Events occur with respect to such Reference Obligations.

The United States previously went through a recession with a large number of mortgage loan delinquencies
and defaults, resulting in a large number of foreclosure properties being placed on the market, and losses realized
by owners of mortgage loans, including securitization trusts. Some of these problems may still exist with respect
to the level of foreclosure properties and undercollateralized mortgage loans. As a result of the COVID-19
pandemic, the United States entered another recession. Accordingly, losses on mortgage loans may rise, or may
return to high levels, as a result of factors such as the recurrence of high unemployment rates, high levels of
foreclosures and large inventories of unsold properties.

Reduced Availability of Refinancing Options May Result in a Higher Rate of Credit Events and
Modification Events

Reduced availability of refinancing options for mortgagors may result in higher rates of delinquencies,
Credit Events and Modification Events (and losses realized with respect thereto) on the Reference Obligations.
The availability of refinancing options can be affected by regulatory and legislative actions. For example, the
CFPB published a rule implementing Sections 1411 and 1412 of the Dodd-Frank Act, which generally requires
creditors to make a reasonable, good faith determination of a consumer’s ability to repay any consumer credit
transaction secured by a dwelling and establishes certain protection from liability under this requirement for
qualified mortgages. The rule was amended to redefine a qualified mortgage and became effective on March 1,
2021, with a mandatory compliance date of October 1, 2022. The temporary qualified mortgage provision has
been extended until the earlier of September 30, 2022 or when we exit from conservatorship, but we may only
purchase mortgage loans under the temporary qualified mortgage provision (with the exception of certain
construction conversion loans) that have an application received date before July 1, 2021 and a settlement date on
or before August 31, 2021. On April 8, 2021, the GSEs announced that any loans with application received dates
on or after July 1, 2021 must conform to the requirements outlined in the CFPB’s recently finalized qualified
mortgage final rule. The rule, future changes to the rule and/or the expiration of its temporary qualified mortgage
provision may result in a reduction in the availability of loans in the future that do not meet the criteria of a
qualified mortgage as outlined in the rule and may adversely affect the ability of mortgagors to refinance the
Reference Obligations. No assurances are given as to the effect of the rule on the value of your Notes.

Statutory and Judicial Limitations on Foreclosure Procedures May Delay Recovery in Respect of the
Mortgaged Properties and, in Some Instances, Limit the Amount That May Be Recovered by the
Servicers, Resulting in Losses on the Reference Obligations That Might Be Allocated to the Notes

Foreclosure procedures may vary from state to state. Two primary methods of foreclosing a mortgage
instrument are judicial foreclosure, involving court proceedings, and non-judicial foreclosure pursuant to a power
of sale granted in the mortgage instrument. A foreclosure action is subject to most of the delays and expenses of
other lawsuits if defenses are raised or counterclaims are asserted. Delays may also result from difficulties in
locating necessary defendants. Non-judicial foreclosures may be subject to delays resulting from state laws
mandating the recording of notice of default and notice of sale and, in some states, notice to any party having an
interest of record in the real property, including junior lienholders. Some states have adopted “anti-deficiency”
statutes that limit the ability of a creditor to collect the full amount owed on a mortgage loan if the property sells
at foreclosure for less than the full amount owed. In addition, United States courts have traditionally imposed
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general equitable principles to limit the remedies available to creditors in foreclosure actions that are perceived
by the court as harsh or unfair. The effect of these statutes and judicial principles may be to delay and/or reduce
distributions in respect of the Notes. See “Certain Legal Aspects of Mortgage Loans — Foreclosure”.

Delays in the Foreclosure Process May Result in Delays or Reductions in Payments on the Notes

Delays in conducting foreclosures of mortgage loans that are Reference Obligations may result in delays or
reductions in payments on the Notes. There are many factors that may delay the foreclosure process with respect
to any particular mortgage loan, including but not limited to, legal actions brought by the mortgagor including
bankruptcy filings and challenges based on technical grounds such as on alleged defects in the mortgage loan
documents and alleged defects in the documents under which the mortgage loan was securitized. A number of
such challenges by mortgagors have been successful in delaying or preventing foreclosures and it is possible that
there will be an increase in the number of successful challenges to foreclosures by mortgagors.

The length of time it takes to complete the foreclosure process may also be affected by applicable
administrative rules and regulations including, but not limited to, rules promulgated by the CFPB that require
servicers to, among other things, exhaust all feasible loss mitigation options, such as those we make available to
mortgagors, before proceeding with foreclosures.

Enforcement of the applicable laws, rules and regulations, and how effectively that enforcement is carried
out, may also affect the length of time it takes to complete the foreclosure process. See “— Applicability of
Federal, State and Local Laws — Governmental Actions May Affect Servicing of Mortgage Loans and May Limit
the Servicer’s Ability to Foreclose”.

At the direction of the FHFA, on March 18, 2020 Freddie Mac declared a moratorium on foreclosures as a
result of the COVID-19 pandemic. FHFA’s foreclosure moratorium will end on July 31, 2021, after which
foreclosures may resume in compliance with the CFPB COVID-19 Rule. See “General Mortgage Loan Purchase
and Servicing — Servicing Standards — Default Management — Foreclosure” in Appendix E for more
information about FHFA’s foreclosure moratorium. We do not know and cannot predict what, if any, impact the
COVID-19 pandemic will have on future foreclosure processes, but it is likely that there will be developments
and changes in the applicable laws, policies, rules and regulations and enforcement thereof. To the extent
Reference Obligations are concentrated in any state that implements moratoriums on foreclosures in an effort to
mitigate the impact of the COVID-19 pandemic on homeowners, collections on such Reference Obligations may
be reduced. Accordingly, the aggregate UPB of the Reference Obligations may not decrease or may decrease at a
slower rate during such time, which could impact the timing of principal payments on the Notes. Moreover, any
moratorium on foreclosures may increase the severity of any principal losses. See “— Risks Related to Current
Events — Consequences of the COVID-19 Pandemic May Adversely Affect Your Investment”.

Insurance Related to the Mortgaged Properties May Not Be Sufficient to Compensate for Losses

Although the mortgaged properties may be covered by insurance policies, such as hazard insurance or flood
insurance, no assurance can be made that the proceeds from such policies will be used to repay any amounts
owed in respect of such Reference Obligations or will be used to make improvements to the mortgaged properties
that have values that are commensurate with the value of any of the damaged improvements. In addition, even
though an insurance policy may cover the “replacement cost” of the improvements on any mortgaged property,
the proceeds of such insurance policy may not be sufficient to cover the actual replacement cost of such
improvements or the appraised value of the improvements on any mortgaged property. No assurance can be
given that the insurer related to any such hazard or flood insurance policy will have sufficient financial resources
to make any payment on any such insurance policy or that any such insurer will not challenge any claim made
with respect to any such insurance policy resulting in a delay or reduction of the ultimate insurance proceeds
which could have a material adverse effect on the performance of the Notes. Furthermore, to the extent any
mortgaged property becomes an unoccupied REO, with such vacancy verified by a property condition certificate,
we may, but are not obligated to, acquire third-party hazard insurance on such properties. To the extent a
mortgaged property related to a Reference Obligation becomes an REO, uninsured hazards on such REO could
result in lower Net Liquidation Proceeds upon the liquidation of such Reference Obligation and the realization of
greater losses on such Reference Obligation.

34



Further, we cannot assure you that any damage to the mortgaged properties caused by hurricanes,
windstorms, floods, droughts, tornadoes or oil spills would be covered by insurance. In addition, the National
Flood Insurance Program (“NFIP”) is scheduled to expire on September 30, 2021. We cannot assure you if or
when the NFIP will be reauthorized by Congress. If the NFIP is not reauthorized, it could adversely affect the
value of mortgaged properties in flood zones or the mortgagors’ ability to repair or rebuild their properties after
flood damage.

Reference Obligations Having Certain Characteristics May Carry Greater Risk

Certain Reference Obligations May Be Refinanced Under Our Enhanced Relief Refinance Program,
Which May Result in Reference Obligations with High LTV Ratios Being Included in the Reference Pool

In 2016, FHFA directed us and Fannie Mae to develop a high LTV ratio refinance offering to provide
refinance opportunities to borrowers with existing government-sponsored enterprise mortgage loans who are
making their mortgage payments on time but whose LTV ratio for a new mortgage exceeds the maximum
allowed for standard refinance products under our Guide. As of the Cut-off Date, approximately 100.00% of the
Reference Obligations by Cut-off Date Balance meet the origination date criteria for the Enhanced Relief
Refinance Program. See “General Mortgage Loan Purchase and Servicing — Enhanced Relief Refinance
Program” in Appendix E for a description of the program. Subject to the satisfaction of certain conditions
described in the definition of “Reference Pool Removal” in the “Glossary of Significant Terms”, Reference
Obligations that are refinanced under the Enhanced Relief Refinance Program will be replaced in the Reference
Pool by the corresponding Enhanced Relief Refinance Reference Obligations, which could result in a greater
proportion of high LTV ratio mortgage loans in the Reference Pool than would otherwise be the case. Investors
should consider that a higher number of mortgage loans with high LTV ratios in the Reference Pool may result in
increased Credit Events and Modification Events (as well as increased severity of losses realized with respect
thereto). See “— Risks Related to the Notes Being Linked to the Reference Pool — The Notes Bear the Risk of
Credit Events and Modification Events on the Reference Pool”. Additionally, under the Enhanced Relief
Refinance Program, it is possible that lenders may apply their own funds to reduce principal as inducements to
borrowers to refinance. Although such principal reductions are expected to be limited, we cannot predict the
effect of any such reductions on the amount of principal allocated to the Reference Tranches and, accordingly, on
the Weighted Average Lives of the Notes. Additionally, mortgage loans originated under the Enhanced Relief
Refinance Program with an LTV ratio exceeding 80% will not be required to obtain mortgage insurance provided
such original mortgage loans (i) were not required to obtain mortgage insurance in accordance with our Guide or
(i1) were required to obtain mortgage insurance but such mortgage insurance was cancelled after origination in
accordance with our Guide.

Mortgagors May Have, or May in the Future Incur, Additional Indebtedness Secured by Mortgaged
Properties Securing the Reference Obligations

As of the Cut-off Date, approximately 2.71% of the Reference Obligations by Cut-off Date Balance are
secured by mortgaged properties that also were subject to subordinate mortgage liens at the respective times of
origination of those Reference Obligations and considered in the underwriting of such Reference Obligations.
Mortgagors may generally obtain additional mortgage loans secured by their respective properties at any time
and we are not generally entitled to receive notification when a mortgagor does so. Therefore, it is possible that
mortgagors have obtained additional post-origination subordinate mortgages. If such a post-origination
subordinate mortgage is obtained with respect to a Reference Obligation, this additional indebtedness could
increase the risk that the value of the related mortgaged property is less than the total indebtedness secured by
such mortgaged property and could increase the risk of Credit Events and Modification Events (as well as
increase the severity of the losses realized with respect thereto) on such Reference Obligation. The existence of
subordinate mortgage liens may adversely affect default rates because the related mortgagors must make two or
more monthly payments and also because such subordinate mortgages will result in an increased CLTV ratio of
the mortgage loans. A default on a subordinate mortgage loan could cause the related mortgaged property to be
foreclosed upon at a time when the first mortgage loan remains current as to scheduled payments. If this should
occur with respect to the Reference Obligations, it may affect prepayment rates on the Reference Obligations and
could result in increased Credit Events with respect to the Reference Obligations, which could adversely affect
the Noteholders. Further, with respect to mortgage loans that have subordinate lien mortgages encumbering the
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same mortgaged property, the risk of Credit Events and Modification Events (as well as the severity of the losses
realized with respect thereto) may be increased relative to mortgage loans that do not have subordinate financing
since mortgagors who have subordinate lien mortgages have less equity in the mortgaged property. We have not
independently verified the existence of any subordinate liens on any mortgaged properties securing the Reference
Obligations, and any information provided in this Memorandum as to subordinate liens on any mortgaged
properties securing the Reference Obligations is based solely on the representation made by the related seller in
connection with our acquisition of the related Reference Obligations.

The Rate of Credit Events and Modification Events on Reference Obligations That Are Secured by
Second Homes or Investment Properties May Be Higher than on Other Reference Obligations

As of the Cut-off Date, approximately 8.69% of the Reference Obligations by Cut-off Date Balance are
secured by properties acquired as second homes or investment properties. Mortgage loans secured by properties
acquired as second homes or investments may present a greater risk that the mortgagor will stop making monthly
payments if the mortgagor’s financial condition deteriorates. Properties acquired as second homes or investments
may have a higher frequency of Credit Events and Modification Events than properties that are owner-occupied.
In a default, mortgagors who do not reside in the mortgaged property may be more likely to abandon the related
mortgaged property. This risk may be especially pronounced for mortgagors with mortgage loans on more than
two properties. In addition, income expected to be generated from an investment property may have been
considered for underwriting purposes in addition to the income of the mortgagor from other sources. Should this
income not materialize, it is possible the mortgagor would not have sufficient resources to make payments on the
mortgage loan.

The percentage of the Reference Obligations described in the preceding paragraph does not include any
mortgage loans secured by second homes or investment properties for which the related mortgagor identified the
purpose of the loan as owner-occupied. Any such mortgage loan may perform similarly (and demonstrate similar
risks) to mortgage loans described in the preceding paragraph. We have not independently verified the occupancy
status of any home, and any information provided in this Memorandum as to owner occupancy is based solely on
the representation made by the related mortgagor in connection with the origination of the related Reference
Obligation.

We do not know and cannot predict whether laws, policies and regulations implemented in response to the
COVID-19 pandemic, such as shelter in place orders or travel restrictions, will have a disparate effect on
properties acquired as second homes or investment properties. See “— Risks Related to Current Events —
Consequences of the COVID-19 Pandemic May Adversely Affect Your Investment” and “— Legislative or
Regulatory Actions Could Adversely Affect Our Business Activities and the Reference Pool”.

The Rate of Credit Events and Modification Events on Reference Obligations That Are Cash-out
Refinance Transactions May Be Higher Than on Other Reference Obligations

As of the Cut-off Date, approximately 20.10% of the Reference Obligations by Cut-off Date Balance were
originated as cash-out refinance transactions. In a cash-out refinance transaction, in addition to paying off
existing mortgage liens, the mortgagor obtains additional funds that may be used for other purposes, including
paying off subordinate mortgage liens and providing unrestricted cash proceeds to the mortgagor. In other
refinance transactions, the funds are used to pay off existing mortgage liens and may be used in limited amounts
for certain specified purposes; such refinances are generally referred to as “no cash-out” or “rate and term”
refinances. Cash-out refinancings generally have had a higher risk of Credit Events and Modification Events than
mortgage loans originated in no cash-out, or rate and term, refinance transactions.

Some of the Reference Obligations Are Seasoned Mortgage Loans

A portion of the Reference Obligations are seasoned mortgage loans, which may have been originated as
early as January 1, 2015. There are a number of risks associated with seasoned mortgage loans that are not
present, or are present to a lesser degree, with more recently originated mortgage loans. For example:

* property values and surrounding areas have likely changed since origination;
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 origination standards at the time such Reference Obligations were originated may have been
different than current origination standards;

e the financial condition of the related mortgagors may have changed since such Reference
Obligations were originated;

 the environmental circumstances at the related mortgaged properties may have changed since such
Reference Obligations were originated;

 the physical condition of the related mortgaged properties and improvements may have changed
since such Reference Obligations were originated; and

* the circumstances of the related mortgaged properties and mortgagors may have changed in other
respects since the Reference Obligations were originated.

Mortgage Loans Made to Certain Mortgagors May Present a Greater Risk

Certain homebuyers may present a greater risk of default as a result of their circumstances. Credit Events
and Modification Events on certain Reference Obligations may be higher as a result of the related mortgagors’
circumstances. Mortgagors of certain Reference Obligations may have less steady or predictable income than
others, which may increase the risk of these mortgagors not making payments on time. Further, mortgagors who
are significantly increasing their housing payments may have difficulties adjusting to their new housing debt
even though their DTI ratios may be within guidelines. In addition, as of the Cut-off Date, approximately 0.97%
of the Reference Obligations by Cut-off Date Balance were originated under the Home Possible® and Fannie
Mae’s HomeReady® programs. These programs, designed to make responsible homeownership accessible to
more first-time homebuyers and other qualified borrowers, offer mortgages requiring low down payments for
low- to moderate-income homebuyers or buyers in high-cost or underserved communities, and, in certain
circumstances, allow for lower than standard mortgage insurance coverage. See “General Mortgage Loan
Purchase and Servicing — Underwriting Standards — Home Possible® and HomeReady® Mortgages” in
Appendix E. Such programs may result in mortgagors with mortgage loans with higher LTVs. Investors should
consider that a higher number of mortgagors that have mortgage loans with high LTVs or that are subject to the
circumstances described above may result in increased Credit Events and Modification Events (as well as
increased severity of losses realized with respect thereto), which in turn could result in an increase in losses on
the Notes.

Reference Obligations Secured by Manufactured Homes May Present a Greater Risk

As of the Cut-off Date, approximately 0.12% of the Reference Obligations by Cut-off Date Balance are
secured by manufactured homes. Reference Obligations secured by manufactured homes may present a greater
risk that the mortgagor will default on the Reference Obligation as compared to Reference Obligations secured
by non-manufactured homes. Consequently, you should consider that a higher number of Reference Obligations
secured by manufactured homes may result in Credit Events and Modification Events (as well as increased
severity of losses realized with respect thereto) and therefore result in an increase in losses suffered by the
Noteholders.

Appraisals or Other Assessments May Not Accurately Reflect the Value of the Mortgaged Property; LTV
Ratios May Be Calculated Based on Appraised Value or Other Assessments, Which May Not Be an
Accurate Reflection of Current Market Value

In general, appraisals represent the analysis and opinion of the person performing the appraisal at the time
the appraisal is prepared and are not guarantees of, and may not be indicative of, present or future value. We
cannot assure you that another person would not have arrived at a different valuation, even if such person used
the same general approach to and same method of valuing the property, or that different valuations would not
have been reached by any originator based on its internal review of such appraisals.

In addition, we permit the values of mortgaged properties meeting certain qualifications, as described in the
Guide, to be determined not by an appraiser, but rather provided by the related seller as the purchase price or
estimated value, which we in turn assess using ACE. If the results of the ACE assessment reflect that the value or
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purchase price provided was acceptable, and the related seller chooses to accept the appraisal waiver offer, no
appraisal will be obtained, and the related seller will receive Collateral Representation and Warranty Relief with
respect to the value, condition and marketability of the related property. The values accepted by ACE are not
guarantees of, and may not be indicative of, present or future value, and they may not reflect the same value as an
appraisal. This could increase the severity of losses, particularly because our ability to require repurchase for a
breach of a value, condition or marketability representation and warranty will be unavailable. See “General
Mortgage Loan Purchase and Servicing — Underwriting Standards — Collateral Valuation” in Appendix E. As
of the Cut-off Date, approximately 48.41% of the Reference Obligations by Cut-off Date Balance have
valuations assessed using ACE rather than determined by an appraisal. In addition, in March 2020, we, in
collaboration with FHFA and Fannie Mae, issued a Guide Bulletin providing appraisal flexibilities for certain
mortgage loans in light of the emerging COVID-19 pandemic. In such cases, in lieu of an interior and exterior
inspection appraisal, we will accept (i) a desktop appraisal for purchase transactions only or (ii) an exterior-only
appraisal report for a no cash-out refinancing of a mortgage loan currently owned by us and for certain purchase
transactions. As of the Cut-off Date, approximately 2.42% of the Reference Obligations by Cut-off Date Balance
have valuations assessed using appraisal flexibilities. We do not permit appraisal flexibilities for a cash-out
refinancing or for a no cash-out refinancing of a non-Freddie Mac owned mortgage.

The appraisals or other property valuations or assessments obtained in connection with the origination of the
Reference Obligations sought to establish the amount a typically motivated buyer would pay a typically
motivated seller at the time they were prepared. Such amount could be significantly higher than the amount
obtained from the sale of a related mortgaged property under a distressed or liquidation sale. In addition, in
certain real estate markets property values may have declined since the time the appraisals or other property
valuations were obtained or assessed, and therefore the appraisals or other property valuations may not be an
accurate reflection of the current market value of the related mortgaged properties. The appraisals or other
property valuations with respect to the Reference Obligations were generally prepared or assessed at the time of
origination. The current market value of the related mortgaged properties could be lower, and in some cases
significantly lower, than the values indicated in the appraisals or other property valuations obtained or assessed at
the origination of the Reference Obligations and included in the original LTV ratios reflected in this
Memorandum.

Because appraisals or other property valuations or assessments may not accurately reflect the value or
condition of the related mortgaged property and because property values may have declined since the time
appraisals or other property valuations or assessments were obtained, the original LTV ratios and the original
CLTYV ratios that are disclosed in this Memorandum may be lower, in some cases significantly lower, than the
LTV ratios that would be determined if values of the related mortgaged properties were used to determine
LTV ratios.

Some of the appraisals or other property valuations or assessments obtained in connection with the
origination of the Reference Obligations were obtained prior to the outbreak of the COVID-19 pandemic. We do
not know and cannot predict the impact the COVID-19 pandemic will have on the value, condition or
marketability of any mortgaged properties related to the Reference Obligations. See “— Risks Related to Current
Events — Consequences of the COVID-19 Pandemic May Adversely Affect Your Investment”. The U.S. entered
into a recession as a result of the COVID-19 pandemic, and it is possible that it could result in devaluations of
residential properties such as the mortgaged properties related to the Reference Obligations. Any such
devaluation would have the effect of increasing loan-to-value ratios. You must make your own determination as
to the degree of reliance you place on the original LTV ratios and the original CLTV ratios that are disclosed in
this Memorandum.

ELTYV Ratios May Not Reflect the Actual Value of the Mortgaged Properties

The non-zero weighted-average ELTV ratios for the Reference Obligations were produced using the ELTV
ratio of each Reference Obligation as of the Cut-off Date if an ELTYV ratio of such Reference Obligation could be
obtained. No ELTYV ratio was obtained for approximately 3.46% of the Reference Obligations by Cut-off Date
Balance, and therefore, the non-zero weighted average ELTV ratio of the Reference Obligations does not include
any ELTV ratio with respect to such Reference Obligations. As of the Cut-off Date, the non-zero weighted
average ELTV ratio for the Reference Obligations with an available ELTV ratio was approximately 60.84%. The
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ELTYV ratios for the Reference Obligations were based on valuations of the related mortgaged properties we
obtained using HVE. Using a valuation of a mortgaged property from (i) a different AVM, (ii) an appraisal based
on a physical inspection of the property or (iii) an arm’s length sale of the mortgaged property could result in a
higher or lower value for the property than the results from HVE.

Volatility in the residential real estate market, availability of mortgage credit and the unemployment rate, as
well as other negative trends including the effects of the COVID-19 pandemic, may have the effect of reducing
the values of the mortgaged properties from the updated ELTV ratios described above. A reduction in the values
of the mortgaged properties may reduce the likelihood that Liquidation Proceeds or other proceeds will be
sufficient to pay off the related Reference Obligations fully.

Credit Scores May Not Accurately Predict the Likelihood of Default

Each originator generally uses Credit Scores as part of its underwriting process. See “General Mortgage
Loan Purchase and Servicing — Underwriting Standards — Use of Credit Scoring” in Appendix E. Credit
Scores are generated by models developed by third-party credit reporting organizations that analyze data on
consumers in order to establish patterns which are believed to be indicative of a mortgagor’s probability of
default. A Credit Score represents an opinion of the related credit reporting organization of a mortgagor’s
creditworthiness. The Credit Score is based on a mortgagor’s historical credit data, including, among other
things, payment history, delinquencies on accounts, levels of outstanding indebtedness, length of credit history,
types of credit and bankruptcy experience. Credit Scores range from approximately 300 to approximately 850,
with higher scores indicating an individual with a more favorable credit history compared to an individual with a
lower score. A Credit Score purports only to be a measurement of the relative degree of risk a mortgagor
represents to a lender, i.e., that a mortgagor with a higher score is statistically expected to be less likely to default
in payment than a mortgagor with a lower score. In addition, it should be noted that Credit Scores were
developed to indicate a level of default probability, over a two-year period, which does not correspond to the life
of most mortgage loans. Furthermore, Credit Scores were not developed specifically for use in connection with
mortgage loans, but for consumer loans in general. Therefore, Credit Scores do not address particular mortgage
loan characteristics that influence the probability of repayment by the mortgagor. Moreover, the CARES Act
requires servicers to report to credit reporting bureaus that a mortgagor performing under a COVID-19
pandemic-related loss mitigation solution is (a) in the state of delinquency that was in effect in the month prior to
the effective date of the forbearance agreement or (b) current. Credit Scores based upon this reporting may be
inaccurate and underestimate the relative degree of risk those mortgagors present. We do not make any
representation or warranty as to any mortgagor’s current Credit Score or the actual performance of any Reference
Obligation, or that a particular Credit Score should be relied upon as a basis for an expectation that a mortgagor
will repay the related Reference Obligation according to its terms. See “— Risks Related to Current Events —
Consequences of the COVID-19 Pandemic May Adversely Affect Your Investment”.

Mortgagor Credit Scores at the time of origination of the Reference Obligations may not reflect such
mortgagor’s current creditworthiness. See “— Credit Scores May Not Accurately Predict the Likelihood of
Default”.

Applicability of Federal, State and Local Laws

Governmental Actions May Affect Servicing of Mortgage Loans and May Limit the Servicer’s Ability to
Foreclose

The federal government, state and local governments, consumer advocacy groups and others continue to
urge servicers to be aggressive in modifying mortgage loans to avoid foreclosure, and federal, state and local
governmental authorities have enacted and continue to propose numerous laws, regulations and rules relating to
mortgage loans generally, and foreclosure actions and evictions particularly. A Modification Event could occur if
the mortgagor is eligible for a loss mitigation solution as a result of any mortgagor relief programs we institute or
are required to offer under the CARES Act, by the FHFA or otherwise. See “— Risks Related to Current
Events — Consequences of the COVID-19 Pandemic May Adversely Affect Your Investment”. If the servicer
denies the mortgagor relief, the mortgagor may appeal, which would further delay foreclosure proceedings.
Foreclosure also will be delayed if a mortgagor enters into a loss mitigation option, including a loan
modification, and subsequently fails to comply with its terms. A Modification Event could result in interest
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amount reductions and principal write-downs on the Notes. If the rate of Modification Events due to government
actions increases, this could have an adverse impact on the Notes. The final rules, among other things, also
require servicers to provide certain notices, follow specific procedures relating to loss mitigation and foreclosure
alternatives and establish protocols such as assuring that the mortgagor be able to contact a designated person(s)
at the servicer to facilitate communications. In August 2016, the CFPB released the 2016 Servicing Rules that
revise and amend provisions regarding force-placed insurance notices, policies and procedures, early intervention
and loss mitigation requirements under Regulation X’s servicing provisions, prompt crediting and periodic
statement requirements under Regulation Z’s servicing provisions, and compliance under certain servicing
requirements when a person is a potential or confirmed successor in interest, is a debtor in bankruptcy, or sends a
cease communication request under the Fair Debt Collection Practices Act. Most of these changes took effect in
October 2017, and the remaining changes took effect in April 2018. In 2017, the CFPB issued a final rule making
technical corrections to the 2016 Servicing Rules and an interim final servicing rule related to early intervention
notices when mortgagors have invoked the cease communication protection under the Fair Debt Collections Act.
In 2018, the CFPB issued a final rule amending the 2016 Servicing Rules with respect to periodic statements and
coupon books for consumers entering or exiting bankruptcy. The expense of complying with these new CFPB
servicing standards for a servicer may be substantial.

Any violations of these laws, regulations and rules may provide new defenses to foreclosure or result in
limitations on upward adjustment of mortgage interest rates, reduced payments by mortgagors, permanent
forgiveness of debt, increased prepayments due to the availability of government-sponsored refinancing
initiatives and/or increased reimbursable expenses. Any of these factors may lead to increased Credit Events and
Modification Events (as well as increase the severity of losses realized with respect thereto) and are likely to
result in delayed and reduced payments on the Reference Obligations. In addition, these laws, regulations and
rules may increase the likelihood of a modification of the mortgage note with respect to a delinquent mortgagor
rather than a foreclosure.

Several courts and state and local governments and their elected or appointed officials also have taken
unprecedented steps to slow the foreclosure process or prevent foreclosures altogether. A number of these laws
have been enacted, including in California. These laws, regulations and rules will result in delays in the
foreclosure process, and may lead to reduced payments by mortgagors or increased reimbursable servicing
expenses. During the financial crisis, federal and state regulatory and criminal enforcement authorities entered
into a variety of voluntary settlement agreements and consent orders with mortgage servicers, many of which
service mortgage loans backing the Reference Obligations. These settlement agreements and consent orders
provide for financial relief for homeowners, including mortgage loan principal reduction, refinancing and
increased benefits and protections for servicemembers and veterans, and comprehensive reform of mortgage
servicing practices for the impacted servicers. It is possible that future actions against additional servicers will
result in similar agreements with similar terms, or that regulations or rules enacted by the CFPB or other
governmental entities could require a servicer to implement these types of reforms with respect to the Reference
Obligations. Any such changes to the servicing procedures could lead to increased Credit Events and
Modification Events (as well as increase the severity of losses realized with respect thereto) and therefore could
result in an increase in losses suffered by the Noteholders.

Noteholders will bear the risk that future regulatory and legal developments will result in losses on their
Notes. The effect on the Notes will be likely more severe if any of these future legal and regulatory developments
occur in one or more states in which there is a significant concentration of mortgaged properties. See
“— Geographic Concentration May Increase Risk of Credit Events”.

The long-term impact of the Dodd-Frank Act and related current and future regulatory changes on the
Reference Pool and the financial services industry in general will depend on a number of factors that are difficult
to predict, including the ability to successfully implement any changes to business operations, changes in
consumer behavior, and seller’s and servicer’s responses to the Dodd-Frank Act and related current and future
regulatory changes.

Legislative or Regulatory Actions Could Adversely Affect Our Business Activities and the Reference Pool

Our business operations and those of our sellers and servicers may be adversely affected by other legislative
and regulatory actions at the federal, state and local levels, including by legislation or regulatory action that
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changes the loss mitigation, pre-foreclosure and foreclosure processes. For example, we could be negatively
affected by legislative, regulatory or judicial action that: (a) changes the foreclosure process in any individual
state; (b) limits or otherwise adversely affects the rights of a holder of a first lien on a mortgage (e.g., by granting
priority rights in foreclosure proceedings for homeowner associations); (c) expands the responsibilities of (and
costs to) servicers for maintaining vacant properties prior to foreclosure; or (d) permits or requires principal
reductions, such as allowing local governments to use eminent domain to seize mortgage loans and forgive
principal on the mortgage loans. These and other similar actions could create delays in the foreclosure process,
and could increase expenses, including by delaying the final resolution of seriously delinquent mortgage loans
and the disposition of non-performing assets, and could lead to increased Credit Events and Modification Events
(as well as increase the severity of losses realized with respect thereto).

Legislative or regulatory action may be implemented from time to time to initiate new, or expand upon
existing, loss mitigation strategies, applicable to the Reference Obligations. For example, pursuant to FHFA
guidance and the CARES Act, we offer mortgage relief options for mortgagors affected by the COVID-19
pandemic. Relief offered to mortgagors in the form of forbearance, payment deferrals or loan modifications may
result in the delay or reduction of principal and/or interest payments made on the Reference Obligations. A
mortgagor whose monthly mortgage payments are forborne for a period of time may be less likely to resume
paying even when the forbearance term has ended or such mortgagor’s hardship has been resolved. Accordingly,
the aggregate UPB of the Reference Obligations may not decrease, or may decrease at a slower rate, during such
periods of forbearance or as a result of modifications. Modification Events may result from the temporary relief
we make available to mortgagors in connection with the COVID-19 pandemic as described above under
“— Risks Related to Current Events — Consequences of the COVID-19 Pandemic May Adversely Affect Your
Investment”. The Relief Act, similar state military relief laws and our policies relating to servicemembers may
provide for payment reduction or foreclosure forbearance to some mortgagors and their dependents. Federal and
state agencies have deferred, reduced or forgiven and may continue to defer, reduce or forgive payments and
delay foreclosure proceedings for mortgage loans to mortgagors affected in some way by possible future military
action, deployment or terrorist attacks whether or not they are servicemembers or their dependents. See “Certain
Legal Aspects of Mortgage Loans — Servicemembers Civil Relief Act”.

On September 1, 2020, the CDC issued an order effective September 4, 2020 through December 31, 2020
(which was extended through July 31, 2021 pursuant to the Consolidated Appropriations Act, 2021) temporarily
halting residential evictions to prevent the further spread of COVID-19. The CDC order will likely prevent some
mortgagors from evicting certain tenants who are not current on their monthly payments of rent and who qualify
for relief under the CDC order, which may present a greater risk that the mortgagor will stop making monthly
mortgage loan payments. See “— Risks Related to the Notes Being Linked to the Reference Pool — The Rate of
Credit Events and Modification Events on Mortgage Loans That Are Secured by Second Homes or Investment
Properties May Be Higher than on Other Mortgage Loans”. The CDC order by its terms does not preempt or
preclude state and local jurisdictions from more expansive orders currently in place or from imposing additional
or more restrictive requirements than the CDC order to provide greater public health protection. It is unclear what
additional governmental actions, if any, may arise from this executive order.

On November 18, 2020, FHFA released a final rule that establishes a new regulatory capital framework for
the GSEs. The final rule makes certain changes to the proposed rule published in the Federal Register on June 30,
2020 (“proposed rule”), which was a re-proposal of the regulatory capital framework proposed in 2018
(‘2018 proposal”). The 2018 proposal was based on the Conservatorship Capital Framework that had been
implemented by FHFA in 2017. The final rule is intended to ensure the safety and soundness of the GSEs by
increasing the quantity and quality of the GSEs’ regulatory capital and reducing the pro-cyclicality of the
aggregate capital requirements. The final rule is substantively similar to the proposed rule in terms of overall
structure and approach and requires the GSEs to maintain tier 1 capital in excess of 4.0% to avoid restrictions on
capital distributions and discretionary bonuses. Under the final rule, FHFA has made three notable changes to the
risk-based capital requirements, in addition to a number of other refinements. The notable changes include: some
increased capital relief for credit risk transfers; reduced capital requirements for single-family mortgage
exposures subject to COVID-19-related forbearance; and increased risk-weight floor for single-family and
multifamily mortgage exposures from 15% to 20%. The final rule, which became effective on February 16, 2021,
has a transition period for compliance. In general, the compliance date for the regulatory capital requirements
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will be the later of the date of termination of our conservatorship and any later compliance date provided in a
consent order or other transition order. We are evaluating the impact of the final rule on our business strategies
and overall business operations, including our credit risk transfer transactions.

The Notes are not asset-backed securities as defined in the Exchange Act or in Regulation AB. However, if
the Notes are viewed in the financial markets as having traits in common with asset-backed securities, your Notes
may be less marketable than asset-backed securities that are offered in compliance with rules regarding the
offering process, disclosure and reporting for asset-backed securities, including Regulation AB and the Dodd-
Frank Act.

Investors should be aware, and in some cases are required to be aware, of the investor diligence
requirements that apply in the EU under the EU Securitization Regulation and in the UK under the UK
Securitization Regulation, in addition to any other regulatory requirements that are (or may become) applicable
to them and/or with respect to their investment in the Notes. Each investor should consult with its own legal,
accounting, regulatory and other advisors and/or its regulator before committing to acquire any Notes to
determine whether, and to what extent, the information described in this Memorandum and in any investor report
provided in relation to the transaction is sufficient for the purpose of satisfying such requirements.

The EU Due Diligence Requirements apply to EU Institutional Investors, being (subject to certain
conditions and exceptions): (a) institutions for occupational retirement provision; (b) credit institutions (as
defined in the CRR); (c) alternative investment fund managers who manage and/or market alternative investment
funds in the EU; (d) investment firms (as defined in the CRR); (e) insurance and reinsurance undertakings; and
(f) management companies of UCITS funds (or internally managed UCITS); and the EU Due Diligence
Requirements apply also to certain consolidated affiliates of such credit institutions and investment firms.

The UK Due Diligence Requirements apply to UK Institutional Investors, being (subject to certain
conditions and exceptions): (a) insurance undertakings and reinsurance undertakings as defined in the FSMA;
(b) occupational pension schemes as defined in the Pension Schemes Act 1993 that have their main
administration in the UK, and certain fund managers of such schemes; (c) alternative investment fund managers
as defined in the Alternative Investment Fund Managers Regulations 2013 which market or manage alternative
investment funds in the UK; (d) UCITS as defined in the FSMA, which are authorized open ended investment
companies as defined in the FSMA, and management companies as defined in the FSMA; and (e) CRR firms as
defined in Regulation (EU) No. 575/2013 as it forms part of UK domestic law by virtue of the EUWA; and the
UK Due Diligence Requirements apply also to certain consolidated affiliates of such CRR firms.

EU Institutional Investors and UK Institutional Investors are referred to together as Institutional Investors;
and a reference to the applicable Securitization Regulation or Due Diligence Requirements means, in relation to
an Institutional Investor, as the case may be, the Securitization Regulation or the Due Diligence Requirements to
which such Institutional Investor is subject. In addition, for the purpose of the following paragraph, a reference to
a “third country” means (i) in respect of an EU Institutional Investor and the EU Securitization Regulation, a
country other than an EU member state, or (ii) in respect of a UK Institutional Investor and the UK Securitization
Regulation, a country other than the UK.

The applicable Due Diligence Requirements restrict an Institutional Investor from investing in a
securitization unless, among other things:

(a) in each case, it has verified that the originator, sponsor or original lender will retain, on an ongoing
basis, a material net economic interest of not less than 5% in the securitization in accordance with the
applicable Retention Requirement and the risk retention is disclosed to the Institutional Investor;

(b) in the case of an EU Institutional Investor, it has verified that the originator, sponsor or SSPE has,
where applicable, made available the information required by the EU Transparency Requirements in
accordance with the frequency and modalities provided for thereunder;

(c) in the case of a UK Institutional Investor, it has verified that the originator, sponsor or SSPE has,
where applicable, made available information which is substantially the same as that which it would have
made available under the UK Transparency Requirements if it had been established in the UK, and has done
so with such frequency and modalities as are substantially the same as those with which it would have made
information available if it had been established in the UK; and
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(d) in each case, it has verified that, where the originator or original lender either (i) is not a credit
institution or an investment firm or (ii) is established in a third country, the originator or original lender
grants all the credits giving rise to the underlying exposures on the basis of sound and well-defined criteria
and clearly established processes for approving, amending, renewing and financing those credits and has
effective systems in place to apply those criteria and processes in order to ensure that credit-granting is
based on a thorough assessment of the obligor’s creditworthiness.

We will undertake in the Risk Retention Letter that among other things we (i) will retain on an ongoing
basis a material net economic interest in the transaction constituted by the issuance of the Notes of not less than
5% in the form specified in Article 6(3)(a) of the Securitization Regulations and (ii) will not sell, hedge or
otherwise enter into any credit risk mitigation, short position or any other credit risk hedge with respect to the
Retained Interest or the Reference Obligations, except to the extent permitted in accordance with Article 6 of the
Securitization Regulations. With respect to our commitment to retain a material net economic interest in the
securitization, see “EU and UK Retention Requirements”.

Failure on the part of an Institutional Investor to comply with one or more of the applicable Due Diligence
Requirements may result in various penalties including, in the case of those investors subject to regulatory capital
requirements, the imposition of a punitive capital charge on the Notes acquired by the relevant investor. Aspects
of the Due Diligence Requirements and what is or will be required to demonstrate compliance to national
regulators remain unclear.

Each Institutional Investor should consult with its own legal, accounting, regulatory and other advisors and/
or its national regulator to determine whether, and to what extent, the information set out under “EU and UK
Retention Requirements” and in this Memorandum generally is sufficient for such Institutional Investor to satisfy
the applicable Due Diligence Requirements, including, without limitation, whether the commitment of Freddie
Mac under the Risk Retention Letter to retain a material net economic interest in the securitization is sufficient to
satisfy the Retention Requirements. Any such Institutional Investor is required to independently assess and
determine the sufficiency of the information described in this Memorandum for the purposes of complying with
the Due Diligence Requirements.

Article 7 of the Securitization Regulations requires the originator, sponsor and SSPE of a securitization to
make certain prescribed information relating to the securitization available to investors, competent authorities
and, upon request, to potential investors. Such prescribed information includes quarterly asset level reporting and
quarterly investor reporting using a specified form of reporting template. The Securitization Regulations do not
specify the jurisdictional scope of application of Article 7. However, the European Banking Authority has stated
that Article 6 of the EU Securitization Regulation should apply only to originators, sponsors and original lenders
established in the EU and, on the basis of that statement by analogy, Article 7 of the Securitization Regulations
should apply only to originators, sponsors or SSPEs established in the EU or the UK. Neither we nor the Trust is
established in the EU or the UK. Accordingly, neither we nor the Trust commits to make available to investors
the prescribed information relating to the securitization provided for in Article 7. The Due Diligence
Requirements require Institutional Investors to verify that the originator, sponsor or SSPE of a securitization has,
where applicable, made available the information required by Article 7. The meaning to be given to the wording
“where applicable” in that requirement is unclear.

None of the Transaction Parties, their respective Affiliates or any other person:

(i) makes any representation that the information described herein is sufficient in all circumstances for
the purpose of permitting an Institutional Investor to comply with the Due Diligence Requirements or any
other applicable legal, regulatory or other requirements in respect of an investment in the Notes;

(i) will have any liability to any prospective investor or any other person with respect to any
deficiency in such information or any failure of the transactions contemplated herein to comply with or
otherwise satisfy the Due Diligence Requirements or any other applicable, legal, regulatory or other
requirements; and

(iii) will have any obligation, other than the obligations assumed by the Sponsor under the Risk
Retention Letter and the obligations assumed by the Transaction Parties under the transaction documents
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generally, to assist Institutional Investors in complying with the Due Diligence Requirements or any other
applicable legal, regulatory or other requirements.

Without limitation to the foregoing, no assurance can be given that the Due Diligence Requirements, or the
interpretation or application thereof, will not change, and, if any such change is effected, whether such change
would affect the regulatory position of current or future investors in the Notes. In particular, we have no
obligation to change the quantum or nature of our holding of the Retained Interest due to any future changes in
the Retention Requirements.

Investors should also independently assess and determine whether they are directly or indirectly subject to
market risk capital rules jointly promulgated by the Office of the Comptroller of the Currency, the Board of
Governors of the Federal Reserve and the FDIC that became effective on January 1, 2013. Any prospective
investor that is subject to these rules should independently assess and determine its ability to comply with the
regulatory capital treatment and reporting requirements that may be required with respect to the purchase of a
Note and what impact any such regulatory capital treatment and reporting requirements may have on the liquidity
or market value of the Notes.

Any of the foregoing could have a material adverse impact on the Noteholders.

Changes to the U.S. Federal Income Tax Laws Applicable to Mortgagors May Adversely Affect Your
Investment

From time to time, changes to the U.S. federal income tax laws applicable to mortgagors have been and may
in the future be enacted. For example, the Tax Cuts and Jobs Act of 2017 limited the deductions mortgagors
could take, thereby increasing the taxes payable by certain mortgagors and reducing their available cash. Any
such changes in the U.S. federal income tax laws applicable to mortgagors may adversely impact their ability to
make payments on the Reference Obligations, which in turn, could cause a loss on the Notes.

We cannot predict the impact of any changes in such laws. You should consult your tax advisors regarding
the effect of U.S. federal tax laws on mortgagors prior to purchasing the Notes.

Violations of Various Federal, State and Local Laws May Adversely Affect Your Investment

Applicable state and local laws generally regulate interest rates and other charges, require specific
disclosure and require licensing of the originator. In addition, other state and local laws, public policy and
general principles of equity relating to the protection of consumers, unfair and deceptive practices and debt
collection practices may apply to the origination, servicing and collection of the Reference Obligations.

The Reference Obligations are also subject to federal laws, including:

e TILA and Regulation Z promulgated thereunder (including TRID), which impose requirements in
regard to certain mortgages and which require specific disclosures to the mortgagors regarding the
terms of the Reference Obligations;

e the Homeownership and Equity Protection Act and state, county and municipal “high cost” laws
and ordinances enacted to combat predatory or abusive lending;

e the Equal Credit Opportunity Act and Regulation B promulgated thereunder, which prohibit
discrimination on the basis of age, race, color, sex, religion, marital status, national origin, receipt
of public assistance or the exercise of any right under the Consumer Credit Protection Act, in the
extension of credit;

* the Fair Credit Reporting Act, which regulates the use and reporting of information related to the
mortgagor’s credit experience; and

* RESPA and Regulation X promulgated thereunder, which impose requirements pertaining to (a) the
disclosure of certain terms of mortgage loans prior to origination and during the servicing life of the
loan, and (b) the mitigation and foreclosure activities, among other requirements, which are
implemented through TRID for mortgage loan applications received on or after October 3, 2015.
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Depending on the provisions of the applicable law and the specific facts and circumstances involved,
violations of these federal or state laws, policies and principles may limit the ability to collect all or part of the
principal of or interest on the Reference Obligations, may result in a defense to foreclosure or an “unwinding” or
rescission of the Reference Obligations and may entitle the mortgagor to a refund of amounts previously paid,
which may reduce the Net Liquidation Proceeds received with respect to a Reference Obligation and therefore,
may increase the Tranche Write-down Amount allocated to the Reference Tranches and the corresponding
principal or notional amount write-downs on the Notes. See “Certain Legal Aspects of Mortgage Loans”.

Violations of TRID or Other TILA Provisions May Adversely Affect Your Investment

Each Reference Obligation with an application date on or after October 3, 2015 is subject to TRID. Neither
we nor the Third-Party Diligence Provider conducted a post-purchase loan file review for any of the Reference
Obligations for technical compliance with TRID or certain other TILA provisions, such as under-disclosure of
the finance charge and/or annual percentage rate (APR), rescission errors or payment schedule errors; however,
consistent with current practices, we and the Third-Party Diligence Provider did evaluate whether the correct
disclosure forms were used in connection with the origination of the Reference Obligations that were reviewed
by us and the Third-Party Diligence Provider as described herein under “The Reference Obligations — Results of
Freddie Mac Quality Control” and “The Reference Obligations — Third-Party Due Diligence Review” in
Appendix A hereto. As a result, it is possible that certain Reference Obligations may have been underwritten in a
manner that violates TRID or other TILA provisions, and we are not aware of such violations. Damages or costs
resulting from a TRID or other TILA violation could reduce the Net Liquidation Proceeds received with respect
to a Credit Event Reference Obligation, and therefore may increase the Tranche Write-down Amount allocated to
the Reference Tranches and the corresponding principal write-downs on the Notes. In the event we were to
discover a TRID or other TILA violation with respect to a Reference Obligation and deliver a request to the
related seller or servicer to repurchase such Reference Obligation, such Reference Obligation may be reclassified
as having an Underwriting Defect and result in a Reference Pool Removal. Reference Pool Removals could have
the same effect on the Reference Pool as prepayments in full. See “— Risks Related to the Notes Being Linked to
the Reference Pool — The Rate and Timing of Credit Events and Modification Events (and the Severity of Losses
Realized with Respect Thereto) May Adversely Affect Your Investment” and “— Due Diligence and Quality
Control Processes Are Limited — Our Review of Reference Obligations That Become Credit Event Reference
Obligations May Not Result in Reversed Credit Event Reference Obligations™.

Special Assessments, Energy Efficiency and Homeowner Association Liens May Take Priority Over the
Mortgage Lien

Mortgaged properties securing the Reference Obligations may be subject to the lien of special property
taxes and/or special assessments and liens that secure payment of periodic dues to homeowner associations.
These liens may be superior to the liens securing the Reference Obligations, irrespective of the date of the
mortgage loan.

In some instances, individual mortgagors may be able to elect to enter into contracts with governmental
agencies for Property Assessed Clean Energy (PACE) or similar assessments that are intended to secure the
payment of energy, water efficiency, distributed energy generation or other improvements that are permanently
affixed to their properties, possibly without notice to or the consent of the mortgagee. These assessments may
also have lien priority over the mortgage loans consisting of the Reference Obligations or may survive a
foreclosure action thereby affecting the subsequent disposition of an REO subject to such lien. No assurance can
be given that any mortgaged property so assessed will increase in value to the extent of the assessment lien.
Additional indebtedness secured by the assessment lien would reduce the amount of the value of the mortgaged
property available to satisfy the affected Reference Obligation if certain Credit Events were to occur, and could
therefore reduce the Net Liquidation Proceeds received with respect to such Reference Obligation (and ultimately
increase the losses allocated to the Notes).

In numerous states, unpaid dues owed to a homeowner or condominium association may result in a lien on
the related mortgaged property that has priority over the lien of a mortgage. If the holder of such a homeowner
association lien forecloses on the related mortgaged property, the lien of the mortgage may be extinguished,
resulting in losses on the related mortgage loan.
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Mortgage Loan Historical Information is Not Indicative of Future Performance of the Reference Pool

The information with respect to the Reference Obligations and our mortgage loans generally in this
Memorandum or otherwise made available to you is historical in nature and should not be relied upon as
indicative of the future performance of the Reference Obligations. In the past, historical information was not
indicative of future performance due to various factors, including changes in lending standards, availability of
affordable mortgage products, the general state of the economy and housing prices.

Risks Related to the Trust Assets
Risks Related to Eligible Investments

Your Investment Will Be Exposed to the Value of the Underlying Assets of the Relevant Eligible
Investments

The Trust’s source of funds for repayment of the outstanding Class Principal Balances of the Notes will be
limited to the proceeds of the liquidation of the Eligible Investments and any payments of Return Reimbursement
Amounts and Capital Contribution Amounts we are required to make under the Collateral Administration
Agreement and Capital Contribution Agreement, respectively. Accordingly, in the event that we fail to make any
payments of Capital Contribution Amounts required by the Capital Contribution Agreement, you will be exposed
to the market value of the Eligible Investments. There can be no assurance that there will be no default with
respect to payments on the Eligible Investments or declines in the value of Eligible Investments. See “The
Agreements — The Indenture — Accounts, Accountings and Reports”.

The Trust’s source of funds for payment of interest on the Notes on any Payment Date will be (i) the
investment earnings on the Eligible Investments with respect to such Payment Date, (ii) the Transfer Amount due
from us with respect to such Payment Date under the Collateral Administration Agreement (it being understood
that the 10 Yield for such Payment Date will be deemed to satisfy, up to the amount of such 10 Yield, our
obligation to pay such Transfer Amount) and (iii) the Index Component Contribution due from us with respect to
such Payment Date under the Capital Contribution Agreement. A decrease in the investment earnings on the
Eligible Investments could result in the failure of Noteholders to receive the full amount of accrued interest
payable on a Payment Date in the event that we do not pay the Index Component Contribution portion of the
Capital Contribution Amount, if any, with respect to such Payment Date.

Certain Types of Eligible Investments May Suspend or Delay Redemptions

Some types of Eligible Investments may, pursuant to the terms of such Eligible Investments, be able to
suspend or delay redemptions. Any suspension or delay of redemptions may cause a delay or loss in the payment
of principal or interest on the Notes. Furthermore, certain types of Eligible Investments may, under certain
conditions, impose fees on redeeming investors. Any of these conditions could materially and adversely affect
the Trust’s ability to pay the outstanding principal amount of or interest on the Notes, should we fail to pay the
Capital Contribution Amount as required by the Capital Contribution Agreement.

Redeeming Units of an Eligible Investment During an Unfavorable Market Environment May Affect the
Net Asset Value of Such Eligible Investment

Any Eligible Investment could experience a decrease in net asset value and/or a negative yield, particularly
in times of overall market turmoil or declining prices for the Eligible Investments sold, or when the markets are
illiquid. When markets are illiquid, the Investment Manager may be unable to sell illiquid Eligible Investments at
the desired time or price. Illiquidity can be caused by, among other things, a drop in overall market trading
volume, an inability to find a ready buyer, or legal restrictions on the resale of the Eligible Investments. Certain
Eligible Investments that were liquid when purchased may later become illiquid, particularly in times of overall
economic distress. In selling Eligible Investments prior to maturity, any such Eligible Investment may realize a
price higher or lower than that paid to acquire such Eligible Investment, depending upon whether interest rates
have decreased or increased since their acquisition. Any of these conditions could materially and adversely affect
the Trust’s ability to pay the outstanding principal amount of or interest on the Notes, should we fail to pay
Capital Contribution Amount as required by the Capital Contribution Agreement.
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Failure of Eligible Investments to Satisfy the Relevant Criteria May Not Result in Their Replacement

In the event an Eligible Investment no longer satisfies the criteria set forth in the Investment Management
Agreement, no action will be taken by the Investment Manager unless it has actual knowledge (without
independent investigation) of such failure to satisfy such criteria. As a result, a period of up to 60 days (or more
in the case of investments satisfying clause (b) of the definition of “Eligible Investments” in the “Glossary of
Significant Terms”) may elapse following the failure of an Eligible Investment to meet such criteria before any
action is taken to liquidate shares of such Eligible Investment and, therefore, it may continue to be invested in
assets that may not at such time constitute an Eligible Investment.

Unfavorable Market Conditions May Cause Changes in the Yield of an Eligible Investment

Although the market value, yield and liquidity of the Eligible Investments are generally less sensitive to
changes in market interest rates than are funds that invest in longer-term investments, changes in short-term
interest rates may cause changes to the market value, yield and liquidity of the Eligible Investments. During
periods of rising interest rates, an Eligible Investment’s yield (and its market value) will tend to be lower than
prevailing market rates. In addition, a low-interest rate environment may prevent an Eligible Investment from
providing a positive yield or maintaining a stable net asset value, and may cause an Eligible Investment to
provide a negative yield. Market disruptions also may impair the liquidity of any Eligible Investments. If the
market value, yield and/or liquidity of an Eligible Investment is impaired, the Trust’s ability to pay the
outstanding principal amount of and/or interest on the Notes could be materially and adversely affected, should
we fail to pay the Capital Contribution Amounts as required by the Capital Contribution Agreement.

The Net Yield of an Eligible Investment May Become Negative for Other Reasons

If an Eligible Investment incurs a management fee during a low interest rate environment, the payment of
such fee may prevent the Eligible Investment from providing a positive yield or maintaining a stable net asset
value of $1.00, and may cause the Eligible Investment to provide a negative yield. Similarly, if the investments
are issued with a negative yield by the U.S. government, or if a change in regulation requires Eligible
Investments to mark-to-market, the Eligible Investments may be prevented from providing a positive yield or
maintaining a stable net asset value of $1.00. In either case, the Trust’s ability to pay the outstanding principal
amount of and/or interest on the Notes could be materially and adversely affected, should we fail to pay the
Capital Contribution Amount covering any such decline in value or investment losses. In addition, in a negative
yield environment, certain Eligible Investments may also trigger a reverse distribution mechanism or other
similar actions to help maintain a stable net asset value, which would result in an investment deficiency.

The Investment Manager May Be Unable to Liquidate Investments in a Timely Manner

There can be no assurances that there will not be a delay in the ability of the Investment Manager to
liquidate the Eligible Investments or, upon such liquidation, that the amounts realized from the liquidation of the
Eligible Investments will not be less than the outstanding principal amount of such Eligible Investments. If we
were to fail to pay the Transfer Amount required by the Collateral Administration Agreement and the Index
Component Contribution portion of the Capital Contribution Amount required by the Capital Contribution
Agreement, no other assets would be available to the Noteholders for payment of the resulting deficiency in the
applicable Interest Payment Amount and the Noteholders would bear the resulting loss thereof.

Ineligible Investments May Adversely Affect Your Investment

The Investment Management Agreement requires that Trust Assets be invested only in Eligible Investments.
The Investment Manager will be required to sell any ineligible investments, which may result in a loss if we fail
to pay the Investment Liquidation Contribution portion of the Capital Contribution Amount if, and when, due.

47



Risks Associated with the Collateral Administration Agreement and the Capital Contribution Agreement
The Secured Collateral is Pledged for the Benefit of Freddie Mac and the Noteholders

The rights of Noteholders with respect to the Secured Collateral will be subject to our prior claims and may
be subject to the claims of any other creditor of the Trust that is entitled to priority as a matter of law or by virtue
of any nonconsensual lien that such creditor has on the Trust Assets.

Our Payments Are Not Guaranteed by the United States or Any Other Person

The United States does not guarantee our payment obligations under the Collateral Administration
Agreement or the Capital Contribution Agreement. Our obligations under the Collateral Administration
Agreement and the Capital Contribution Agreement are not debts or obligations (or interests in debts or
obligations) of the United States or any agency or instrumentality of the United States. In addition, the United
States does not guarantee the Notes or any interest or return of discount on the Notes. The Notes are not debts or
obligations (or interests in debts or obligations) of us or the United States or any agency or instrumentality of the
United States.

Pursuant to the Collateral Administration Agreement, we are obligated to pay Transfer Amounts (it being
understood that the IO Yield for a Payment Date will be deemed to satisfy, up to the amount of such IO Yield,
such payment obligation for the related Payment Date) and Return Reimbursement Amounts to the Trust.
Pursuant to the Capital Contribution Agreement, we are required to pay Capital Contribution Amounts to the
Trust. Our obligations to make such payments under the Collateral Administration Agreement and the Capital
Contribution Agreement are unsecured contractual obligations. Noteholders bear the risk that we may fail to pay
any such amounts due to the Trust, which could result in a shortfall of funds available to pay interest on the
Notes on the related Payment Date.

We May Assign Our Obligations Under the Collateral Administration Agreement and Capital
Contribution Agreement to a Third Party

Subject to the satisfaction of certain conditions described in “The Agreements — The Collateral
Administration Agreement and the Capital Contribution Agreement — Assignment”, we will be permitted to
assign our obligations under the Collateral Administration Agreement and Capital Contribution Agreement to a
successor. Upon any such assignment, Noteholders would be exposed to the credit risk of such successor, and
Noteholders could fail to receive the full amount of principal or interest payable on a Payment Date in the event
such third party assignee does not pay the Transfer Amount, Return Reimbursement Amount and/or Capital
Contribution Amount, if any, for such Payment Date. Any assignment to a successor may negatively impact the
value and liquidity of the Notes in the secondary market.

The Notes Are Subject to an Indenture Event of Default or Redemption in the Event of an Early
Termination of the Collateral Administration Agreement and the Capital Contribution Agreement

The Collateral Administration Agreement and the Capital Contribution Agreement are subject to early
termination on the Early Termination Date. Potential investors should consider that if the Collateral
Administration Agreement and the Capital Contribution Agreement are terminated prior to the Maturity Date, the
Notes will be redeemed on the corresponding Early Redemption Date under the Indenture. Such early redemption
may occur earlier, and may occur significantly earlier, than the Scheduled Maturity Date and investors will bear
the reinvestment risk of any payment received in connection with such early redemption. See “The
Agreements — The Collateral Administration Agreement and the Capital Contribution Agreement.”

The Rights of Noteholders in the Collateral May Be Subordinate to the Claims of Others

The rights of Noteholders with respect to the Secured Collateral will be subject to our prior claims and the
rights of Noteholders with respect to the Collateral may be subject to the claims of any other creditor of the Trust
that is entitled to priority as a matter of law or by virtue of any nonconsensual lien that such creditor has on the
Trust Assets.
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Risks Associated with Legislation and Regulation
Risks Associated with the Investment Company Act

The Trust has not registered with the SEC as an investment company under the Investment Company Act in
reliance on Section 2(b) of the Investment Company Act. The Trust may also be able to rely on another
exemption under the Investment Company Act, but reliance on such other exemption would result in the Trust
being a “covered fund” pursuant to the Volcker Rule under the Dodd-Frank Act.

If the SEC or a court of competent jurisdiction were to find that the Trust is required to register as an
investment company under the Investment Company Act, but had failed to do so, possible consequences include,
but are not limited to, the following: (i) an application by the SEC to a district court to enjoin the violation; and
(i1) any contract to which the Trust is party that is made in violation of the Investment Company Act or whose
performance involves such violation may be deemed unenforceable by any party to the contract unless a court
were to find that under the circumstances enforcement would produce a more equitable result than
nonenforcement and would not be inconsistent with the purposes of the Investment Company Act. Should the
Trust be subjected to any or all of the foregoing, the Trust and Noteholders could be materially and adversely
affected. Pursuant to the Trust Agreement, we agree not to take any actions which would cause the Trust to
become an investment company. An Optional Termination Event will occur if the SEC makes a final
determination that the Trust must register as an investment company under the Investment Company Act. See
“The Agreements — The Collateral Administration Agreement and the Capital Contribution Agreement —
Termination Date, Scheduled Termination Date and Early Termination Date” and “The Agreements — The
Indenture — Indenture Events of Default’.

In December 2013, the banking regulators and other agencies principally responsible for banking and
financial market regulation in the United States implemented the final rule under the Volcker Rule, which in
general prohibits “banking entities” (as defined therein) from (i) engaging in proprietary trading, (ii) acquiring or
retaining an ownership interest in or sponsoring certain “covered funds” (broadly defined to include any entity
that would be an investment company under the Investment Company Act but for the exemptions provided in
Section 3(c)(1) or 3(c)(7) thereof) and certain similar funds, including certain commodity pools that have
registered CPOs and the interests in which are not offered to the public, and (iii) entering into certain
relationships with such funds.

Although the Trust does not rely upon the exemptions in Section 3(c)(1) or 3(c)(7) of the Investment
Company Act for an exemption from being an investment company under the Investment Company Act, and is
not a commodity pool of the type referenced in the definition of “covered fund,” the general effects of the final
rules implementing the Volcker Rule remain uncertain. See “— Risks Associated with the Commodity Exchange
Act” and “— General Risks — The Liquidity of the Notes May be Limited — Legal and Regulatory Provisions
Affecting Investors May Adversely Affect the Liquidity of Your Notes™.

Any prospective investor in the Notes, including a U.S. or foreign bank or an affiliate or subsidiary thereof,
should consult its own legal advisors regarding such matters and other effects of the Volcker Rule and regulatory
implementation.

Risks Associated with the Commodity Exchange Act

The Commodity Exchange Act, as amended by the Dodd-Frank Act, defines a “commodity pool” to include
certain investment vehicles operated for the purpose of trading in “commodity interests,” including CFTC-
regulated swaps. We have determined, based on the terms of the Basic Documents and other relevant facts and
circumstances, that the Transactions between the Trust and us should not be considered “swaps” under the
Commodity Exchange Act and, as a result, the Trust should not be a “commodity pool.” There is, however, a risk
that the CFTC could challenge this determination.

Were the CFTC to determine that one or more of the Transactions between the Trust and us are CFTC-
regulated “swaps,” we and the Trust would be required to comply with various CFTC regulatory obligations in
respect of such Transactions. A further result of such Transactions being deemed swaps is that the Trust could be
deemed a “commodity pool,” which may require us or another Transaction Party to register as a CPO and comply
with applicable regulatory requirements absent an exemption. Further, if the Trust were deemed to be a
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“commodity pool,” by reason of having entered into a swap transaction, a fund or other collective investment
vehicle that invests in the Notes may be deemed to have indirectly invested in a transaction subject to CFTC
regulation, which could result in that other fund or collective investment vehicle being deemed a commodity
pool. As a result, investors in the Notes that are funds or other collective investment vehicles may be subject to
additional regulation by the CFTC under the Commodity Exchange Act, including applicable CPO registration
requirements. Such investors may elect or be required to sell their Notes rather than comply with CFTC
registration and compliance requirements, which could adversely affect the market value of the Notes and limit
an investor’s ability to resell the Notes in the future. Entities that invest in the Notes should consult their
attorneys and advisors to determine whether, and to what extent, they would be impacted if the Trust were to be
deemed a commodity pool and investments in the Notes were to be deemed an investment in commodity interests
that could subject the investor to regulation as a commodity pool.

If we reasonably determine, after consultation with external counsel (which will be a nationally recognized
and reputable law firm) that we or another Transaction Party must register as a CPO, we will have the right, but
not the obligation, to cause an early termination of the Collateral Administration Agreement and the Capital
Contribution Agreement. Should we elect to terminate the Collateral Administration Agreement and the Capital
Contribution Agreement early due to our determination that we or another person must register as a CPO, this
would result in redemption of the Notes prior to the Scheduled Maturity Date.

Alternatively, we or another person may register as a CPO rather than effect an early termination of the
Collateral Administration Agreement. Entities that invest in the Notes should consult their attorneys and advisors
regarding the potential impact on their status or the status of persons who may be considered their operators for
purposes of the Commodity Exchange Act and the CFTC’s rules thereunder (including any applicable
registration requirements or any exemption or exclusion with respect thereto) in the event that we or another
person decide to register with the CFTC as a CPO with respect to the Trust rather than elect to cause an early
redemption of the Notes.

In addition, in the event that we or another person choose to register as a CPO rather than effect an early
termination of the Collateral Administration Agreement, it is possible that the Trust might be considered a
“covered fund” at that time, and Volcker Rule provisions could adversely affect the ability of certain financial
institutions to continue to hold, purchase and sell the Notes and thus may adversely affect the marketability of the
Notes. You should consult your attorneys and advisors regarding the potential impact of the Trust becoming a
“covered fund” under the Volcker Rule. See “— General Risks — The Liquidity of the Notes May Be Limited —
Legal and Regulatory Provisions Affecting Investors May Adversely Affect the Liquidity of Your Notes™.

If we determine that the Trust is a “commodity pool” under the Commodity Exchange Act, we will direct
the Indenture Trustee to notify Noteholders as to our proposed course of action, including whether we intend to
claim an exemption from CPO registration, effect an early redemption of the Notes, or register as a CPO.

New Laws and Regulations May Adversely Affect Our Business Activities and the Reference Pool

There has been a substantial expansion of the regulation of loans and of the financial services industry since
the 2008 financial crisis, including requirements resulting from the Dodd-Frank Act and related rulemakings. For
example, the CFPB adopted a rule that establishes ability to repay requirements for mortgage sellers, as well as
rules that require servicers to, among other things, make good faith early intervention efforts to notify delinquent
mortgagors of loss mitigation options, to implement available loss mitigation procedures and, if feasible, exhaust
all loss mitigation options before initiating foreclosure. All of the Reference Obligations are subject to these
rules, and it is possible that a seller’s or servicer’s failure to comply with these rules could adversely affect the
value of the Reference Obligations.

Regulators may, at any time, implement new requirements related to the purchasing and servicing of
mortgages, or modify and interpret requirements that already are effective. In addition, certain legislative
initiatives, if adopted, could modify the Dodd-Frank Act or other provisions and related regulatory requirements.
Future changes to regulatory requirements could affect the servicing value of the Reference Obligations, require
us and the sellers and servicers to change certain business practices relating to the Reference Obligations and
make the servicing of mortgage loans more expensive. We and the sellers and servicers may also face a more
complicated regulatory environment due to future regulatory changes, which could increase compliance and
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operational costs. In addition, it could be difficult for us and the sellers and servicers to comply with any future
regulatory changes in a timely manner, which could interfere with the servicing of the Reference Obligations,
limit default management and our loss mitigation options and lead to an increased likelihood of Credit Events
and Modification Events (and greater losses realized with respect thereto), which in turn could result in an
increase in losses on the Notes.

Risks Related to Certain Characteristics of the Notes
The Notes May Be Redeemed Before the Scheduled Maturity Date

The Notes will be subject to mandatory redemption prior to the Scheduled Maturity Date upon the
termination of the Collateral Administration Agreement and the Capital Contribution Agreement as described
under “Description of the Notes — Scheduled Maturity Date and Early Redemption Date” and “The
Agreements — The Collateral Administration Agreement and the Capital Contribution Agreement —
Termination Date, Scheduled Termination Date and Early Termination Date”. Any such redemption may result
in the receipt of principal of the Notes prior to the date you anticipate and may reduce your yield or cause you to
incur losses on your investment in the Notes.

Limited Source of Payments — No Recourse to Reference Obligations

The Notes will be limited recourse obligations of the Trust, payable solely from the Trust Assets. The Notes
will not be insured by any financial guaranty insurance policy. The Notes will not represent an interest in the
Reference Obligations nor an obligation of us (other than with respect to our payment of the Transfer Amounts,
Return Reimbursement Amounts and Capital Contribution Amounts owed by us under the Collateral
Administration Agreement and Capital Contribution Agreement), the Indenture Trustee, the Owner Trustee, the
Initial Purchasers or any of their affiliates. The Notes will be the obligations (or interests in obligations) solely of
the Trust. If the Trust were unable to make payments on the Original Notes from the Trust Assets, no other assets
would be available to Noteholders for payment of the deficiency, and Noteholders would bear the resulting loss.

Payments on the Notes Will Be Subordinate to Payments to Us

Under the Collateral Administration Agreement, on each Payment Date, the Trust may be required to pay a
Return Amount to us equal to the aggregate amount of Tranche Write-down Amounts, if any, allocated to the
Notes on such Payment Date (before giving effect to payments to Noteholders made on such Payment Date). If a
Return Amount is payable to us on a Payment Date, the Trust will make such payment prior to payments to the
Noteholders from the Distribution Account. As a result, the amounts available to make payments of principal on
the Notes will be reduced to the extent of any payments to us of Return Amounts.

The Notes May Represent Obligations That Are Outside of Any REMIC for Losses Attributable to Credit
Events and Modification Events with Respect to Enhanced Relief Refinance Reference Obligations That
Become Part of the Reference Pool

Unless the IRS provides favorable guidance (prior to any Enhanced Relief Refinance Reference Obligation
becoming part of the Reference Pool) permitting Enhanced Relief Refinance Reference Obligations to be covered
within the Q-REMIC, the Notes will represent obligations that are outside of any REMIC for losses attributable
to Credit Events and Modification Events with respect to Enhanced Relief Refinance Reference Obligations that
become part of the Reference Pool. The arrangement with respect to the Enhanced Relief Refinance Reference
Obligations will be treated as a limited recourse guarantee arrangement provided by Holders of the Notes that
burdens their rights to payments on the Notes. Holders will be required to report income with respect to the Notes
without regard to this arrangement and may be able to claim losses incurred with respect to such arrangement
when and to the extent allowable (and such losses may be treated as capital losses for noncorporate taxpayers that
do not hold the Notes as part of a trade or business). Any income that Holders realize as a result of this
arrangement will not be “interest on obligations secured by mortgages on real property or on interests in real
property” within the meaning of Code Section 856(c)(3)(B). Investors are urged to consult their tax advisors
regarding the appropriate treatment of the arrangement with respect to Enhanced Relief Refinance Reference
Obligations. See “Certain United States Federal Income Tax Consequences — REMIC Election”.
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Failure to Qualify as a REMIC Could Be Materially Adverse to Noteholders

Pursuant to the Indenture, one or more REMIC elections are required to be made in respect of certain assets.
The Designated Q-REMIC Interests are the assets of at least one such REMIC. Under the Code, if during any
taxable year, an entity intending to qualify as a REMIC fails to satisfy one or more of the REMIC requirements,
then such entity will not be treated as a REMIC for that taxable year or any taxable year thereafter. If any
REMIC created under the Indenture or an issuer of Designated Q-REMIC Interests were not a REMIC for federal
income tax purposes, the Trust likely would be treated as a corporation subject to federal income tax at corporate
rates on its taxable income. The corporation could not be consolidated with any other entity for federal income
tax purposes. The Notes would be treated either as debt instruments or stock in a corporation. Lack of REMIC
status likely would cause the amount of cashflow available with respect to the Notes to be substantially reduced
and could also result in the beneficial owners of the reclassified Notes recognizing income and other tax items
with respect to their Notes that differ significantly, in amount, timing and character, from that recognized were
such Notes treated, in part, as REMIC regular interests for federal income tax purposes. Any such consequences
could be materially adverse to such Noteholders. See “Certain United States Federal Income Tax
Consequences”.

Your Ability to Exchange the Exchangeable Notes and MACR Notes May Be Limited

You must own the right Classes in the right proportions to enter into an exchange involving MACR Notes.
If you do not own the right Classes, you may not be able to obtain them because:

e The owner of a Class that you need for an exchange may refuse or be unable to sell that Class to
you at a reasonable price or at any price.

 Principal payments over time will decrease the amounts available for exchange.

e A Noteholder that does not own the Note may be unable to obtain the necessary Exchangeable
Notes or MACR Notes because the needed Exchangeable Notes or MACR Notes may have been
purchased or placed into other financial structures and thus may be unavailable for exchange.

Transfer Restrictions May Limit Your Ability to Sell Your Notes

The Notes may be sold or transferred only (i) in the United States to “qualified institutional buyers,” as such
term is defined in Rule 144A under the Securities Act, and (ii) in “offshore transactions” to persons that are not
“U.S. persons,” as such terms are defined in, and in accordance with, Regulation S under the Securities Act. See
“Placement” in this Memorandum for additional information regarding the applicable restrictions on transfer.

The Notes are subject to restrictions to avoid certain fiduciary concerns and the potential application of the
prohibited transaction rules under ERISA and Code Section 4975, or, in the case of any governmental plan,
church plan or foreign plan, a violation of Similar Law. The Original Class M Notes, the Class M MACR Notes,
the Original Class B-1 Notes and the Class B-1 MACR Notes may be acquired by a Plan or persons or entities
acting on behalf of, using the assets of or deemed to hold the assets of, a Plan, only if certain conditions are
satisfied. The Original Class B-2 Notes and the Class B-2 MACR Notes may not be acquired or held by Plans or
persons acting on behalf of, using the assets of or deemed to hold the assets of a Plan. See “Certain ERISA
Considerations” for additional information regarding the applicable ERISA restrictions on transfer. See
“Description of The Notes — Form, Registration and Transfer of the Notes”.

Rights of Noteholders Are Limited

Noteholders Will Have No Direct Right to Enforce Remedies Under the Indenture and No Rights or
Remedies with Respect to the Reference Obligations

The Trust will not have a contractual relationship with any mortgagor. The Trust Assets will not include any
Reference Obligations and Holders will have no right to vote or exercise any other right or remedy with respect
to a Reference Obligation or any mortgagor’s obligations thereunder and will have no legal or equitable interest
therein.
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Noteholders generally do not have the right to institute any suit, action or proceeding in equity or at law
under the Indenture. This will restrict your ability as a Noteholder to enforce the provisions of the Indenture. In
no event will Noteholders have the right to direct us to investigate or review any aspect of the Reference
Obligations. Rather, we will have the sole discretion to determine whether to undertake such investigation or
review and to interpret or otherwise determine the outcome of such investigation or review.

Only certain Indenture Events of Default will automatically trigger an acceleration of the Notes. The
remaining Indenture Events of Default will require the Holders of not less than a majority of the aggregate
outstanding Class Principal Balance of the Original Notes (without giving effect to exchanges) to direct the
Indenture Trustee to enforce remedies to make such Notes immediately due and payable. In the event that
Exchangeable Notes have been exchanged for MACR Notes, Holders of such MACR Notes will be entitled to
exercise all voting rights that are allocated to such exchanged Exchangeable Notes in the manner described under
“MACR Notes”. To the extent that such direction is not given, you will have no remedies upon an Indenture
Event of Default. Noteholders may not be successful in obtaining the required percentage of Holders because it
may be difficult to locate other investors to facilitate achieving the required thresholds; provided, however, the
Indenture Trustee will have no duty or obligation to take any action unless the directing Holders offer
indemnification satisfactory to the Indenture Trustee. See “The Agreements — Indenture — Indenture Events of
Default”.

One or more Noteholders may purchase substantial portions of one or all Classes of Notes. If any
Noteholder or group of Noteholders holds more than 50% of the aggregate outstanding Class Principal Balance
of the Original Notes (without giving effect to exchanges) and disagrees with any proposed action, suit or
proceeding requiring consent or direction of more than 50% of the aggregate outstanding Class Principal Balance
of the Original Notes (without giving effect to exchanges), that Noteholder or group of Noteholders may block
the proposed action, suit or proceeding. In the event that Exchangeable Notes have been exchanged for
MACR Notes (including any MACR Notes further exchanged for other MACR Notes pursuant to an applicable
Combination), Holders of such MACR Notes will be entitled to exercise all the voting rights that are allocated to
such exchanged Exchangeable Notes in the manner described under “MACR Notes”. In some circumstances, the
Holders of a specified percentage of voting rights will be entitled to direct, consent to or approve certain actions.
In these cases, this direction, consent or approval will be sufficient to bind all Holders of Notes, regardless of
whether you agree with such direction, consent or approval.

The Noteholders Have Limited Control over Amendments, Modifications and Waivers to the Indenture,
Account Control Agreement, Collateral Administration Agreement, Capital Contribution Agreement,
Investment Management Agreement and Trust Agreement

Certain amendments, modifications or waivers to the Indenture, Account Control Agreement, Collateral
Administration Agreement, Capital Contribution Agreement, Investment Management Agreement,
Administration Agreement and Trust Agreement (either directly or indirectly through direction to the Indenture
Trustee) may require the consent of Holders representing only a certain percentage interest of the Notes and
certain amendments, modifications or waivers to such agreements may not require the consent of any
Noteholders. As a result, certain amendments, modifications or waivers to the Indenture, Account Control
Agreement, Collateral Administration Agreement, Capital Contribution Agreement, Investment Management
Agreement, Administration Agreement and Trust Agreement may be effected without your consent. See “The
Agreements — The Indenture — Amendments to the Indenture and the other Basic Documents”.

Rights of Noteholders May Be Limited by the Book-Entry System

The Notes will be issued as Book-Entry Notes and will be held through the book-entry system of DTC, and,
as applicable, Euroclear and Clearstream. Transactions in the Book-Entry Notes generally can be effected only
through DTC and participants (including Euroclear and Clearstream or their respective nominees or depositaries).
As aresult:

* investors’ ability to pledge the Notes to entities that do not participate in the DTC, Euroclear or
Clearstream system, or to otherwise act with respect to the Notes, may be limited due to the lack of
a physical certificate for such Notes,
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e under a book-entry format, an investor may experience delays in the receipt of payments, because
payments will be made by the Indenture Trustee to DTC, Euroclear or Clearstream and not directly
to an investor,

 investors’ access to information regarding the Notes may be limited because transmittal of notices
and other communications by DTC to its participating organizations and directly or indirectly
through those participating organizations to investors will be governed by arrangements among
them, subject to applicable law, and

e you may experience delays in your receipt of payments on book-entry Notes in the event of
misapplication of payments by DTC, DTC participants or indirect DTC participants or bankruptcy
or insolvency of those entities, and your recourse will be limited to your remedies against those
entities.

For a more detailed discussion of the Book-Entry Notes, see “Description of The Notes — Form,
Registration and Transfer of the Notes”.

Risks Related to the Index
Risks Related to the Class Coupon Being Based on SOFR

SOFR is a relatively new interest rate index and may not become widely established in the market or could
eventually be eliminated. Further, the way that SOFR, including any market accepted adjustments to SOFR, are
determined may change over time.

The FRBNY publishes SOFR on the FRBNY’s Website. SOFR is intended to be a broad measure of the cost
of borrowing cash overnight collateralized by Treasury securities. SOFR is calculated as a volume-weighted
median of transaction-level tri-party repo data collected from The Bank of New York Mellon as well as General
Collateral Finance Repo transaction data and data on bilateral Treasury repo transactions cleared through The
Fixed Income Clearing Corporation’s delivery-versus-payment service. The FRBNY notes that it obtains
information from DTCC Solutions LLC, an affiliate of DTCC. The FRBNY states on its publication page for
SOFR that the use of SOFR is subject to important limitations and disclaimers, including that the FRBNY may
alter the methods of calculation, publication schedule, rate revision practices or availability of SOFR at any time
without notice.

SOFR is published by the FRBNY based on data received from sources outside of our control or direction
and we have no control over its determination, calculation or publication. The activities of the FRBNY may
directly affect prevailing SOFR rates in ways we are unable to predict. There can be no guarantee that SOFR will
not be discontinued or fundamentally altered in a manner that is materially adverse to the interests of investors in
SOFR Notes. If the manner in which SOFR is calculated is changed or if SOFR is discontinued, that change or
discontinuance may result in a reduction of the amount of interest payable on and the trading prices of SOFR
Notes.

The FRBNY began to publish SOFR in April 2018. The FRBNY has also been publishing historical
indicative secured overnight financing rates going back to 2014. Investors should not rely on any historical
changes or trends in SOFR as an indicator of future changes or trends in SOFR. As an overnight lending rate,
SOFR may be subject to higher levels of volatility relative to other interest rate benchmarks. Also, since SOFR is
a relatively new market index, the SOFR Notes will likely have no established trading market when issued, and
an established trading market may not develop or may not provide significant liquidity. Market terms for SOFR
Notes, such as the spread over the rate reflected in interest rate provisions, may evolve over time, and trading
prices of the SOFR Notes may be lower than those of later-issued STACR notes with class coupons based on
SOFR as a result. Similarly, if SOFR does not become widely adopted for securities like the SOFR Notes, the
trading prices of the SOFR Notes may be lower than those of securities like the SOFR Notes linked to indices
that are more widely used. Investors in SOFR Notes may not be able to sell the SOFR Notes at all or may not be
able to sell the SOFR Notes at prices that will provide them with yields comparable to those of similar
investments that have a developed secondary market, and may consequently experience increased pricing
volatility and market risk.
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Due to the emerging and developing adoption of SOFR as an interest rate index, investors who desire to
obtain financing for their SOFR Notes may have difficulty obtaining any credit or credit with satisfactory interest
rates, which may result in lower leveraged yields and lower secondary market prices upon the sale of such SOFR
Notes. See “— General Risks — The Liquidity of the Notes May Be Limited”.

The use of SOFR may present additional risks that could adversely affect the value of and return on the
Notes. In contrast to other indices, SOFR may be subject to direct influence by activities of the FRBNY, which
activities may directly affect prevailing SOFR rates in ways we are unable to predict.

SOFR Rate Levels Could Reduce the Yield on the Notes

Lower than anticipated levels of the SOFR Rate could result in actual yields on the SOFR Notes that are
lower than anticipated. The SOFR Rate is not likely to remain constant at any level. The timing of a change in the
level of the SOFR Rate may affect the actual yield on the SOFR Notes, even if the average level is consistent
with your expectation. In general, the earlier a change in the level of the SOFR Rate, the greater the effect on the
yield on the SOFR Notes. As a result, the effect on the yield received due to a SOFR Rate that is lower (or
higher) than the rate anticipated during earlier periods is not likely to be offset by a later equivalent increase (or
reduction). Moreover, changes may not correlate with changes in interest rates generally or with changes in other
indices. The yield on the SOFR Notes could be either adversely or positively affected if changes in the SOFR
Rate do not reflect changes in interest rates generally.

Risks Related to Compounded SOFR and Term SOFR

The FRBNY began to publish, in March 2020, compounded averages of SOFR, which are used to determine
Compounded SOFR. Term SOFR is currently in development, and no assurance can be provided that its
development will be completed. It is possible that there will be limited interest in securities products based on
Compounded SOFR or Term SOFR, or in our implementations of Compounded SOFR and Term SOFR. As a
result, you should consider whether any future reliance on Compounded SOFR or Term SOFR may adversely
affect the market values and yields of the SOFR Notes due to potentially limited liquidity and resulting
constraints on available hedging and financing alternatives.

The Class Coupons of the SOFR Notes will be based on the SOFR Rate. The SOFR Rate will be based on
Compounded SOFR unless and until those certain conditions described in the definition of “SOFR Rate” in the
“Glossary of Significant Terms” are satisfied, in which case the SOFR Rate will then be based on Term SOFR.
We may, from time to time, at our sole discretion, make SOFR Adjustment Conforming Changes without the
consent of Noteholders or any other party, which could change the methodology used to determine the SOFR
Rate. We can provide no assurance that the methodology to calculate Compounded SOFR, or, if later adopted,
Term SOFR, will not be adjusted as described in the prior sentence and, if so adjusted, that the resulting Class
Coupons will yield the same or similar economic results over the term of the SOFR Notes relative to the results
that would have occurred had the Class Coupons been based on Compounded SOFR or Term SOFR, as
applicable, without such adjustment or that the market value will not decrease due to any such adjustment in
methodology. We will have significant discretion in making SOFR Adjustment Conforming Changes.

We can provide no assurance that the SOFR Rate will eventually be based on Term SOFR or, if based on
Term SOFR in the future, that the resulting Class Coupons will yield the same or similar economic results over
the lives of the SOFR Notes relative to the results that would have occurred had the Class Coupons been based
on Compounded SOFR or that the market value will not decrease due to the move from Compounded SOFR to
Term SOFR.

You should carefully consider the foregoing uncertainties prior to investing in the Notes. In general, events
related to SOFR and alternative reference rates may adversely affect the liquidity, market value and yield of your
Notes.

Changes to, or Elimination of, SOFR Could Adversely Affect Your Investment in SOFR Notes

In certain circumstances, as described under “Description of the Notes — Benchmark Replacement
Provisions — Effect of Benchmark Transition Event” SOFR will be replaced as the Benchmark following the
occurrence of a Benchmark Transition Event and its related Benchmark Replacement Date. Benchmark
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Transition Events include the making of public statements or the publication of information by the administrator
of SOFR or its regulatory supervisor that SOFR will no longer be provided or is no longer representative of
underlying market or economic conditions. There can be no assurance that these events will be sufficient to
trigger a change from SOFR in all circumstances where SOFR is no longer representative of market interest
rates, or that Benchmark Transition Events will align with similar events in the market generally or in other parts
of the financial markets, such as the derivatives market.

If we determine that a Benchmark Transition Event and its related Benchmark Replacement Date have
occurred in respect of SOFR, then the Class Coupons of the SOFR Notes will no longer be determined by
reference to SOFR, but instead will be determined by reference to the Benchmark Replacement. The alternative
rate of interest on the SOFR Notes will be determined in the first instance based on the alternative rate of interest
that has been selected or recommended by the Relevant Governmental Body, in the second instance based on an
ISDA Fallback Rate and in the third instance based on an alternative rate selected by the Administrator, in each
case, together with any Benchmark Replacement Adjustment. If a particular Benchmark Replacement or related
Benchmark Replacement Adjustment cannot, in the sole discretion of the Administrator, be determined
(including because such Benchmark Replacement or related Benchmark Replacement Adjustment is deemed not
to be administratively feasible), then the next-available Benchmark Replacement or related Benchmark
Replacement Adjustment will apply. No assurance can be provided that any Benchmark Replacement (including
any related Benchmark Replacement Adjustment) will be sufficient to produce the economic equivalent of
SOFR, either on the Benchmark Replacement Date or over the lives of the SOFR Notes. Moreover, upon a
Benchmark Transition Event related to SOFR, systems and process constraints may preclude the adoption of a
replacement index in a manner consistent with market consensus or investor expectations. Additionally, we
cannot anticipate how long it will take us to develop the systems and processes necessary to adopt a specific
Benchmark Replacement, which may delay and contribute to uncertainty and volatility surrounding any
Benchmark transition.

We will have significant discretion with respect to certain elements of the related Benchmark Replacement
process, including determining whether a Benchmark Transition Event and its related Benchmark Replacement
Date have occurred, determining which related Benchmark Replacement is available, determining the earliest
practicable index determination date for using the related Benchmark Replacement, determining related
Benchmark Replacement Adjustments (if not otherwise determined by the applicable governing bodies or
authorities) and making related Benchmark Replacement Conforming Changes (including potential changes
affecting the business day convention and index determination date). Holders of SOFR Notes will not have any
right to approve or disapprove of these changes and will be deemed to have agreed to waive and release any and
all claims relating to any such determinations. If we, in our sole discretion, determine that an alternative index is
not administratively feasible, including as a result of technical, administrative or operational issues, then such
alternative index will be deemed to be unable to be determined as of such date. We may determine an alternative
to not be administratively feasible even if such rate has been adopted by other market participants in similar
products and any such determination may adversely affect the return on the SOFR Notes, the trading market and
the value of the SOFR Notes.

These circumstances, as well as general uncertainty regarding the particular interest rate (or the
methodology for calculating the interest rate) that will be determined to apply in the event SOFR is discontinued,
which may be an interest rate that is materially different from SOFR, may adversely affect the price of the SOFR
Notes following the discontinuation of SOFR.

Finally, in the event an alternative index is designated for determining monthly interest rates, any
subsequent changes to, or the elimination of, such alternative index could adversely affect the value of and return
on the SOFR Notes.

We cannot predict if SOFR will be eliminated, or, if changes are made to SOFR, the effect of those changes.
In addition, we cannot predict what alternative index would be chosen, should this occur. If SOFR in its current
form does not survive or if an alternative index is chosen, the market value and/or liquidity of the SOFR Notes
could be adversely affected.
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The Use of an Alternative Method or Index May Have Adverse Tax Consequences

In the absence of final Regulations from the IRS, the tax consequences with respect to the Notes of the
designation of an alternative method or index are unclear. It is possible that if we elect to designate an alternative
method or index, such designation could be treated as a Significant Modification of the Notes, which may result
in a deemed taxable exchange of such Notes and the realization of gain or loss. No assurance can be given that
the designation of an alternative method or index will not result in a Significant Modification of the Notes. See
“Certain United States Federal Income Tax Consequences — Adoption of an Alternative Method or Index”.

Risks Related to Freddie Mac

In addition to the risks relating to us set forth in this Memorandum, investors should carefully consider the
risk factors and other information set forth in the Incorporated Documents.

Creditworthiness of Freddie Mac

The receipt by Holders of interest and principal payments on their Notes may be dependent on the Trust’s
timely receipt of payments from us under the Collateral Administration Agreement and the Capital Contribution
Agreement. Our failure to pay the Transfer Amount, Return Reimbursement Amount and/or Capital Contribution
Amount with respect to any Payment Date, whether because of our creditworthiness or otherwise, may result in
the Trust’s inability to pay interest and/or principal on the Notes in full on such Payment Date.

The Administration Agreement will require us to reimburse the Trust for Expenses. Our failure to pay
Expenses for any reason, whether because of our creditworthiness, the application of the relevant Expense Cap or
otherwise, will result in the Trust’s inability to pay its operating expenses.

Any Freddie Mac Default would permit the Trust to designate an Early Termination Date which, in turn,
would result in a redemption of the Notes on the corresponding Early Redemption Date. See “— Risks Related to
the Trust Assets — Risks Related to Eligible Investments — Your Investment Will Be Exposed to the Value of the
Underlying Assets of the Relevant Eligible Investments” and “Description of the Notes — Scheduled Maturity
Date and Early Redemption Date”.

We Are Dependent on the Support of Treasury

We receive substantial support from Treasury and are dependent upon continued support in order to
continue operating our business. Our ability to access funds from Treasury under the Purchase Agreement is
critical to keeping us solvent, allowing us to focus on our primary business objectives under conservatorship, and
avoiding appointment of a receiver by FHFA under statutory mandatory receivership provisions. We cannot
accurately predict what regulatory and legislative policies or actions the Administration, FHFA or Congress will
pursue with respect to us. Any deterioration in our financial position and any discontinued support of the
Treasury could impact our ability to perform our obligations under the Collateral Administration Agreement and
the Capital Contribution Agreement. Investors will be subject to the credit risk associated with our ability to
make payments under the Collateral Administration Agreement. See “About Freddie Mac — Conservatorship
and Government Support of Our Business.” For additional information regarding the Purchase Agreement or
regulatory developments pertaining to us, see the Incorporated Documents.

FHFA Could Terminate the Conservatorship by Placing Us into Receivership, Which Could Adversely
Affect Our Performance Under the Collateral Administration Agreement and the Capital Contribution
Agreement

Under the GSE Act, FHFA must place us into receivership if FHFA determines in writing that our assets are
less than our obligations for a period of 60 days. FHFA notified us that the measurement period for any
mandatory receivership determination with respect to our assets and obligations would commence no earlier than
the SEC public filing deadline for our quarterly or annual financial statements and would continue for
60 calendar days after that date. FHFA also advised us that, if, during that 60-day period, we receive funds from
Treasury in an amount at least equal to the deficiency amount under the Purchase Agreement, the Director of
FHFA will not make a mandatory receivership determination.
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In addition, we could be put into receivership at the discretion of the Director of FHFA at any time for other
reasons set forth in the GSE Act. Several bills were introduced in past sessions of Congress that provided for
Freddie Mac to be placed into receivership. In addition, FHFA could be required to place us into receivership if
Treasury were unable to provide us with funding requested under the Purchase Agreement to address a deficit in
our net worth. Treasury might not be able to provide the requested funding if, for example, the U.S. government
were not fully operational because Congress had failed to approve funding or the government had reached its
borrowing limit.

Being placed into receivership would terminate the conservatorship. If FHFA were to become our receiver,
it could exercise certain powers that could adversely affect the Holders of the Notes. As receiver, FHFA could
repudiate any contract entered into by us prior to its appointment as receiver if FHFA determines, in its sole
discretion, that performance of the contract is burdensome and that repudiation of the contract promotes the
orderly administration of our affairs. The GSE Act requires that any exercise by FHFA of its right to repudiate
any contract occur within a reasonable period following its appointment as receiver. If FHFA, as receiver, were
to repudiate our obligations under the Collateral Administration Agreement and the Capital Contribution
Agreement, the receivership estate would be liable for actual direct compensatory damages as of the date of
receivership under the GSE Act. Any such liability could be satisfied only to the extent that our assets were
available for that purpose.

During a receivership, certain rights of the Trust under the Collateral Administration Agreement and the
Capital Contribution Agreement may not be enforceable against FHFA, or enforcement of such rights may be
delayed. Whether or not FHFA as receiver repudiates the Capital Contribution Agreement or the Collateral
Administration Agreement, the Issuer may be treated as a general unsecured creditor of Freddie Mac with respect
to any unpaid Capital Contribution Amounts, Transfer Amounts or Return Reimbursement Amounts that accrued
prior to the commencement of the receivership. A receivership of Freddie Mac is not an Indenture Event of
Default; however, if an Indenture Event of Default occurs as a result of such receivership, it would be a Freddie
Mac Default, which will give the Trust the right to designate an Early Termination Date.

The GSE Act also provides that no person may exercise any right or power to terminate, accelerate or
declare an event of default under certain contracts to which we are a party, or obtain possession of or exercise
control over any property of ours, or affect any contractual rights of ours, without the approval of FHFA as
receiver, for a period of 90 days following the appointment of FHFA as receiver.

Additionally, during a receivership, FHFA could take the position that our contribution of the IO Q-REMIC
Interest to the Trust constitutes only the grant of a security interest under applicable law, that we continue to own
the IO Q-REMIC Interest and that FHFA as receiver should control and administer the IO Q-REMIC Interest. As
a result, there could be delays in payments to Noteholders and in efforts to enforce recourse against the IO Q-
REMIC Interest.

The Housing and Economic Recovery Act of 2008 provides general exceptions to the powers of FHFA as
receiver. The legal isolation of the IO Q-REMIC Interest, effectuated by our contribution thereof to the Trust,
falls under the general exceptions, insofar as the IO Q-REMIC Interest is an interest in mortgages or pools of
mortgages held by Freddie Mac in custodial capacity for the ben