FEDERAL HOME LOAN MORTGAGE CORPORATION

Structured Agency Credit Risk (STACR®) Debt Notes,
Series 2014-DN2

STACR® DEBT AGREEMENT

STACR® DEBT AGREEMENT (the “Agreement”), dated as of April 9, 2014, between
the Federal Home Loan Mortgage Corporation (“Freddie Mac”) and the Holders of the Notes
(each as hereinafter defined).

Whereas:

@) Freddie Mac is a corporate instrumentality of the United States created pursuant
to an Act of Congress on July 24, 1970 (Title 111 of the Emergency Home Finance Act of 1970, as
amended, 12 U.S.C. §81451-1459, hereinafter referred to as the “Freddie Mac Act”), with full
power and authority to enter into this Agreement and to undertake the obligations undertaken by
it herein;

(b) Pursuant to Section 306(a) of the Freddie Mac Act, Freddie Mac is authorized,
upon such terms and conditions as it may prescribe, to borrow, to pay interest or other return, and
to issue notes, bonds or other obligations or securities;

(©) To permit Freddie Mac to engage in activities consistent with its statutory
purposes, Freddie Mac has authorized the issuance of unsecured general obligations of Freddie
Mac; and

(d) Pursuant to this Agreement, Freddie Mac is issuing the Structured Agency Credit
Risk (“STACR®”) Debt Notes, Series 2014-DN2 (the “Original Notes”).

NOW, THEREFORE, in consideration of the premises and mutual covenants herein
contained, it is hereby agreed that the following terms and conditions of this Agreement
shall govern the Notes and the rights and obligations of Freddie Mac and Holders with respect
to the Notes.

ARTICLE I
Definitions

Whenever used in this Agreement, the following words and phrases shall have the
following meanings, unless the context otherwise requires.

Accrual Period: With respect to each Payment Date, the period beginning on and
including the prior Payment Date (or, in the case of the first Payment Date, the Closing Date)
and ending on and including the day preceding such Payment Date.



Agreement: This STACR® Debt Agreement dated as of April 9, 2014, as it may be
amended or supplemented from time to time.

Applicable Severity: With respect to each Payment Date, is a percentage equal to:

(@) the sum of (i) the product of 15% and the 15% Severity Tier Percentage, (ii)
the product of 25% and the 25% Severity Tier Percentage, and (iii) the product of 40% and the
40% Severity Tier Percentage; divided by

(b) the sum of the 15% Severity Tier Percentage, the 25% Severity Tier
Percentage, and the 40% Severity Tier Percentage.

For purposes of this definition:

The 15% Severity Tier Percentage with respect to any Payment Date is a percentage
equal to the excess, if any, of:

(@) the lesser of (i) 1%, and (ii) the greater of the Cumulative Net Credit Event
Percentage for such Payment Date and the Cumulative Net Credit Event Percentage for the
preceding Payment Date (or in the case of the first Payment Date, zero); over

(b) the greater of (i) 0%, and (ii) the lesser of the Cumulative Net Credit Event
Percentage for such Payment Date and the Cumulative Net Credit Event Percentage for the
preceding Payment Date.

The 25% Severity Tier Percentage with respect to any Payment Date is a percentage
equal to the excess, if any, of:

(@) the lesser of (i) 2%, and (ii) the greater of the Cumulative Net Credit Event
Percentage for such Payment Date and the Cumulative Net Credit Event Percentage for the
preceding Payment Date (or in the case of the first Payment Date, zero); over

(b) the greater of (i) 1%, and (ii) the lesser of the Cumulative Net Credit Event
Percentage for such Payment Date and the Cumulative Net Credit Event Percentage for the
preceding Payment Date.

The 40% Severity Tier Percentage with respect to any Payment Date is a percentage
equal to the excess, if any, of:

(a) the greater of the Cumulative Net Credit Event Percentage for such Payment Date and
the Cumulative Net Credit Event Percentage for the preceding Payment Date (or in the case of
the first Payment Date, zero); over

(b) the greater of (i) 2%, and (ii) the lesser of the Cumulative Net Credit Event
Percentage for such Payment Date and the Cumulative Net Credit Event Percentage for the
preceding Payment Date.
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Beneficial Owner: The entity or individual that beneficially owns a Note.

Business Day: A day other than (i) a Saturday or Sunday or (ii) a day on which the offices
of Freddie Mac, the corporate trust offices of the Global Agent or the Exchange Administrator
(currently located at 1 Federal Street, 3rd Floor, Boston, Massachusetts 02110), DTC, or the
banking institutions in the City of New York are authorized or obligated by law or executive
order to be closed.

Calculated Recovery Principal: with respect to any Payment Date is the sum of:

@) the Credit Event Amount for such Payment Date, minus the Calculated
Tranche Write-down Amount for such Payment Date; and

(b) the Calculated Tranche Write-up Amount for such Payment Date.

Calculated Tranche Write-down Amount: With respect to any Payment Date, the product
of:

@) the Net Credit Event Amount for such Payment Date; and
(b) the Applicable Severity for such Payment Date.

Calculated Tranche Write-up Amount: With respect to any Payment Date, an amount
equal to the sum of:

(a) the product of:
() the Net Reversed Credit Event Amount for such Payment Date; and

(b) the Applicable Severity for such Payment Date; and
(b) the Origination Rep and Warranty Settlement Amount for such Payment Date.

Class: A class of Original Notes or MAC Notes issued under this Agreement or a class of
Reference Tranche established under this Agreement, as the case may be.

Class Coupon: The Class Coupon on each Class of Notes for any Accrual Period will be
as set forth in Appendix | for Original Notes and Appendix Il for MAC Notes.

Class Coupon Formula: The formula specified for each Class of variable rate Notes, as
set forth in Appendix I for Original Notes and Appendix Il for MAC Notes.

Class Notional Amount: With respect to each Class of Reference Tranche as of any
Payment Date, a notional amount equal to the initial Class Notional Amount of such Class of
Reference Tranche (as specified in the definition of Reference Tranche), minus the aggregate
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amount of Senior Reduction Amounts and/or Subordinate Reduction Amounts allocated to such
Class of Reference Tranche on such Payment Date and all prior Payment Dates, minus the
aggregate amount of Calculated Tranche Write-down Amounts allocated to reduce the Class
Notional Amount of such Class of Reference Tranche on such Payment Date and on all prior
Payment Dates, and plus the aggregate amount of Calculated Tranche Write-up Amounts
allocated to increase the Class Notional Amount of such Class of Reference Tranche on such
Payment Date and on all prior Payment Dates. For the avoidance of doubt, no Calculated
Tranche Write-up Amount or Calculated Tranche Write-down Amount will be applied twice on
the same Payment Date.

Class Principal Balance: With respect to each Class of Original Notes, as of any Payment
Date, the maximum dollar amount of principal to which the Holders of such Class of Notes are
then entitled, with such amount being equal to the initial Class Principal Balance of such Class
of Notes as set forth in Appendix I, minus the aggregate amount of principal paid by Freddie Mac
on such Class of Notes on such Payment Date and all prior Payment Dates, minus the aggregate
amount of Calculated Tranche Write-down Amounts allocated to reduce the Class Principal
Balance of such Class of Notes on such Payment Date and on all prior Payment Dates, and plus
the aggregate amount of Calculated Tranche Write-up Amounts allocated to increase the Class
Principal Balance of such Class of Notes on such Payment Date and on all prior Payment Dates
(in each case without regard to any exchange of Original Notes for MAC Notes). The Class
Principal Balance of each Class of Original Notes shall at all times equal the Class Notional
Amount of the Reference Tranche that corresponds to such Class of Notes. For the avoidance of
doubt, no Calculated Tranche Write-up Amount or Calculated Tranche Write-down Amount will
be applied twice on the same Payment Date.

The Class Principal Balance as of any Payment Date of each outstanding Class of MAC
Notes that is entitled to principal will be equal to the outstanding Class Principal Balance or
aggregate outstanding Class Principal Balance as of such Payment Date of the portion or
portions of the related Class or Classes of Original Notes that were exchanged for such MAC
Note.

Clearstream: Clearstream Banking, société anonyme, which holds securities for its
participants and facilitates the clearance and settlement of securities transactions between its
participants through electronic book-entry changes in accounts of its participants.

Closing Date: April 9, 2014.
Code: The Internal Revenue Code of 1986, as amended.

Combination: The available modifications and combinations of Original Notes to be
exchanged for MAC Notes, and vice versa, shown in Appendix II.

Commission: The United States Securities and Exchange Commission.

Common Depositary: The common depositary for Euroclear, Clearstream and/or any
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other applicable clearing system, which will hold Common Depositary Notes on behalf of
Euroclear, Clearstream and/or any such other applicable clearing system.

Common Depositary Notes: Notes that are deposited with a Common Depositary and that
will clear and settle through the systems operated by Euroclear, Clearstream and/or any such
other applicable clearing system other than DTC.

Corresponding Class of Reference Tranches: With respect to (i) the Class M-1 Notes, the
Class M-1 Reference Tranche, (ii) the Class M-2 Notes, the Class M-2 Reference Tranche and
(iii) the Class M-3 Notes, the Class M-3 Reference Tranche.

Credit Event: With respect to any Payment Date and any Reference Obligation means the
first to occur of any of the following events with respect to such Reference Obligation being
reported by the applicable servicer to Freddie Mac during the related Reporting Period: (i) 180 or
more days delinquent (regardless of any grant of forbearance, including in connection with any
relief or deferral granted in connection with natural disasters, or if such Reference Obligation is
performing during a trial modification period), (ii) a short sale is settled, (iii) the related
Mortgage Note is sold to a third party during the foreclosure process, (iv) a deed in lieu of
foreclosure is executed, or (v) a REO acquisition occurs. Determination of delinquency will be
made using the MBA Delinquency Method. For the avoidance of doubt, with respect to any
Credit Event Reference Obligation, there can only be one occurrence of a Credit Event; provided
that one additional separate Credit Event can occur with respect to each instance of such Credit
Event Reference Obligation becoming a Reversed Credit Event Reference Obligation.

Credit Event Amount: With respect to any Payment Date, the aggregate amount of the
Credit Event UPBs of all Credit Event Reference Obligations for the related Reporting Period.

Credit Event UPB: With respect to any Credit Event Reference Obligation, the unpaid
principal balance thereof as of the end of the Reporting Period related to the Payment Date that
it became a Credit Event Reference Obligation.

Credit Event Reference Obligation: With respect to any Payment Date, any Reference
Obligation with respect to which a Credit Event has occurred.

Cumulative Net Credit Event Percentage: W.ith respect to each Payment Date, a
percentage equal to (i) the aggregate Credit Event Amount for such Payment Date and all prior
Payment Dates less the aggregate Reversed Credit Event Amount for such Payment Date and
all prior Payment Dates; divided by (ii) the aggregate unpaid principal balance of the
Reference Obligations in the Reference Pool as of the Cut-off Date.

Cumulative Net Credit Event Test: With respect to any Payment Date is a test that will be
satisfied if the Cumulative Net Credit Event Percentage does not exceed the applicable
5



percentage indicated below:

Payment Date occurring in the period Percentage
May 2014 to April 2015 0.25%
May 2015 to April 2016 0.50%
May 2016 to April 2017 0.75%
May 2017 to April 2018 1.00%
May 2018 to April 2019 1.25%
May 2019 to April 2020 1.50%
May 2020 to April 2021 1.75%
May 2021 to April 2022 2.00%
May 2022 to April 2023 2.25%
May 2023 and thereafter 2.50%

CUSIP Number: A unique nine-character designation assigned to each Class of Notes by
the CUSIP Service Bureau and used to identify each Class of Notes on the records of the DTC.

Cut-off Date: Close of business February 15, 2014.

Cut-off Date Balance: $28,146,981,246; the aggregate unpaid principal balance of the
Reference Obligations as of the Cut-off Date.

Depository: DTC or any successor.

DTC: The Depository Trust Company, a limited-purpose trust company, which holds
securities for DTC Participants and facilitates the clearance and settlement of transactions
between DTC participants through electronic book-entry changes in accounts of DTC
participants.

DTC Participants: Participants in the DTC System.

DTC Notes: Notes cleared, settled and maintained on the DTC System,
registered in the name of a nominee of DTC. The Notes will be DTC Notes at issuance.

DTC System: The book-entry system of DTC.

Early Redemption Date: The Payment Date on which the Original Notes are redeemed by
Freddie Mac pursuant to its Early Redemption Option.



Early Redemption Option: Freddie Mac’s right to redeem the Original Notes prior to the
Maturity Date on any Payment Date on or after the Payment Date on which the aggregate unpaid
principal balance of the Reference Obligations is less than or equal to 10% of the Cut-off Date
Balance of the Reference Obligations, by paying an amount equal to the outstanding Class
Principal Balance of each Class of Original Notes (without regard to any exchanges of Original
Notes for MAC Notes), plus accrued and unpaid interest. If on the Early Redemption Date a
Class of MAC Notes that is entitled to principal is outstanding, all principal amounts that are
payable by Freddie Mac on Original Notes that were exchanged for such MAC Notes will be
allocated to and payable on such MAC Notes in accordance with the exchange proportions
applicable to the related Combination.

Eligibility Criteria: With respect to each Reference Obligation, the following:

(@) is a fully amortizing, fixed rate, one- to four-unit, first lien Mortgage Loan, which has
an original term of 30 years;

(b) was originated on or after April 1, 2013;

(c) was securitized into a Freddie Mac Participation Certificate (“PC”) by December 31,
2013 and remained in such PC as of March 4, 2014;

(d) has not been prepaid in full as of March 4, 2014;
(e) has not been repurchased by the applicable seller or servicer as of March 4, 2014;
(F) has no Underwriting Defects as of March 2, 2014;

(9) as of January 31, 2014, has never been reported to be 30 days or more delinquent
since purchase by Freddie Mac;

(h) was originated with documentation as described under “General Mortgage Loan
Purchase and Servicing — Underwriting Standards—Documentation” in the Offering
Circular,;

(1) is not covered by mortgage or pool insurance;

(j) does not have an original loan-to-value ratio that (i) is less than or equal to 60%, or (ii)
exceeds 80%;

(k) is not subject to recourse or other credit enhancement;
(I) was not originated under Freddie Mac’s Relief Refinance program (including the

Home Affordable Refinance Program which is FHFA’s name for Relief Refinance
Mortgage Loans with an LTV greater than 80%);



(m) was not originated under Home Possible® or other affordable mortgage programs of
Freddie Mac;

(n) was not associated with a mortgage revenue bond purchased by Freddie Mac;
(o) had an original principal balance greater than or equal to $5,000; and

(p) was not originated under a government program (e.g., FHA, VA or Guaranteed Rural
Housing loans).

Euroclear: Euroclear System, a depositary that holds securities for its participants and
clears and settles transactions between its participants through simultaneous electronic book-
entry delivery against payment.

Event of Default: As defined in Section 5.01(a).
Exchange Act: The Securities Exchange Act of 1934, as amended.

Exchange Administrator: The entity selected by Freddie Mac to act as its exchange
administrator for the MAC Notes, which as of the Closing Date is U.S. Bank National
Association.

Exchange Administration Agreement: The exchange administration agreement dated as of
the Closing Date between Freddie Mac and the Exchange Administrator relating to the
administration of the exchange of Original Notes for MAC Notes and vice versa.

FHFA: The Federal Housing Finance Agency.

Fitch:  Fitch Ratings, Inc. and its successors.

Freddie Mac: Federal Home Loan Mortgage Corporation, a stockholder-owned company
chartered by Congress pursuant to the Freddie Mac Act.

Freddie Mac Act: Title 11l of the Emergency Home Finance Act of 1970, as amended, 12
U.S.C. §81451-1459.

Global Agency Agreement: The global agency agreement between Freddie Mac and the
Global Agent, dated as of the Closing Date.

Global Agent: The entity selected by Freddie Mac to act as its global, calculating,
transfer, authenticating and paying agent for the Original Notes, which as of the Closing Date is
U.S. Bank National Association, and who will act as calculating, authenticating and paying agent
with respect to the MAC Notes pursuant to the direction of the Exchange Administrator.



Holder: In the case of (i) DTC Notes, DTC or its nominee; (ii) Common
Depositary Notes, the depository, or its nominee, in whose name the Notes are registered on
behalf of a related clearing system; and (iii) Notes in definitive registered form, the person or
entity in whose name such Notes are registered in the Register.

ICE Method: The method used to calculate One-Month LIBOR, as described in Section
3.05.

Initial MAC Notes Issuance Date: The 15" day following the Closing Date (or if such
15™ day is not a Business Day, the next Business Day).

Interest Only MAC Notes: The Class M-11, Class M-2l and Class M-31 Notes shown on
Appendix II.

KBRA: Kroll Bond Rating Agency, Inc. and its successors.

LIBOR Adjustment Date: With respect to any Payment Date, the second business day
before the related Accrual Period begins. For this purpose, a “business day” is a day on which
banks are open for dealing in foreign currency and exchange in London, New York City and
Washington, D.C.

LTV: The loan-to-value ratio which is a ratio of (a) the total principal balance of a
Mortgage Loan to (b) the value of the Mortgaged Property at origination.

MAC Notes: The Classes of Modifiable And Combinable STACR® Notes shown on
Appendix II.

Maturity Date: The Payment Date in April 2024.

MBA Delinquency Method: Under the MBA Delinquency Method, a loan due on the first
of the month is considered 30 days delinquent when all or part of one or more payments
remains unpaid as of close of business on the last Business Day of such month.

Minimum Credit Enhancement Test: With respect to any Payment Date is a test that will
be satisfied if the Subordinate Percentage is greater than or equal to 5%.

Mortgage Loan: Reference Obligations evidenced by promissory notes or other similar
evidences of indebtedness secured by first mortgages, deeds of trust or similar security
instruments on residential properties.

Mortgage Note: A promissory note or other similar evidences of indebtedness.
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Mortgaged Property: Residential properties consisting of one- to four-family dwelling
units, townhouses, individual condominium units, individual units in planned unit developments,
individual cooperative units or manufactured homes.

Net Credit Event Amount: With respect to each Payment Date, the excess, if any, of the
Credit Event Amount over the Reversed Credit Event Amount for such Payment Date.

Net Reversed Credit Event Amount: With respect to each Payment Date, the excess, if any,
of the Reversed Credit Event Amount over the Credit Event Amount for such Payment Date.

Notes: The Original Notes and the MAC Notes.

Notional Principal Amount: For calculating interest payments, on each Class of
outstanding Interest Only MAC Notes as of any Payment Date, an amount equal to the
outstanding Class Principal Balance as of such Payment Date of the portion of the related Class
of Original Notes that was exchanged for such Interest Only MAC Note.

NRSRO: A nationally recognized statistical rating organization within the meaning of
Section 3(a)(62) of the Exchange Act.

Offering Circular: The Freddie Mac STACR® Debt Notes, Series 2014-DN2 Offering
Circular dated April 7, 2014 (including any related Supplement thereto).

One-Month LIBOR: As defined in Section 3.05.

Original Notes: The Class M-1, Class M-2 and Class M-3 Notes.

Origination Rep and Warranty Settlement: Any settlement (which settlement only relates
to claims arising from breaches of origination representations and warranties) that Freddie Mac
enters into with a seller or servicer in lieu of requiring such seller or servicer to repurchase a
specified pool of Mortgage Loans which include, among others, one or more Reference
Obligations, as a result of breaches of origination representations or warranties whereby Freddie
Mac has received the agreed-upon settlement proceeds from such seller or servicer. For the
avoidance of doubt, any settlement that Freddie Mac may enter into with a servicer in connection
with a breach by such servicer of its servicing obligations to us with respect to Reference
Obligations will not be included in any Origination Rep and Warranty Settlement.

Origination Rep and Warranty Settlement Amount: (I) with respect to the Payment Date
in the month after the calendar month in which an Origination Rep and Warranty Settlement
occurs, the lesser of (a) the product of (i) the aggregate of the Credit Event Amounts of the
Origination Rep and Warranty Settlement Reference Obligations for such Payment Date and all
prior Payment Dates, less the aggregate of the Reversed Credit Event Amounts of the
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Origination Rep and Warranty Settlement Reference Obligations for such Payment Date and all
prior Payment Dates; and (ii) the Applicable Severity of such Payment Date; and (b) the
Origination Rep and Warranty Settlement Loan Allocation Amount (Cap); and, (I1) with respect
to each Payment Date thereafter, the lesser of (a) the product of (i) the aggregate of the Net
Credit Event Amounts of the Origination Rep and Warranty Settlement Reference Obligations
for such Payment Date; and (ii) the Applicable Severity of such Payment Date; and (b) the
maximum of (i) 0; and (ii) the Origination Rep and Warranty Settlement Loan Allocation
Amount (Cap), less the Origination Rep and Warranty Settlement Amount for all prior Payment
Dates.

Origination Rep and Warranty Settlement Loan Allocation Amount (Cap): With respect to
any Origination Rep and Warranty Settlement, an amount equal to the product of (a) the
settlement proceeds received by Freddie Mac in connection with such Origination Rep and
Warranty Settlement and (b) the percentage expressed as a fraction, (i) the numerator of which is
the settlement proceeds that Freddie Mac has received for Origination Rep and Warranty
Settlement Reference Obligations through the Origination Rep and Warranty Settlement date,
plus, the current unpaid principal balance of outstanding repurchase requests (issued by Freddie
Mac to the applicable seller or servicer) for Origination Rep and Warranty Settlement Reference
Obligations as of the Origination Rep and Warranty Settlement date; and (ii) the denominator of
which is the settlement proceeds that Freddie Mac has received for all the Mortgage Loans
(including, among others, Origination Rep and Warranty Settlement Reference Obligations)
covered by such Origination Rep and Warranty Settlement through the Origination Rep and
Warranty Settlement date, plus, the current unpaid principal balance of outstanding repurchase
requests (issued by Freddie Mac to the applicable seller or servicer) for all the Mortgage Loans
(including, among others, Origination Rep and Warranty Settlement Reference Obligations)
covered by such Origination Rep and Warranty Settlement as of the Origination Rep and
Warranty Settlement date.

Origination Rep and Warranty Settlement Reference Obligations: Reference Obligations
(including Credit Event Reference Obligations) that are covered by an Origination Rep and
Warranty Settlement.

Payment Date: The 25" day of each calendar month (or, if not a Business Day, the
following Business Day), commencing in May 2014.

Rating Agencies: Fitch and KBRA.

Rating Agencies Information Website: The internet website with respect to the Notes,
initially located at www.structuredfn.com, access to which is limited to the Rating Agencies and
NRSROs who have been provided access.

Record Date: W.ith respect to each Payment Date, (i) the Business Day immediately
preceding that Payment Date, with respect to Notes issued in global form, and (ii) the last
Business Day of the preceding month, with respect to definitive Notes.
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Reference Obligations: The residential mortgage loans identified on
http://www.freddiemac.com/creditsecurities/creditsecurities_issuance.txt.

Reference Pool: All of the Reference Obligations, collectively.

Reference Pool Removal: A Reference Obligation removed from the Reference Pool
because (i) the Reference Obligation becomes a Credit Event Reference Obligation; (ii) the
Reference Obligation is paid in full; (iii) of the identification and final determination, through
Freddie Mac’s quality control process, of an Underwriting Defect relating to the Reference
Obligation; (iv) of the discovery of a violation of the Eligibility Criteria for such Reference
Obligation or (v) the Reference Obligation is seized pursuant to any special eminent domain
proceeding brought by any federal, state or local government instrumentality with the intent to
provide relief to financially-distressed borrowers with negative equity in the underlying
mortgage loan.

Reference Tranches: Eight classes of “hypothetical” tranches deemed to be backed by the
Reference Pool, referred to as Class A-H, Class M-1, Class M-1H, Class M-2, Class M-2H,
Class M-3, Class M-3H and Class B-H Reference Tranches, with the following initial Class
Notional Amounts:

Classes of Initial Class
Reference Tranches Notional Amount
Class A-H $26,880,367,090
Class M-1 and Class M-1H® $281,469,812
Class M-2 and Class M-2H® $422,204,718
Class M-3 and Class M-3H® $478,498,681
Class B-H $84,440,945

(1) Pursuant to the hypothetical structure, the Class M-1 and Class M-1H Reference
Tranches are pro rata with each other. The initial Class Notional Amount shown is
the aggregate amount for the Class M-1 and Class M-1H Reference Tranches
combined. The initial Class Notional Amount of the Class M-1 Reference Tranche is
$230,000,000 (which corresponds to the initial Class Principal Balance of the Class
M-1 Notes) and the initial Class Notional Amount for the Class M-1H Reference
Tranche is $ 51,469,812.

(2) Pursuant to the hypothetical structure, the Class M-2 and Class M-2H Reference
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Tranches are pro rata with each other. The initial Class Notional Amount shown is
the aggregate amount for the Class M-2 and Class M-2H Reference Tranches
combined. The initial Class Notional Amount of the Class M-2 Reference Tranche is
$345,000,000 (which corresponds to the initial Class Principal Balance of the Class
M-2 Notes) and the initial Class Notional Amount for the Class M-2H Reference
Tranche is $77,204,718.

(3) Pursuant to the hypothetical structure, the Class M-3 and Class M-3H Reference
Tranches are pro rata with each other. The initial Class Notional Amount shown is
the aggregate amount for the Class M-3 and Class M-3H Reference Tranches
combined. The initial Class Notional Amount of the Class M-3 Reference Tranche is
$391,000,000 (which corresponds to the initial Class Principal Balance of the Class
M-3 Notes) and the initial Class Notional Amount for the Class M-3H Reference
Tranche is $87,498,681.

Register: A register of the Holders of Notes maintained by the Global Agent.

Registrar: U.S. Bank National Association or its successor in interest.

Reporting Period: With respect to each Payment Date (except the first Payment Date in
May 2014) and for purposes of making calculations with respect to the hypothetical structure
and Reference Tranches as set forth in this Agreement:

(@) in the case of all principal collections, other than full prepayments, on the
Reference Obligations, and in the case of determining Credit Events resulting from the
related Mortgage Note being sold to a third party during the foreclosure process, a deed in
lieu of foreclosure being executed or a REO acquisition, the period from and including the
16" day of the second calendar month preceding the month in which such Payment Date
occurs to and including the 15" day of the calendar month immediately preceding the month
in which such Payment Date occurs;

(b) in the case of full principal prepayments on the Reference Obligations, and in the
case of determining an Unconfirmed Underwriting Defect or an Underwriting Defect or
determining a Credit Event resulting from a short sale being settled, the period from but
excluding the 2" Business Day of the calendar month immediately preceding the month in
which such Payment Date occurs to and including the 2" Business Day of the calendar
month in which such Payment Date occurs; and

(c) in the case of determining delinquency status with respect to each Reference
Obligation, the last day of the second calendar month preceding such Payment Date.

For the Payment Date in May 2014 and for purposes of making calculations with respect
to the hypothetical structure and the Reference Tranches, the Reporting Periods will be:
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(@ from February 16, 2014 through April 15, 2014 in the case of all principal
collections, other than full prepayments, on the Reference Obligations, and in the case of
determining Credit Events resulting from the related Mortgage Note being sold to a third party
during the foreclosure process, a deed in lieu of foreclosure being executed or a REO
acquisition;

(b) from March 5, 2014 through May 2, 2014 in the case of full principal prepayments
on the Reference Obligations, and in the case of determining an Unconfirmed Underwriting
Defect or an Underwriting Defect or determining a Credit Event resulting from a short sale being
settled; and

(c) in the case of determining delinquency status with respect to each Reference
Obligation, March 31, 2014.

Reversed Credit Event Amount: With respect to any Payment Date, the aggregate amount
of the Credit Event UPBs of all Reversed Credit Event Reference Obligations for the related
Reporting Period.

Reversed Credit Event Reference Obligation: With respect to any Payment Date means a
Reference Obligation formerly in the Reference Pool that became a Credit Event Reference
Obligation in a prior Reporting Period that is found in the related Reporting Period, through
Freddie Mac’s quality control process, to have an Underwriting Defect or a data correction that
invalidates the previously determined Credit Event.

Scheduled Principal: With respect to any Payment Date is the sum of all monthly
scheduled payments of principal due (whether with respect to the related Reporting Period or
any prior Reporting Period) on the Reference Obligations and reported to Freddie Mac and
collected by the related servicer during the related Reporting Period.

Senior Percentage: With respect to any Payment Date is the percentage equivalent of a
fraction, the numerator of which is the Class Notional Amount of the Class A-H Reference
Tranche immediately prior to such Payment Date and the denominator of which is the
aggregate unpaid principal balance of the Reference Obligations at the end of the previous
Reporting Period.

Senior Reduction Amount: With respect to any Payment Date is either:

@) with respect to each Payment Date, if either the Minimum Credit
Enhancement Test or the Cumulative Net Credit Event Test is not satisfied, the sum of:

(1) the Senior Percentage of the Scheduled Principal for such Payment
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Date,
(i) 100% of the Unscheduled Principal for such Payment Date, and
(ifi)  100% of the Calculated Recovery Principal for such Payment Date; or

(b) with respect to each Payment Date, if both the Minimum Credit
Enhancement Test and the Cumulative Net Credit Event Test are satisfied, the sum of:

() the Senior Percentage of the Scheduled Principal for such Payment Date,

(i) the Senior Percentage of the Unscheduled Principal for such Payment
Date, and

(itli)  100% of Calculated Recovery Principal for such Payment Date.

Subordinate Reduction Amount: With respect to any Payment Date, the sum of the
Scheduled Principal, Unscheduled Principal and Calculated Recovery Principal for such
Payment Date, less the Senior Reduction Amount.

Subordinate Percentage: With respect to any Payment Date, is the percentage equal to
100% minus the Senior Percentage for such Payment Date.

Termination Date: The earliest of (i) the Maturity Date, (ii) the Payment Date on which an
Early Redemption Option is exercised pursuant to Section 3.08, and (iii) the Payment Date on
which the initial Class Principal Balance (without giving effect to any allocations of Calculated
Tranche Write-down Amounts or Calculated Tranche Write-up Amounts on such Payment Date
and all prior Payment Dates) and accrued and unpaid interest due on the Original Notes have
been paid in full.

U.S. Bank National Association: The Global Agent and the Exchange Administrator for
the Notes as of the Closing Date.

Unconfirmed Underwriting Defect: With respect to any Reference Obligation, the
existence of the following, as determined by Freddie Mac in its sole discretion: (i) there is a
material violation of the underwriting guidelines and other requirements in the Freddie Mac
Single-Family Seller/Servicer Guide (as modified by the terms of the related seller’s contract,
including any related terms of business (“TOBs”)) with respect to such Reference Obligation,
(ii) Freddie Mac determines that as of the origination date such Reference Obligation is secured
by collateral that was inadequate or (iii) Freddie Mac determines that as of the origination date
repayment in full on such Reference Obligation from the related mortgagor could not be
expected. For the avoidance of doubt, Reference Obligations with minor technical violations or
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missing documentation, which in each case we determine to be acceptable Reference
Obligations, will not result in an Unconfirmed Underwriting Defect.

Underwriting Defect: With respect to any Payment Date and any Reference Obligation for
which Freddie Mac has determined the existence of an Unconfirmed Underwriting Defect, the
occurrence of any of the following: (i) such Reference Obligation is repurchased by the related
seller or servicer during the related Reporting Period, (ii) in lieu of repurchase, an alternative
remedy (such as indemnification) is mutually agreed upon by both Freddie Mac and the seller or
servicer during the related Reporting Period, (iii) Freddie Mac in its sole discretion elects to
waive the enforcement of a remedy against the seller or servicer in respect of such Unconfirmed
Underwriting Defect during the related Reporting Period or (iv) the party responsible for the
representations and warranties and/or servicing obligations or liabilities with respect to the
Reference Obligation becomes subject to a bankruptcy, an insolvency proceeding or a
receivership.

Unscheduled Principal: With respect to each Payment Date, the sum of:

(@) all partial principal prepayments on the Reference Obligations collected
during the related Reporting Period; plus

(b) the aggregate unpaid principal balance of all Reference Obligations that
become Reference Pool Removals during the related Reporting Period other than Credit
Event Reference Obligations, plus

(c) negative adjustments in the unpaid principal balance of all Reference
Obligations as the result of loan modification or data corrections, minus

(d) positive adjustments in the unpaid principal balance of all Reference
Obligations as the result of loan modification, reinstatements into the Reference Pool or
Reference Obligations that were previously removed from the Reference Pool in error,
or data corrections.

In the event the amount in clause (d) above exceeds the sum of the amounts is clauses (a), (b),
and (c) above, the Unscheduled Principal for the applicable Payment Date will be zero, and the
Class Notional Amount for the Class A-H Reference Tranche will be increased by the amount
that the amount in clause (d) above exceeds the sum of the amounts in clauses (a), (b), and (c)
above. In the event that Freddie Mac were to ever employ a policy that permitted or required
principal forgiveness as a loss mitigation alternative, any principal that may be forgiven with
respect to a Reference Obligation will be treated as a negative adjustment in unpaid principal
balance of such Reference Obligation pursuant to clause (c) above.
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ARTICLE Il
Authorization; Certain Terms

Section 2.01.  Authorization. The Notes shall be issued by Freddie Mac in accordance
with the authority vested in Freddie Mac by Section 306(a) of the Freddie Mac Act. The
indebtedness represented by the Original Notes shall be unsecured general obligations of
Freddie Mac.

Section 2.02.  Notes Held or Acquired by Freddie Mac. Freddie Mac shall have the
right to purchase and hold for its own account any Note and to otherwise acquire (either for
cash or in exchange for newly—issued Notes) all or a portion of the Notes. Notes of any
particular Class held or acquired by Freddie Mac shall have an equal and proportionate benefit
to Notes of the same Class held by other Holders, without preference, priority or distinction,
except that in determining whether the Holders of the required percentage of the outstanding
principal amount (or notional principal amount) of the Notes have given any required demand,
authorization, notice, consent or waiver under this Agreement, any Notes owned by Freddie
Mac or any person directly or indirectly controlling or controlled by or under direct or
indirect common control with Freddie Mac shall be disregarded and deemed not to be
outstanding for the purpose of such determination.

ARTICLE 11
Payments to Holders; Maturity; Early Redemption
Section 3.01.  General.

@) General. Payments in respect of Notes shall be made in immediately
available funds to DTC, Euroclear, Clearstream or any other applicable clearing system, or
their respective nominees, as the case may be, as the Holders thereof. Such payments shall be
made in U.S. dollars. All payments to or upon the order of the Holder of a Note shall be
valid and effective to discharge the liability of Freddie Mac in respect of an Original Note or a
MAC Note representing an interest in Original Notes. Ownership positions within each system
shall be determined in accordance with the normal conventions observed by such system.
None of Freddie Mac, the Global Agent, the Exchange Administrator or the Registrar shall not
have any responsibility or liability for any aspect of the records relating to or payments made
on account of beneficial ownership interests in a Note or for maintaining, supervising
or reviewing any records relating to such beneficial ownership interests.

All payments on Notes are subject to any applicable law or regulation. If a payment
outside the United 