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Policy Number:

. INSURANCE POLICY

DECLARATIONS

Policy Period: That period of time between the Effective Date and the Expiry Date, as set forth

immediately below.

EFFECTIVE DATE: Qclober 1, 2015 EXPIRY DATE: Termination Date (as defined

herein).

in each case, at 12:01 A.M. Slandard Time at the Address of the Insured.

item 1. Insured:

Matling Address:

Item 2. Insurer:

ltem 3. Reference Transaction:

Item 4. Insurance Type:

ltem 5. Policy Limit of Liability:
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Federal Home Loan Morigage Corporation, also known as Freddie
Maec, a government-sponsored enterprise chartered by the U.S.
Congress

8200 Jones Branch Drive
cLean, Virginia 22102

A cerain pool (Reference Pool) of residential morfgage loans
{Reference Obligations) with an initial aggregate unpaid principal
balance as of May 15, 2015 (Cut-off Date) of $31, 985,634,132 (Cut-
off Date Balance). The Reference Obligations were acquired by the
Insured between August 1, 2014 and Movember 30, 2014. The
Reference Qbligations meet the Efigibility Criteria, all as more
specifically descrived below, and in the STACR 2015-DNAZ
Agreement.

Credit insurance.

Regardless of the number of Credit Events, at any point in the Palicy
Period, the Insurer's maximum liability for all Covered Amounts
hereunder shall not exceed $94,827,068.51 minus any Covered
Amounts previcusly paid up to that point; provided, however, that ihe
Insurer's maximum liability for the payment of Covered Amounts at
any such lime shall not exceed: (@) for the Class M-1H Reference
Tranche, the lasser of (i} the product of the Class M-1H Reference
Tranche Insured Percentage and the Class Notional Amount of the
Class M-1H Reference Tranche at such time, or {ii) $24,861,780.02
minus any Covered Amounts previously paid to that point, and (b} for
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item 6: Insured Percentage:

ltem 7: Annual Premium Rate &
Premium Payment:

Item 8: Taxes:
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the Class M-2H Reference Tranche, the lesser of (i) the preduct of
the Class M-2H Reference Tranche Insured Percentage and the
Ciass Notional Amount of the Class M-2H Reference Tranche at
such time, or (i) $46,724,191.90 minus any Covered Amounts
previously paid to that peint, and (c) for the Class M-3H Reference
Tranche, the lesser of {i) the product of the Class M-3H Reference
Tranche Insured Percentage and the Class Notional Amount of the
Class M-3H Reference Tranche at such time, or (il) $12,459,784.59
minus any Covered Amounts previously paid to that point, and {d) for
the Class B-H Reference Tranche, the lesser of {i} the product of the
Class B-H Reference Tranche Insured Percentage and the Class
Notional Ameunt of the Class B-H Reference Tranche at such time,
or (i) $10,7681,312.00 minus any Covered Amounts previously paid
o that peinl. For the avoidance of doubt, the amounts of ihe
Insurer's maximum liability, and of each of the sub-limits set forth in
{a) and (b) and {(c} and {d) above will be adjusted based on the
application of allocated Scheduled Principal, Unscheduled Principal,
Modification Loss Amounts, Medification Gain  Amounts, and
Covered Amounts paid wilh respect to each of the Class M-1H
Reference Tranche, Class M-2H Reference Tranche, Class M-3H
Reference Tranche, and Class B-H Reference Tranche, as
applicable.

Class M-1H Reference Tranche —21.224348%
Class M-2H Reference Tranche — 19.491748%
Class M-3H Reference Tranche — 10.395599%
Class B-H Reference Tranche — 3.269199%

Pursuant to Section 303(e) of the Federal Home Loan Morlgage
Corporation Act, 12 U.8.C. § 1452(e), the Insured is exempt from
liability for the payment of stale and local taxes, except certain real
property taxes. Furthermore, as an instrumentality of the United
States, the Insured is exempt from liability for federal excise taxes
under the U.S. Intemal Revenue Code. Accordingly, (a) the Insurer
shali not pay an Insured's behalf or invoice the Insured for any
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Item 9: Payment Currency:

Item 10: Policy All-lnciusive:
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federal excise or state or local taxes on Premiums (including, for the
avoidance of doubt, any Catch-Up Payment), and {b) the Insured
shall not be liable for the payment of any such taxes.

Additional tax withholding and reporting obligations are set forth in
Article VII(K) of this Palicy.

United States of America Dollars

This Policy is comprised of this Declarations Page, the various terms
and provisions attached to this Policy, and all Exhibits relating
hereto, all of which are incorporated herein and made a parl of this
Policy as of the Effective Date. Collectively, the Insurer and the
Insured may be referred to as the "parlies” and individuaily, each
may be referred to as the "parly.”

({signature page follows)
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IN WITNESS HEREOF, each party hereto has caused this Palicy to be executed on its behalf by
its duly authorized representative.

ACIS 20157




INSURANCE POLICY

Various provisions in this Policy restrict coverage. Read the entire Policy carefully to determine rights,
- duties and what is and is not covered.

In consideration of the Insured paying the Premium stated in the Daclarafions to the Insurer and in
reliance upon the statements in the Declarations made a part hereof and subject to all of the terms of this
Policy, the Insurer hereby agrees, subject to the Policy Limit of Liability siated in the Declarations, lo pay
the Covered Amounts to the [nsured to the extent and in the manner set forth herein.

l. INSURING AGREEMENT; SECURITY

A.  In accordance with the provisions of this Policy, and in the event that, as of any Premium
Payment Date during the Palicy Period, ihe then-applicable Class National Amount
associated with an Insured Tranche has been reduced since the prior Premium Payment
Date by a Tranche Write-down Amount (in each instance, a "loss") the Insurer will pay to
the Insured an amount equal 1o the preduct of (i} such Loss, and (i) the corresponding
Insured Percentage (the "Covered Amount'). In no event shall the Insurer's maximum
liability under this Policy exceed the Policy Limit of Liability.

B.  To secure ils performance hereunder, within thity (30) days after the Effective Date, the
Insurer shall deposit Assets in the Trust Account and maintain such Assets in an amount as
determined under and pursuant to the Trust Agreement, and subject lo the following
provisions;

1. The Trust Agreement shall be in the form mutually agreed between the parties as of
the Effective Date, and shall be subject only to changes that may be requested by
the lrustee, The parties agree to act reasonably and in good faith with respect to
such requests in order to ensure that the [nsurer is able to satisfy its obligations
hereunder to deposit Assets in the Trust Account.

2. The Insurer agress to maintain the Assels such that the Outstanding Collateral
Amount shall be equal to or greater than the Security Amount as of the end of each
calendar month.

3. Wilhin five (5) Business Days after the end of each calendar manth, the Insurer shall
deliver to the Insured a statement showing the updated Security Amount as of such
menth-end, which shall be calcutaled based on infermation regarding the Class of
Reference Tranches received in accordance with Article V(A). If the statement
shows that the Security Amount exceeds the Quistanding Collateral Amount, the
Insurer shall, within five (5) Businass Days after delivery of the statement, deposit
additional Assets in the Trust Account by the amount of such difference. 1f, however,
the statement shows that the Security Amount is less than the Ouistanding Collateral
Amount, the Insured shall, within five {(5) Business Days after receipt of the
statement, allow the release to the Insurer of Assets from the Trust Account with an
aggregate fair market value no greater than such excess, and in furtherance of the
foregoing the Insured shall undertake all acticns that shall reasonably be necessary
1o allow such release of Assets including but not limited to delivery of any notices that
might be required by the trustee. For the avoidance of doubt, the Insurer's obligations
hereunder are subject to the Insurer's obtaining infermation regarding the Class of
Reference Tranches and the Qutstanding Collateral Amount as provided in Aricle
V(A)

4, The Insured shall have the right to withdraw Assets from the Trust Account to

reimburse the Insured for any amount under this Palicy which becomes due from the
Insurer under the terms of this Policy and which is not othenwise paid by the Insurer
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within five {5) Business Days after the payment becomes due under the terms of this
Policy; provided, however, that for the first Claim filed under this Policy, the Insured
shall only withdraw Assets from the Trust Account to reimburse the Insured if such
first Claim is not paid within ten (10} Business Days after the payment becomes due
under the terms of this Policy. In the event the amount drawn by the Insured frem the
Trust Account is in excess of the actual amount finally determined to be due to the
Insured, which determination mus! be made by a court of competent jurisdiction in
the event of a dispule unless the parties mutually agree otherwise, the Insured shall
promptly return to the Trust Account the excess amount so drawn and any such
excess withdrawn amount shall accrue interest at the rate specified in Article V(D).

5. Notwithstanding anything contained herein to the contrary, and subject to the proviso
below, if at any time the Cutstanding Coltateral Amount is equal to or less than an
amount established pursuant to the Trust Agreement, the Insured shall allow the
release to the Insurer of all remaining Assets in the Trust Account, and in furtherance
of the foregoing the Insured shall undertake all actions that shall reasonably be
necessary to allow such release of Assets including but not limited to delivery of any
notices that might be required by the trustee; provided, however, that the Insurer
shall not be entilled to the release of any Assels under this Article I(B)(5) (and the
insured shall have no cbligation hereunder) if the Insured has withdrawn Assets as
permitted under Article 1{B)}4), bul only to the exient such Assets have been
withdrawn pursuant {o Article I(B}{4). The Trust Account and the Trust Agreement
shall be terminated immediately upon release of remaining Assets to the Insurer as
permitted under this Article 1{B)(5)

.  WARRANTIES AND CERTAIN AGREEMENTS OF THE INSURED

In accepting this Policy, the Insured hereby agrees, represenis and warrants the following to the
Insurer as of the date hereof: -

A
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Information in the statements and informaticn provided te the Insurer in the Insurance
Application are true and correct in all Material respects as of the Effective Date.

The Insured has not withheld any information from the Insurer that would reascnakbly affect
the decision of an insurer of risks similar to the risk under this Policy, and as of the Effective
Date of this Policy, the Insured has no Knowledge of any circumstance which could give
rise to or increase the likelihood of Covered Amount at any time during the Policy Pericd.

Exhibits A through C inclusive are true and complete coples of the STACR 2015-DNA2
Documentation.

The Insured is duly organized, validly existing and in good standing under the laws of the
United States.

The Insured has taken all corporate action required to authorize the execution, delivery and
performance of the Policy.

The Policy, when executed and delivered will constifute a legal, valid and binding cbiigation
of the Insured, enforceable except to the exient that enforcement may be limited by
applicable bankruptcy, insolvency, reorganization, moratorium or other similar Jaws now or
hereafter in effect affecting creditors' rights generally and subject to the application of
equitable principles and the availability of equitable remedies.
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The execution and delivery by the Insured of this Policy, and the performance by the
Insured under the Policy, do not and will not require the insured to possess, obtain, make,
provide or deliver any consent, waiver, approval, license, permit, order, designation or
authorizalion of, notice to, or regisiration, filing, qualification or declaration with, any
Governmental Entity or other Person (including under any STACR 2015-DNA2
Documentation), other than (i} any of which have been unconditionally obtained or effected
(as appropriate) and are in fult force and effect or (i) any of which the failure to possess,
obtain, make, provide or deliver do not or will not, individually or together with any one or
more such other failures, result in the Insurer incurring any liability, or have a materal
adverse effect on (a) the ability of the Insured to perform and comply with its respeclive
obligations under this Policy, or (b) the consummation of the transactions contemplated
under the Policy.

At all times during lhe Policy Period, the Insured shall retain no less than 5% of the credit
loss exposure to the Reference Tranches, except with respact to the Class B and B-H
Reference Tranches for which the Insured shall retain no lass than 50% of the credit loss
exposure.

In the event that, as of any Premium Payment Date during the Policy Period, an Insured
Tranche has been increased since the prior Premium Payment Date by a Tranche Write-up
Amount, then the Insured shall refund 1o the Insurer an amount equal to the product of (i)
such Tranche Write-up Amount, and (i) the corresponding Insured Percentage (in each
instance, a "Claim Refund"), pursuant to and in accordance wilh the terms of, and
conditions set forth in this Policy, but only up 1o the sum of all Covered Amounts previously
paid by the Insurer hereunder. Such Claim Refund shall be paid within ten (10) Business
Days of such Premium Payment Date by immediately available funds transmitted by means
of the LS. Fedwire funds service to the Insurer from the Insured in accerdance with wiring
instructions provided by the Insurer to the Insured. In no event shall the sum of all Claim
Refunds exceed the payment of all Covered Amounts paid by the Insurer under this Policy,
including Covered Amounts associated with a Tranche Wrile-down Amount applied 1o any
Overcollateralization Amount pursuant to Article VI{B)(5).

With regard to any Covered Amount owed to the Insured by the Insurer, in the event that
the Insured is paid directly by any reinsurer of the Insurer, or if the Insured were 1o draw
down upen any trust under which the lnsured is a beneficiary or co-beneficiary with regard
to this Policy, then, anly and salely to extent of any such Covered Amount so received by
the Insured, the Insurer is refieved of all corresponding responsibilities and liability to the
Insured under this Policy for the payment of such Covered Amount.

.  WARRANTIES AND CERTAIN AGREEMENTS OF THE INSURER

The insurer hereby agrees, represents and warrants the following to the Insured as of the date

hereof.

A.

The Insurer Is an Insurance company duly erganized, validly existing and in good standing
under the laws of B A and has all requisite company power and authority to own and
lease its properties and to carry on its business as conducted by it.

The Insurer has taken all corporate action required to authorize the execution, delivery and

. perfermance of the Policy, and the perfermance of its obligations thereunder.

ACIS 2015-7
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The Insurer has the corporate power and authority to execute and deliver, and perform its
obligations under the Policy.

The Policy, when executed and delivered will constitute a legal, valid and binding obligation
of the Insurer, enforceable except to the extent that enforcement may be limited by
applicable bankruptey, insclvency, reorganization, moratorium or other similar [aws now or
hereafter in effect affecling creditors' righls generally and subject to the appfication of
equitable principles and the availabilily of equitable remedies.

The execution and delivery by the Insurer of this Policy, and the performance by the Insurer
under the Policy, do not and will not require the Insurer to possess, obtain, make, provide
or deliver any consent, waiver, approval, license, permit, ordar, designation or authorization
of, notice to, or registration, filing, qualification or declaraticn with, any Govemmental Entily
or ather Person, other than (i) any of which have been unconditionally obtained or effected
(as appropriate) and are in full force and effect or (ii} any of which the failure to possess,
obtain, make, provide or deliver do not or will net, individually or tegether with any one or
mare such other failures, result in the Insured incurring any liability, or have a material
adverse effect on (a) the ability of the Insurer to perform and comply with its respective
obligations under this Policy, or (b} the consummation of the iransactions cantemplated
under the Policy.

The Insurer is, and will use its best efforls to remain, in compliance at all times and in all
atertal respects wilh all Applicable Law, including, 1o the extent applicable, the E
] and with the conditions altached to ils license or with any direclions to the Insurer
issued by the B : The Insurer has not made any reductions of
capital or paid any dividends or dlslnbuuons in the past two years that have not complied
with the laws of the Insurer's domicile.

The Insurer is currenily in compliance with the requirement applicable to the Insurer 1o
prowde stalutory fi financial statements and audited financial statements in respect of its
rently in compliance in all matesial respects m

The Insurer shall provide to the Insured co:es
of any such financial statements and any declarations required to be filed with
¥ within five (5} Business Days of

any request by the Insured therefor.
The Insurer is, and will use its best efforts to remain, operating in accordance with the
solvency, liquidity and capital requirements &S :

nsurers including the minimum solvency margln and the app icable enhanced and
cligible capital requirements. Insurer is, and after issuance of the Policy wilt be, solvent,
including by all applicable standards of solvency B : B, Insurer has at alt
fimes ensured and will use its best efforis to ensure, that the general business and lon
b business of Insurer is kept separate in accordance with the applicable provisions é
21 including the maintenance of the tong-term business fund.

There are no pending or, to Insurer's Knowledge, threatened actions, suits, investigations
or proceedings ("Proceedings") by or against the Insurer which are material to its business,
at law or in equity or othenwise before any court, tribunal, agency, official, arbitrator or other
Govemmental Entity and ihe Insurer has not been the subject of any such Proceedings in
the last two years, othar than 1o the extent that such Preceedings that are considered part
of the normal operations of an insurance or a reinsurance company.

Without derogating from the generality of Article 11I{G}, none of the Insurer, any of its direct

or indirect subsidiaries, any shareholder that holds ten percent {(10%) or more of the
oulstanding capital of the Insurer (directly or, to the knowledge of the Insurer, indirectly)
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("Principal Sharcholder™), any director or officer of the Insurer or any of ils Principal
Shareholders or any of their direct or indirect subsidiaries, or, to the knowledge of the
Insurer, any employee, agent, or affiliate of the insurer or any of its Principal Shareholders
or ils direct or indirect subsidiaries is an individual or entity ("Covered Persen) that is, or is
owned or controlled by a Covered Person that is, {i} ihe larget of any sanclions
administered or enforced by the U.S. Department of the Treasury's Office of Foreign Assets
Control or the U8, Department of State (collectively, "Sanctions™}, or (i) located,
organized, or resident in any countey or terdtory that is, or whose govemment is, the target
of Sanctions (currently, Cuba, Iran, North Korea, Sudan and Syria).

The Insurer has such Knowledge and experence in financial, business and insurance
matters that it is capable of evaluating the merits and risks of this transaction. The Insurer
has conducted its own independent review and analysis of the undenwriling risk and
acknowledges and agrees lhat the Insured has provided the Insurer with sufficient
information for this purpose. In entering into this Policy, the Insurer has relied solely upon
its own investigation and analysis, and the Insurer acknovdedges and agrees that excepl
for representations or warranties of the Insured expressly contained herein (a} the Insured
makes no, and has made no, representation or warranty, either express or implied, wilh
respect 1o the Policy or as to the accuracy or completeness of any of the information
{including projections, estimates or any other fonward looking forecasts) provided or
otherwise made available to the Insurer, and (b) to the fullest extent permitted by
Applicable Law, the Insured shall have no liabifity whatsoever to Insurer on any basis
based upon such information provided or made available, or statements made or omissions
therefrom in the undenwriling process.

Without derogating from the generality of Article 11(G), the Insurer is compliant with the
U.S. Foreign Account Tax Compliance Act.

In any reinsurance treaty executed between the Insurer and a reinsurer with respect to the
risks assumed under lhis Policy by the Insurer, to the extent required by the Insured on or
prior to the Effective Date, the insurer shall obtain written representations and warranties
substantially similar to those set forth in this Aricte M{A)-(M) from the reinsurer to which the
Insurer cedes any portion of the risk.

Iv. LIMITATIONS OF LIABILITY

The Insurers total Tiability for all Covered Amounts under this Policy shall not exceed the Policy
Limit of Liability as specified in the Declarations. Each payment made by the Insurer in discharge
of its obligations under this Policy shall reduce by the same amount the Policy Limit of Liabifity.

V. CLAIMS AND REPORTING

A,
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The Insurer shall have iha right to receive copies of all reports o be provided by the Glabal
Agent under Section 6{(c) of the Global Agency Agreement, and may do so by accessing
the Global Agent's internef site at ™ wwav.ushank.com/abs " or any other website that may
be established by the Global Agent. In the eveni that the Glebal Ageni ceases to make
such reporis publicly available, including by means of any such website, the Insured shall
designate the Insurer as a designee within the meaning of the Global Agency Agreement
for the purpose of receiving such reports.

The tnsured shall submit 1o the Insurer a Proof of Loss within thirty (30} calendar days of
the publication of the Payment Date Statement. In connection therewith, the Insured shall
provide a copy of ihe Payment Date Statement and such other information required under
the Proof of Loss form attached as Exhibit D. The Insured's failure to provide the Payment
Date Statement or Proof of Loss within the foregoing period shall not relieve the Insurer of
its ebligations under this Poticy. Within five {5) Business Days of the date of such filing, the
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Insurer shall verify that the Class Notional Amount, the Tranche Write-down Amount and
the Loss set forth therein are in accordance with the Payment Date Statement and the
corresponding Insured Percentage calculation set forih in the Preof of Loss.

The determination by the Global Agent of the Class Notional Amount, the Tranche Write-
down Amount or the Tranche Write-up Amount shall, absent manifest error, be binding on
the Insurer and the Insured. The Insurer shall accept the Proof of Loss unless it has
formed a reasonable good faith belief that the Insured has made material
misrepresentations or committed other wrongful and dishonest acts or omissions direclly
relating to a calculation by the Insured set forth in a Proof of Loss. In such case, the
Insurer shall send a notice of the rejection of the Claim within five (5) Business Days
following receipt of such Proof of Loss from the Insured. In the absence of such notice
within that period, the Proof of Loss shall be deemed accepted. Any rejection of a Proof of
Loss shall be subject o dispute resolution as set forth in Article VII{A) below. Nothing
contained herein shall be deemed to be a waiver of or prejudice in any way any claim that
the Insurer may have subsequent to acceptance of a Proof of Loss or payment of any
amount under this Policy; provided, however, that any such claim shall be pursued by the
Insurer within the pericd set by the applicable statute of limitafions.

Within five (5) Business Days following acceptance of a Proof of Loss by the Insurer, (i) the
Insurer shall provide written notice thereof to the Insured, clearly stating that such Proof of
Loss has been accepted in full by the Insurer, and (i) payment of such Loss shall
thereupon be made by immediately avallable funds transmitted by means of the U.S.
Fedwire funds service to the Insured by the Insurer in accordance with wiring insiructions
provided by the Insured to the Insurer. Any such payments not so transmilted shall be
subject to a late payment fez calculated based on the amount due but not wired. For the
avoidance of doubt, the amount of such late payment fee shall be calculated as follows:
(amount due and owing under the unpaid Proof of Loss) multiplied by (prime rate +
1.000%) divided by 365, mulliplizd by the number of calendar days for which the payment
is due but unpaid. The prime rate shall be determined by reference to the highest quoled
prime rate published in the "Money Rates™ section or other comparable section of The Walt
Street Journal on the first Business Day of the month in which the payment is due.

The Insurer and the Insured shall have the right to offset any balance or amounts due from
one party to the other under the terms of this Policy. The party asserting the right of cifset
may, with the concurrence of the other parly, exercise such right any time whether the
balances due are on account of Premiums or Covered Amounts.

Vi REFERENCE POOL AND REFERENGE TRANCHES; MODIFICATION-RELATED
ALLOCATIONS AND NET PREMIUM PAYMENTS

A
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Reference Pool

1. The Reference Pool consists of the Reference Obligations, which are Mortgage
Loans that were acquired by the Insured between August 1, 2014 and November 30,
2014 (and maore particularly identified at
hitp:ifvevow freddiemac.comfcreditriskofferings/security_data.html as of the Effective
Date} and which meet the Eligibility Critesia and have no Underwrting Defecls,
Uncenfirmed Undenwriting Defects, Major Servicing Defects, Miner Servicing Defects
or Unconfirmed Servicing Defects as of June 1, 2015 that were known to the Insured
or that were subsequently discovered through the Third-Party Diligence Provider's
due diligence review as described under "The Reference Obligations — Third-Parly
Due Diligence Revigw" in the STACR 2015-DNA2 Offering Circular.
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2. The "Eligibility Criteria* to be satisfied with respect to each Reference Obligation in
the Reference Pool are as follows:

a.

is a fully amortizing, fixed rate, one- to four-unit, first lien Mortgage Loan, which
has an original term of 30 years; -

was originated on or after May 1, 2014;

was securitized into a parlicipation certificate by February 28, 2015 and remained
in such participation certificate as of June 2, 2015;

has not been prepaid in full as of June 2, 2015,

as of June 2, 2015, the servicer has not reporied that the borrower of a
Reference Obligation has filed for bankrupley;

has not baen repurchased by the applicable seller or servicer as of June 2, 2015;
has no Undenwriting Defects, Major Servicing Defects, Minor Servicing Defects,

Unconfimed Underwriting Defects or Unconfirmed Servicing Defects found in the
Insured's internal quality contro! process as of June 1, 2015;

as of April 30, 2015, has never been reported to be 30 days or more delinguent
since purchase by the Insured;

was originated with documentalion as described under "General Morigage Loan
Purchass and Servieing — Underwriting Standards— Documentation™ in the
STACR 2015-DNA2 Offering Circular;

is not covered by mortgage or pool insurance;

does not have an original loan-to-value ratio that (i) is less than or equal o 60%,
or (i) exceads 80%;

is not subject to recourse or other credit enhancement;

was not originated under the Insured's Relief Refinance program (including the
Home Affordable Refinance Program which is the Federal Housing Finance
Agency's name for Relief Refinance Morlgage Loans with a loan-to-value ratio
greater than 80%);

was not originated under Home Possible® or other affordable mortgage
pragrams of the Insured;

was not associated with a mortgage revenue bend purchased by the Insured;
had an original principat balance greater than or equal 1o $5,000; and

was not ariginated under a govemment program {e.g., FHA, VA or Guaranteed
Rural Heusing loans).

3. The characteristics of the Reference Pool will change from time to time to reflect
subsequent payments, prepayments and Credit Events with respect to the Reference
Obligations. In addition, the characteristics of the Reference Pool may change
because after the issuance of the Original Notes, Reference Obligations will be
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removead (any such removal, a "Reference Pool Removal") from the Reference Pool
because: .

a. the Reference Obligation becomes a Credit Event Reference Chligation;
b. the Reference QObligation is paid in full;

c. of the identification and final delermination, threugh the nsured's quality control
process, of an Undenwriting Defect or Major Servicing Defect relating to the
Reference Obligation;

d. of the discovery of a violation of the FEligibility Criteria for such Reference
Ohbligation; or ]

e. the Reference Obligation is seized pursuant to any special eminent domain
proceeding brought by any federal, state or local government instrumentality with
the intent to provide refief to financially-distressed borrowers with negative equity
in the underlying mortgage loan. For the avoidance of doubt, if a property were
seized through any eminent domain proceedings brought by any state, federal, or
local govermnment entity, such seizure will not be treated as a Credil Event.
Instead, the unpaid principal balance of the loan at the time of seizure will be
treated as Unscheduled Principal and the foan will be removed pursuant lo
Reference Pool Removal.

Reference Obligations will not be removed from the Reference Pool if they undergo a
tempoerary ¢r permanent modification and they do not meet any other criteria above to be
removed. In the event that a Reference Obligation that was previously removed from the
Reference Pool is discovered to have been removed in error, such Reference Obligation
will be reinstated into the Reference Pool.

1.

~ Reference Tranches

For purposes of this Policy and for purposes of making the calculations for each
Premium Payment Date of (i) any principal write-dewns {or write-ups) on the Original
Notes as a result of Credit Evenls (or reversals thereof) or Modification Events on the
Reference Obligations, (i} any reduction or increase in interest amounts on the
Original Notes as a result of Modification Events on the Reference Obligations and
i) principal payments required to be made on the Criginal Notes, the Insured has
established a hypothetical structure of nine (8) Classes of Reference Tranches (the
Class A-H, Class M-1, Class M-1H, Class M-2, Class M-2H, Class M-3, Class M-3H,
Class B, and Class B-H) {each, a "Reference Tranche™} deemed fo be backed by the
Reference Pool. Pursuant to the hypothetical structure, the Class A-H Reference
Tranche is senior to all the other Reference Tranches and therefore does not provide
any credit enhancement to the other Reference Tranches. The Class M-1 and Class
M-1H Reference Tranches are pro rata with each other and are subordinate to the
Class A-H Reference Tranche and are senior to the Class M-2, Class M-2H, Class
M-3, Class M-3H, Class B, and Class B-H Reference Tranches. The Class M-2 and
Class M-2ZH Reference Tranches are pro rata with each olher and are subordinate to
the Class A-H, Class M-1 and Class M-1H Reference Tranches and are senior to the -
Class M-3, Class M-3H, Class B, and Class B-H Reference Tranches. The Class M-
3 and Class M-3H Reference Tranches are pro rata with each other and are
subordinate to the Class A-H, Class M-1, Class M-1H, Class M-2 and Class M-2H
Reference Tranches and are senior 1o the Class B and Class B-H Reference
Tranches. The Class B and Class B-H Reference Tranches are pro rata with each
other and are subordinate 1o all the other Reference Tranches and therefore do not
benefit from any credit enhancement. Each Class of Reference Tranche has a Class

2




ACIS 2015-7

Netional Amount as of the Cut-off Date (i.e., the "Initiaf Class Notional Amount”) as
indicated in its respective definition herein. -

The "Class Notionat Amount" of each Class of Reference Tranche as of any Premium
Payment Date is a notional amount equal to: )

a, the Initial Class Notional Amount of such Class of Reference Tranche, minus

b. the aggregate amount of Senior Reduciion Amounts and/or Subordinate
Reduction Amounts allocated to such Class of Reference Tranche on such
Premium Payment Date and all prior Premium Payment Dales, minus

¢. the aggregate amount of Trancha Write-down Amounts allocaled to reduce the
Class Notional Amount of such Class of Reference Tranche on such Premium
Payment Date and on all prior Premium Payment Dates, plus

d. the aggregate amount of Tranche Write-up Amounts allccated to increase the
Class Notional Amount of such Class of Reference Tranche on such Premium
FPayment Date and on all prior Premium Payment Dates.

e. Faor the avoidance of doubt, no Tranche Wiite-up Amount or Tranche Write-dovm
Amount will be applied twice on the same Premium Payment Date.

For any Premium Payment Date and for purposes of making calculations with respect
to the hypothetical structure and the Reference Tranches, the reporiing pericds
{each, a "Reporting Period") will be:

a. in the case of all principal collections, other than full prepayments, on the
Reference Obligations, the period from and including the 16™ day of the second
calendar month preceding the month in which such Premium Payment Date
oceurs to and including the 15" day of the calendar month immediately preceding
the month in which such Premium Payment Date cccurs;

b. in the case of full principal prepaymenis on the Reference Obligations, in the
case of determining loan modifications, Unconfirmed Undenwriting Defects,
Undenwriting Defects, Unconfirmed Servicing Defects, Minor Servicing Defects or
Major Servicing Defects, and in the case of determining Credit Events resulting
from shori sales being seftled, from charge-offs, from the related Mortgage Note
being sold to a third-parly, from tha related Mortgage Note baing sold during the
forectosure process, or from an REO disposition, the period from but excluding
the 2™ Business Day of the calendar month immediately preceding the month in
which such Premium Paymeni Date occurs {o and including the 2™ Business Day
of the calendar month in which such Premium Payment Date occurs; and

c. in the case of determining delinquency slatus with respect to each Reference
Obligation, the last day of the second calendar month preceding such Premium
Payment Date.

Allocation of Tranche Write-down Amounts to the Reference Tranches

On each Premium Payment Date on or prior to the Termination Date, the Tranche
Write-down Amount, if any, for that Premium Payment Date, vill be allocated, first, to
reduce any Overcallateralization Amount for such Premium Payment Date, until such
Overcollateralization Amount is reduced to zero, and, second, to reduce the Class
Netional Amount of each Class of Reference Tranche in the following order of
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pricrity, in each case until its Class Notienal Amount is reduced to zero:

a. first, to the Class B and Class B-H Reference Tranches, pro rata based on their
Class Notional Amounts immediately prior to such Premium Payment Date,

b. second, to the Class M-3 and Class M-3H Reference Tranches, pro rata based
on thelr Class Notiortal Amounts immediately prior to such Premiurm Payment
Date,

¢. third, to the Class M-2 and Class M-2H Reference Tranches, pro rafa based on
their Class Notional Amounts immediately prior to such Premium Payment Date,

d. fourth, to the Class M-1 and Class M-1H Reference Tranches, pro rata, based an
their Class Notional Amounts immediately prier to such Premium Payment Date,
and

e. fifth, to the Class A-H Reference Tranche.
Allocation of Tranche Write-up Amounts to the Reference Tranches

On each Premium Payment Date on or prior to the Termination Date, the Tranche
Write-up Amount, if any, for such Premium Payment Date will be allocated to
increase the Class Notional Amount of each Class of Reference Tranche in the
following order of priority until the cumulative Tranche Write-up Amount allocated to
each such Class of Reference Tranche is equal to the cumulative Tranche Write-
down Amount previously alflocated to such Class of Reference Tranche on or prior to
such Premiurn Payment Date:

a. firsk, to the Class A-H Reference Tranche,

b. second, to the Class M-1 and Class M-1H Reference Tranches, pro rata based
on their Class Nolional Amounts immediately prior to such Premium Payment
Date,

¢. third, 10 the Class M-2 and Class M-2H Reference Tranches, pro rata, based on
their Class Notional Amounts immediately prior o such Premium Payment Date,

d. fourth, to the Class M-3 and Class M-3H Reference Tranches, pro rata, based on
their Class Notional Amounts immediately prior to such Premium Payment Date,
and

e. fifth, to the Class B and Class B-H Reference Tranches, pro rata, based on their
Class Notional Amounis immedjately prior to such Premium Paymant Date.

To the extent that the Tranche Write-up Amount on any Premium Payment Date
exceeds the Tranche Wrile-up Amount allocated on such Premium Payment Dale
pursuant to Adticles VI(B)5){a} through (e} above, such excess ({the “Write-up
Excess”) will be available as overcollateralization to offset any Tranche Write-down
Amounts on future Premium Payment Dates prior to such Tranche Write-down
Amounts heing allocated to reduce the Class Nofional Amounts of the Reference
Tranches. On each Premium Payment Date, the "Overcollateralization Amount”
equals {i) the aggregate amount of Write-up Excesses for such Premium Payment
Date and all prior Premium Payment Dales, minus (ii) the aggregate amount of
Overcollateralization Amounts used to offset Tranche Wrile-down Amounts on all
prior Premium Payment Dates. For the avoidance of doubt, the Overcollateralization
Amount is intended to preserve a Tranche Write-up Amount that would result in the
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increase of a Reference Tranche above its Initial Class Notional Amount, but for the
sole purpose of offsetting subsequent Tranche Wiite-down Amcunts for that
Reference Tranche. Freddie Mac does not anticipate that Overcollateralization
Ameunts, if any, in this fransaction will be significant.

Allocation of Senior Reduction Amount and Subordinate Reduction Amount to the
Reference Tranches

a.

On each Premium Payment Date on or prior to the Termination Date, after
allocation of the Tranche Write-down Amount or Tranche Write-up Amount, if
any, for such Premium Payment Date as described above, the Senior Reduction
Amount will be allccated to reduce the Class Notional Amount of each Class of
Reference Tranche in the following order of priority, in each case until its Class
Notional Amount is reduced to zero:

i.  first, to the Class A-H Reference Tranche,

ii. second, to the Class M-1 and Class M-1H Reference Tranches, pro rata,
based on their Class Nolional Amounts immediately prier to such Premium
Payment Date,

ii. third, 1o the Class M-2 and Class M-2H Reference Tranches, pro rala, based
on their Class Notional Amounts immediately prior to such Premium Payment
Date,

iv. fourth, to the Class M-3 and Class M-3H Reference Tranches, pro rata,
based on their Class Notional Amounts immediately prior to such Premium
Payment Date, and

v. fifth, to the Class B and Class B-H Reference Tranches, pro rata, based on
their Class Notional Amounts immediately prior to such Premium Payment
Date.

On each Premium Payment Date on or prior to the Termination Date, after
allocation of the Senior Reduction Amount and the Tranche Write-down Amount
or Tranghe Write-up Amount, if any, for such Premium Payment Date as
described above, the Subordinate Reduction Amount will be altocated to reduce
the Class Notional Amount of each Class of Reference Tranche in the following
order of priorily, in each case until its Class Notional Amount is reduced 1o zero:

i. first, to the Class M-1 and Class M-1H Reference Tranches, pre rata, based
on their Class Nolional Amounts immediately prior to such Premium Payment
Date,

ii. second, to the Class M-2 and Class M-2H Reference Tranches, pro rafa,
based on their Class Noticnal Amaunts immediately prior to such Premium
Payment Date,

iii. third, to the Class M-3 and Class M-3H Reference Tranches, gro rata, based
on their Class Nolicnal Amounts immediately prior to such Premium Payment
Date,

iv. fourth, to the Class B and Class B-H Reference Tranches, pro rafa, based on

their Class Notional Amounts immediately prier to such Premium Payment
Date, and
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y. fifth, to the Class A-H Reference Tranche.

C. Allocations of Modification Losses and Gains

1. Allocation of Modification Loss Amounts to the Reference Tranches

a. On each Premium Payment Date on or prior to the Termination Date, the
following wdll ke computed prior 1o the Aflocation of Medification Loss Amount:

i. the “Preliminary Principal Loss Amount”, which Is equal to the Principal Loss
Amount computed without giving effect to clause (d) of the definilion of
Principal Loss Amount;

ii. the “Preliminary Tranche Write-down Amount’, which is equal to the Tranche
Wirite-down Amount computed using the Preliminary Principal Loss Amount
instead of the Principal Loss Amount;

i, the “Preliminary Tranche Write-up Amount”, which is equal to the Franche
Write-up Amount computed using the Preliminary Principal Loss Amount
instead of the Principal _Loss Amount; and

iv. the “Preliminary Class Notional Amount” of each Reference Tranche, which
is equal to the Class Notional Amount of such Reference Tranche
immediately prior to such Premium Payment Date, after the application of the
Preliminary Tranche Write-down Amount in accordance with the same
priorities set forth in the Allocation of Tranche Write-down Amount, and after
the application of the Preliminary Tranche Write-up Amount in accordance
with the same priorities set forth in the Allocation of Tranche Write-up
Amount.

b. On each Premium Payment Date on or prior to the Termination Date, the
Modification Loss Amount, if any, for such Premium Payment Date, will be
allocated in the foflowing order of priority:

i. first, to the Class B and Class B-H Reference Tranches, pro rata, based on
their Class Notional Amounts immediately prior to such Premium Payment
Date, until the amount allocated fo the Class B Reference Tranche is equal
to the Class B Notes Interest Accrual Amount;

ii. second, to the Class B and Class B-H Reference Tranches, pro rata, based
on their Preliminary Class Notional Amounts immediately for such Premium
Payment Date until the aggregate amount allocated to the Class B ard Class
B-H Reference Tranches is equal to the aggregate of the Preliminary Class
Notional Amounts of the Class B and Class B-H Reference Tranches for
such Premium Payment Date;

iii. third, 1o the Class M-3 and Class M-3H Reference Tranches, pro rata, based
on their Class Notional Amounts immediately prior to such Premium Payment
Date, until the amount aflecated to the Class M-3 Reference Tranche is equal
to the Class M-3 Noles Interest Accrual Amount;

iv. fourth, to the Class M-3 and Class M-3H Reference Tranches, pro rata,
based on their Preliminary Class Notional Amounis immediately for such
Premium Payment Date until the aggregate amount allocated to the Class M-
3 and Class M-3H Reference Tranches is equal to the aggregate of the
Preliminary Class Notional Amounts of the Class M-3 and Class M-3H
Reference Tranches for such Premium Payment Date;
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vi.

vil.

wiii.

fifth, to the Class M-2 and Class M-2H Reference Tranches, pro rata, based
on their Class Noticnal Amounts immediately prior to such Premium Payment
Date, until the amount allocated to the Class M-2 Reference Tranche is equal
to the Class M-2 Notes Interest Accrual Amount;

sixth, to the Class M-2 and Class M-2H Reference Tranches, pro rata, based
on their Preliminary Class Notional Amounts immediately for such Premium
Payment Date until the aggregate amount allocated 1o the Class M-2 and
Class M-2H Reference Tranches is equal o the aggregate of the Preliminary
Class Notional Amounts of the Class M-2 and Class M-2H Reference
Tranches for such Premium Payment Dale;

seventh, to the Class M-1 and Class M-1H Reference Tranches, pro rala,
based on their Class Notional Amounts immediately prior to such Premium
Payment Date, untii the amount allocated to the Class M-1 Reference
Tranche is equal lo the Class M-1 Notes Interest Accrual Amount; and

eighth, to the Class M-1 and Class M-1H Reference Tranches, pro rata,
based on lheir Preliminary Class Notional Amounts immediately for such
Premium Payment Date until the aggregate amount allocated to the Class M-
1 and Class M-1H Reference Tranches is equal {o the aggregate of the
Preliminary Class Notlonal Amounts of the Class M-i and Class M-1H
Reference Tranches for such Premium Payment Date.

2. Allocation of Modification Gain Amounts to the Reference Tranches

a. On each Premium Payment Date on or prior fo the Termination Date, the
Modification Gain Amount, if any, for such Premium Payment Date, wilt be
allocated in the following order of priority:

iii.

firsk, 1o the Class M-1 and Class M-1H Reference Tranches, pro rata, based
on their Class Notional Amounts immediately prior to such Premium
Payment Date, unlil the amount allocated to the Class M-1 Reference
Tranche is equal to the cumulative amount of unreimbursed Modification
Loss Amount allocated to reduce the Interest Payment Amouni on the
Class M-1 Notes on all prior Premium Payment Dates;

second, to the Class M-2 and Class M-2H Reference Tranches, pro rala,
based on their Class Nolional Amounts immediately prior to such Premium
Payment Date, until the amount aflocated to the Class M-2 Reference
Tranche is equal to the cumulative amount of unreimbursed Medification
Loss Amouni allocaled to reduce the Interest Payment Amount on the
Class M-2 Notes on ali prior Premium Payment Dates;

third, to the Class M-3 and Class M-3H Reference Tranches, pro rala,
based on their Class Notional Amounts immediately prior to such Premium
Payment Date, until the amount allocated to the Class M-3 Reference
Tranche is equal to the cumulative amount of unreimbursed Modification
Loss Amount allocated to reduce the iInterest Payment Amount on the
Class M-3 Notes on all prier Premium Payment Dates;

fourth, to the Class B and Class B-H Reference Tranches, pro rata, based
on their Class Nofional Amounts immediately prior to such Premium
Payment Date, uniil the amount allocated to the Class B Reference
Tranche is equal {o the cumulative amount of unreimbursed Modification
Loss Ameount allocated to reduce the Interest Payment Amount on the
Class B Notes on all prior Premium Payment Dates; and
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v. fifth, lo the most subordinate Classes of pro rata Reference Tranches
outstanding, pro rata, based on their Class Noticnal Amounts immediately
prior to such Premium Payment Date.

D. First Premium Payment and Catch-Up Payment; Modification Loss/Gain Allocations;
Premium Accrual Amount and Net Premium Payments

2. With respect fo the first Premium Payment Date and each Premium Payment Date
ihereafter, the amount of any Premium with respect to a Reference Tranche will be
calculated prior to the application of the Modification Loss Amounts or Madification
Gain Amounts for such Reference Tranche in accordance with Article VI(C) (each
such amount calculated prior to the application of Modification Loss Amounts or
Modification Gain Amounts, the “Premium Accrual Amount”), and shall be cafculated
as lhe sum of subsections (a} through (d) as follows:

(@) For the Class M-1H Reference Tranche, the product of (i} the Class M-iH
Reference Tranche Insured Percentage, (ii} the Class M-1H Annual Premium Rate,
(i) the Class Notional Amount of the Class M-1H Reference Tranche as of the
immediately prior Premium Payment Date, and (iv) the actual number of days from
and including such prior Premium Payment Date to and including the day
immediately preceding the Premium Payment Date on which the calculation cceurs
divided by 360.

(o) For the Class M-2H Reference Tranche, the product of {i) the Class M-2H
Reference Tranche lnsured Percentage, (ii} the Class M-2H Annual Premium Rate,
(i} the Class Netional Amount of the Class M-2H Reference Tranche as of the
immediately prior Premium Paymenti Date, and {iv) the aciual number of days from
and including such prior Premium Payment Date to and including the day
immediately preceding the Premium Payment Date on which the calculation cccurs
divided by 360.

(c) For the Class M-3H Reference Tranche, the product of (i) the Class #-3H
Reference Tranche Insurad Percentage, (ii) the Class M-3H Annual Premium Rate,
{iii} the Class Notional Amount of the Class M-3H Reference Tranche as of the
immediately prior Premium Payment Date, and (iv) the aciual number of days from
and including such prior Premium Payment Date to and including the day
immediately preceding the Premium Payment Date on which the calculation accurs
divided by 360.

(dy For the Class B-H Reference Tranche, the product of (i} the Class B-H
Reference Tranche Insured Percentage, (i) the Class B-H Annual Premium Rate, {jii)

-18-
ACIS 2015-7




Vil

ACIS 2015-7

the Class MNolional Amount of the Class B-H Reference Tranche as of the
immediately prior Premium Payment Date, and (iv) the actual number of days from
and including such prior Premium Payment Date to and including the day
immediately preceding the Premium Payment Date on which the calculation occurs
divided by 360.

3. With respect to each outstanding Reference Tranche and each Premium Payment
Date, the Insured shall pay to the Insurer an amount, not less than zero, equal to the
Premium Accrual Amount for such Reference Tranche as such amount is adjusted to
take into account the application of Medification Loss Amounts or Modification Gain
Amourts on such Premium Payment Date, in either instance as such applicable
Modification Loss Amount or Modification Gain Amount is furlher adjusted by the
application of the Insured Percentage (such adjusted amount, the *Net Premium
Payment™), For the avoldance of doubt, as of each Premium Payment Date and for
each Reference Tranche the Net Premium Payment will reflect the allocation of (a)
any Modification Loss Amount, as adjusted by the Insured Percentage for such
Premium Payment Date pursuant fo the priorities set forth in Article VI(C)(1}, or (b)
any Madification Gain Amount for such Premium Payment Date aliccated to increase
the Interest Payment Amount of its assccialed Class of Original Notes pursuant to
the priorities set forth in Article VI{C)(2).

4. With respect to a Premium Payment Date and a Reference Tranche, if the atlocation
of {a) Modification Loss Amounts resulls in the Net Premium Payment being reduced
to zero, but the Interest Payment Amount for such allocated Reference Franche is
greater than zero (such greater amount, the “Nel Premium Payment Limit™), then the
Insured will not pay any further Net Premium Payment for that Reference Tranche, or
(b) Modification Gain Amounts results in an increase 1o the Interest Payment Amount,
the Insured will pay o the Insurer 2 commensurate increase o the Net Premium
Payment, but anly to the extent that it is above the Net Premium Payment Limit. For
the avoidance of doubt, any Tranche Write-down Amount (whather or not affected by
a Net Premium Payment Limit) will be subject to the applicable terms of coverage in
the Policy, including Tranche Write-down Amount allocations set forth in Article VI{C),
and the Insurer's associated liability for the payment of Covered Amounts.

5. The Insured shall pay the Net Premium Payment to the Insurer within twenty (20)
Business Days of the Premium Payment Date of each month beginning in October
2015. ;
GENERAL CONDITIONS

Dispute Resolution; Venue, Any dispute arising out of or in connection with this Policy shall be -

' seltled in a proceeding brought in the United States District Court for the Eastern District of

Virginia. Each of the Insurer and the Insured irrevecably submits to the personal and in rem
jurisdiction and venue of that Court for the Eastern District of Virginia for the purposes thereof and
expressly waives any claim of lack of personal jurisdiction and improper venue and any claim that
any such court is an inconvenient forum. The Insured and the Insurer hereby irrevocably consent
to the service of process in such court in any such suit, action or proceeding by the mailing of
copies thereof by registered or certified mail, postage prepaid, to the address provided to the
parties in accerdance with the Declarations page of this Policy, such service to become effective
ten (10) days after such mailing. Itis furlther agreed that service of process in any suit instituted
against the Insurer or the insured will be made upon the other parly and that in any such suit the
parties will abide by the final decdision of such Virginia court, including any appellate court in the
event of an appeal. Any award of money damages in such proceeding shalt be consisteni with the
Paolicy Limit of Liability.
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B. Assignment. This Policy may not be assigned er transferred by either party without prior written
consent of the other party. :

C. Cancellation.

1.

ACIS 2015-7

The Insured may cancel this Policy on a cut-off basis upon (a} an official rating action by
Standard & Poor's or other similar rating agency to wilhdraw or downgrade the financial
strengih rating of the Insurer (a *Credit Rating Dovmgrade®) A {b) the insolvency
of the Insurer; (c) a transfer by the Insurer of substantially all of ils business, by
reinsurance or othenwise, other than to a Person that is an affiliate of the Insurer as of the
Effective Date; provided however, that any such affiliale is a duly licensed insurance
company with an official rating by Standard & Poor's or other similar rating agency of B
2= . (d) a breach by the Insurer of any representations and warranfies provided to
the [nsured in his Paolicy; or (e) the receipt by the Insurer of a cease and desist order or
any similar order from a regulatory autherity or other Governmental Enlity that it cease
and desist writing all or part of ils business. The Insured shall give written notice to the
Insurer stating the grounds for such action and when the cancellation shall be effective,
provided that in the event of a Credil Rating Downgrade the Insured must provide prior
written notice to the Insurer of its intention to cancel within at least 30 days of such Credit
Rating Downgrade. '

In the event of a Credit Rating Downgrade, but only by Standard & Peor's or AM. Best,
the Insured may require that the Insurer ptace additional Assets into the Trust Account,
as set forth in the Trust Agreement. The deposit of such additional Assets shall be in lieu
of any cancellation permitted under Article VII(C){1}{a).

Without dercgaling from the genarality of Article VIC){1), the Insured may also cancel
this Policy in its entirety if it determines at any time that lhe Insurer, any of ils Principal
Shareholders or its direct or indirect subsidiaries, any director or officer of the Insurer cr
any of ils Principal Shareholders or any of their direct or indirect subsidiaries, or any
employee, agent, or affiliate of the Insurer cr any of its Principal Shareholders or iis direct
or indirect subsidiaries is a Covered Person that is, or is owned or controlled by a
Covered Person that is, {i} the larget of any Sanctions, or (i} located, organized, or
resident in any country or territory that is, or whose government is, the target of Sanctions
(currently, Cuba, Iran, North Korea, Sudan and Syria). The Insured shall give wiitien
notice to the Insurer stating the grounds for such action and when the cancellation shall
be effective.

The Insured may also cancel this Policy in its entirety at any time in its sole discretion on
any Premium Payment Date on or after the Premium Payment Date on which the [nsured
exercises the Early Redemption Option. Cancellation shall be effeclive as of the
Premium Payment Date when the Insured delivers to the Insurer written notice of such
termination election.

In addition, this Pelicy shall cancel automatically as of the Premium Payment Date on
which the initial Class Balance (without giving effect to any allecations of Tranche Write-
dowin Amounts or Tranche Wrnite-up Amounts on such Premium Payment Date and all
prior Premium Payment Dates) and accrued and unpaid interest due on the Class M-1,
Class M-2, Class M-3, and Class B Notes have been paid in full. In the event that the
initial Class Balance {withcut giving effect to any atlocations of Tranche Write-down
Amounts or Tranche Write-up Amounts on such Premium Payment Pate and all prior
Premium Payment Dates) and accrued and unpaid interest due on the Class M-1, Class
M-2, Class M-3, and Class B Notes have been paid in full only with respect to either the
Class M-1 Notes or Class M-2 Notes or Class M-3 Noles or Class B Notes, then the
coverage under the Policy shall anly be canceled with respect to either the Class M-1H
Reference Tranche or the Class M-2H Reference Tranche or the Class M-3H Reference
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Tranche or the Class B-H Reference Tranche, as applicable, but the coverage shall
remain in place for the other Insured. Tranche(s). )

6. No cancellation of this Policy is permitted by the Insurer, except in the event of
non-payment of Premium, wilhout prejudice fo the Insurer's right to retain the greater of
the Premium earned to the date of such termination or right to offset any amounts due
from the Insured to the Insurer against amounts due from the Insurer to the Insured.

7. This Policy may be cancelled by the Insurer in accordance with Article VII(C}6) by
sending writlen notice to the Insured stating when, not less than thily (30) days
thereafter, the canceltation shall be effective. Confirmation by the relevant courier of
delivery of such notice shall be sufficient proof of notice and the effective date of
cancellation stated in the notice shall become the Expiry Date, unless payment of the
Premium is received by the Insurer prior to this specified dale of cancellation, in which
case the Policy shall continue in full force and effect.

8. Cancellation in accordance with this Articte VIIC) shall not prejudice any rights of or
remedies available at law or in equity {o the Insured or the Insurer existing prior to or on
the effective date of such cancellation, including the Insured's right to withhold Premium
payment once il forms a reasonable balief that any Insurer representation or warranty
has been breached.

D. Insolvency of Insured. In the event of an insolvency of the Insured, and the appointment of a
conservalor, liquidater, receiver, administrator, truslee in bankruplcy or other Person to
administer the estate of the Insured as a consequence of an insolvency, or appointment of a
statutory suceessor o the Insured, the coverage afforded by this Policy shall be payable by the
Insurer directly to the such conservator, liquidator, receiver, administrator, trustee in bankruptcy
or other Person appointed to administer the estate of the Insured as a consequence of
insolvency, or such statutory successor, on the basis of the liability of the [nsurer as provided in
this Policy and without diminulicn because of the insclvency. No insolvency of the Insured and
no act of any conservator, liquidator, receiver, administrator, trustee in bankruptcy or other
Person administering the estate of the Insured as a consequence of an insolvency, or of any
statutory successor, shall cause any liability of the Insurer hereunder to hecome due earfier or for
a higher amount than would have been the case if such insolvency had not occurred or if such act
had not been committed.

E. Changes. After issuance of the Policy, the Insured and the Insurer agree nof to change any
ferms of this Policy or the Exhibits thereto, unless agreed to by the Insured and the Insurer and
attached to the Palicy by written endorsement thereto,

F. Acceleration. The Insurer's liability to pay a Covered Amount to the Insured shall be based only
on the original Premium Payment Dates as set forth in the STACR 2015-DNA2 Agreement. Any
acceleration of the Premium Payment Dates shall not give rise to a corresponding acceleration of
the Insurer's obligation to pay Covered Amounts hereunder.

G. Headings. All headings in this Policy are for convenience only and shali not be used in
interpreting the language of the Policy.

H. Motice and Communications. All notices to the Insurer under any provision of this Policy shall be
sent by electronic mait to the e-mail address below, with a copy of each such notice sent in
writing and given by prepaid express courier, cerlified mail or fax, to:
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All notices to the Insured under any provision of this Policy shall be in weiting and given by
prepaid express courier, certified mail or fax, to the place and the fax number indicated in the
Declarations, with a copy of each such notice sent in writing and by the same means to:

Freddie Mac
8200 Jones Branch Drive
McbLean, VA 22102-3110

Notice given as described above shall be deemed 1o be received and effective upon acluat
receipt thereof by the addressee or any Business Day following the date such notice is sent,
whichever is earlier.

Notwilhstanding the above, Proofs of Loss under this Policy shall be sent by electronic mail,
prepaid express courier, certified mail or fax to the Insurer at the above address.

I.  Waiver. No waiver by any parniy of any of the provisions hereof shall be effective unless explicitly
set forth in writing and signed by the party so waiving. No waiver by any party shall operale or be
consirued as a waiver in respect of any failure, breach or default not expressly identifiad by such
wiillen waiver, whether of a similar or different character, and whether occurring befere or after
that waiver. No failure to exercise, or delay in exercising, any right, remedy, power or privilege
ariging from this Policy shall operate or be construed as a waiver thereof; nor shall any single or
partial exercise of any right, remedy, power or privilege hereunder preclude any other or further
exercise thereof or the exercise of any other right, remedy, power or privilege.

J. Other Insurance. If the Insured has any bond or policy of insurance which would cover a Loss in
whole or in part in the absence of this Policy, then such other coverage shall be primary to that
afforded under this Policy, which shall apply according to its terms after the limit for that bond or
policy for that Claim has been exhausted.

K. Premium and Tax Reporing; U.S. Foreign Account Tax Compliance Act ("FATCA"). The
Premium amount(s) specified in the Declarations are due and payable as specified in the
Declarations. The Premium payable upon issuance of the Policy and payable upon each
Premium Payment Date is non-refundable.

" The Insurer shall be responsible for filing any excise tax returns and paying any excise faxes due
on any Premiums. Notwithstanding any provision in the Policy 1o the confrary:

1. All Premium paid shall be subject to any withhelding or deduction imposed on such
Premium payment pursuant to or on account of FATCA, and no additional payment shall
be required from the lnsured, nor any Premium payment be increased on account of any
such withholding or deduction. Except as provided in Article VII(K){2} below, the Insured
shall not be required to indemnify the Insurer on account of any loss, liability or cost
imposed as a result of or otherwise arising from such withhelding or deduction relating to
FATCA.
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2. Ifthe Insured is required to make any deduction or withholding pursuant 1o or on account
of FATCA and the Insured does not so deduct or withhold and a liability resulting from
such failure to withhold or deduct is assessed directly against the Insured, then the
Insures will indemnify the Insured therefor and promptly pay to the Insured the amount of
such liability. The Insurer's indemnification obligation hereunder shail include any related
liahility for interest and shall include any related liability for penalties.

3. Any representation or warranty made by the Insurer with respect to any withhelding or
deduction being or not being applicable to Premium payments hereunder shall be
deemned not to be made in respect of any withholding or deduction imposed pursuant to
or on account of FATCA.

4. Upon executicn of this Policy, the Insurer agrees to deliver to the Insured IRS Form W-9
or applicable IRS Form W-8. In addition, the Insurer agrees to deliver any ferms or
documentation or information reasonably requested in writing by the [nsured in order for
the Insured to comply with its obligations under FATCA with respect to the Policy
including, for the avoidance of doubt, any document establishing the Insurer's status
under FATCA and any waiver that may be required to permil reporiing of any "financial
account” as defined under FATCA. The Insurer agrees to provide an updaied and
applicable IRS Form W-9 or W-§ if there is a change in its circumstances.

L. No Confidentiality. Either party may disclose, publish or otherwise make this Policy publicly
available without the consent of the other party.

M. Public Announcements. The party drafting any news release or other public announcermnent or
communication shall provide the other party reasonable advance notice and reascnable time to
reviev and comment upon a drafl of such news release or other public announcement or
communication; provided, however, that prior to disclosure of the Policy as permitted under
Article VIEL), this Arlicte VII{M) shall not apply to a news release or other public anncuncement or
communication that, refers to the Policy in an incidental manner and does not include any
material details regarding the Policy or the parties hereto.

N. Governing Law. This Policy and any dispute, controversy or cfaim arising out of or relating to this
Policy {except with respect to the Trust Agreemeni or insolvency of the Insurer), shail be
governed by Defaware Law. For the avoidance of doubt, (i} any dispule, controversy or claim
direcily related to the Trust Agreement shall be governed by the terms and conditions of the Trust
Agreement, including the choice of law provision set forth therein, and (i) the insolvency of the
Insurer will be governed by [ESEsgaE law.

Q. Severabilily. Each of the provisions of this Policy are severable and distinct from the others, and §
at any time one or more of such provisions is or becomes invalid, illegal or unenforceable, the
validity, legality and enforceability of the remaining provisions of this Policy shall not in any way
be affected or impaired thereby.

P. Counterparts. This Policy may be in any number of counterparis and signed by each parly on
separate counterparts, each of which, when so executed shall be deemed 1o be an original, and
all such counterparts shall constitule but ene and the same instrument. The exchange of copies
of this Palicy and of signature pages by facsimile transmissicn or electronic mail shall constitute
effective execution and delivery of this Policy as to the parties and may be used in lieu of the
original for all purposes. Signatures of parties ransmitted by facsimile or electronic mail shall be
deemed to be their original signatures for any purpose whatsoever.

Q. Conflict with STACR 2015-DNAZ2 Documentation; Priority. This Policy references and
incorporates various terms, operating procedures and provisions of the STACR 2015-DNA2
Agreement, certain of which are reflected in the STACR 2015-DNA2 Offering Circular. In the
event of a conflict between any term, operaling procedure or provision of this Policy on the one
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hand, and any term, operating procedure or provision of the STACR 2015-DNA2 Agreement or
STACR 2015-DNA2 Offering Circular on tha other, the term, operaling procedure or provision of
the STACR 2015-DNA2 Agreament or the STACR 2015-DNA2 Offering Circular shall prevail. In
the avent of a conflict between a term, operating procedure or provision of the STACR 2015-
DNA2 Agreement and a term, operaling procedure or provision of the STACR 2015-DNA2
Offering Circular, the term, operating procedure or provision of the STACR 2015-DNA2
Agresment shall prevail. In the event of a conflict between a term, operaling procedure or
provision of the Policy and a term, operating procedure or provision of the Global Agency
Agreement, the term, operating procedure or provision of the Global Agency Agreement shall
prevall. The Insured shall not make or agree to any amendments to the STACR 2015-DNA2
Documentation without the prior written consent of the Insurer. If notwithstanding the foregaing
an amendment is made to the STACR 2015-DNA2 Documentation without the prior written
consent of the Insurer, any such amendmant shall not apply for purposes of this Policy, and the
versions of the STACR 2015-DNAZ2 Documentation that were in effect prior to such amendment
shail continue to be used for purposes of this Pelicy.

Entire Agreement. This Policy (including all exhibits hereto) constitutes the entire agreement
between the insured and the Insurer, and supersedes all prior agreements and understandings,
hoth written and oral, among the Insured and the Insurer with respect to the subject matter of this
Policy and the coverage provided hereunder.

In any reinsurance trealy executed between the Insurer and a reinsurer with respect to the risks
assumed under this Policy by the Insurer, to the extent required by the Insured on or prior to the
Effective Date, the Insurer shall include written provisions substantially similar to the provisions
of this Article VIl (A),(B).{C){(1) &(2).(D).{E}{1},(M},(N},{O) and {P).

Vill. DEFINITIONS

Except as otherwise defined in this Policy or in any endorsement or Exhibit {o this Policy, the
definition of terms and phrases contained in this Policy and any endorsements to this Policy will be as
set forth below.

1.

"Accounting Net Yield” with respect to each Premium Payment Date and any Reference
Otligation, means the related morigage rate less the related servicing fee rate.

"Annual Premium Rate” means the rate of Premium, expressed as a percentage, comrespending
to each Reference Tranche specified in the Daclarations.

"Applicable Law" means any applicable order, law, statute, regulation, license, rule, ordinance,
virit, injunction, directive, judgment, decree, principle of commen law, conslitution or lreaty
enacted, promulgated, issued, enforced or entered by any Governmental Entity, including any
amendments thereto that may be adopted from lime to time; provided, however, that for purposes
of the Insurer's compliance with Article IlI(G} of this Policy, under no drcumstances shall this
definition confer or be deemed to confer in, on or to the Insured any right to enact, promulgate,
issue, enforce ar enter any order, law, slatule, regulation, license, rule, ordinance, writ, injunction,
directive, judgment, decree, principle of common law, constitution or treaty.

“Assets” means those assets deposited by the Insurer in the Trust Account as security for its
perfermance obligations hereunder, and shall be limited as set forth in the Trust Agreement.

ACIS 2015-7

"Business Day" means a day other than (i} a Saturday or Sunday or (i) a day on which the offices
of the Insurer, Reinsurer, Insured, the corporate irust offices of the Global Agent {lccated as of
the Effeclive Date at 1 Federal Stre
instilutions in the city of New York
order to be closed.
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“Catch-Up Paymant” has the meaning set forth in Article Vi(D)(1).

"Claim” means that claim for the recovery of the Covered Amount that is filed by the Insured
against the Insurer pursuant to the terms of this Policy by means of a Proof of Loss.

"Class" means a class of Reference Trancha.

"Class Coupon” means the per annum interest rales of each Class of Original Notes as set forth
in the STACR 2015-DNA2 Agreement.

"Class A-H Reference Tranche" means a Reference Tranche associated vith the Reference Pool
with an Initial Subordination and Credit Enhancement of £.60% in respect of the Reference Pool
and a Class Notional Amount as of the Cut-off Date of $30,226,424,255.

“Class B Notes” has the meaning set forth in the STACR 2015-DNA2 Offering Circular.

"Class B Reference Tranche" means a Reference Tranche associated with the Reference Pool
that is pro rata with the Class B-H Reference Tranche, wilh an Initial Class Notional Amount of
$150,000,000, and which, together with the Class B-H Reference Tranche, has an Initial
Subordination and Credit Enhancement of 0.00% in respect of the Reference Pool.

"Class B-H Reference Tranche" means a Reference Tranche associated with the Reference Pool
that is pro rata with the Class B Reference Tranche, with an Initial Class Notional Amount of
$329,784,513, and which, together with the Class B Reference Tranche, has an [nifial
Subordination and Credit Enhancement of 0.00% in respect of the Reference Pool.

"Class M-1 Notes" has the meaning set forth in the STACR 2015-DNA2 Offering Circular.

"Class M-1 Reference Tranche" means a Reference Tranche associated with the Reference Pool
that is pro rata with the Class M-1H Reference Tranche, with an Initial Class Notional Amount of
$200,000,000, and which, together with the Class M-1H Reference Tranche, has an Initial
Subordination and Credit Enhancement of 4.50% in respect of the Reference Pool.

“Class M-1H Reference Tranche" means a Reference Tranche associated with the Reference
Pool that is pro rata with the Class M-1 Reference Tranche, with an Initial Class Notional Amount
of $119,856,341, and which, together with the Class M-1 Reference Tranche, has an Initial
Subordination and Credit Enhancement of 4.50% in respect of the Reference Pool.

"Class tM-2 Notes" has the meaning set forth in the STACR 2015-DNA2 Offering Circular.

"Class M-2 Reference Tranche" means-a Reference Tranche associated with the Reference Pool
that is pro rata with the Class M-2H Reference Tranche, with an Initial Class Notional Amount of
$400,000,000, and which, together with the Class M-2H Reference Tranche, has an Initial
Subordination and Credit Enhancement of 2.50% in respect of the Reference Pool.

"Class M-2H Reference Tranche" means a Reference Tranche associated with the Reference
Pool that is pro rala to the Class M-2 Reference Tranche, with an Initial Class Notional Amount of
§239,712,682, and which, together with the Class M-2 Reference Tranche, has an Inital
Subordination and Credit Enhancement of 2.50% in respect! of the Reference Poal.

"Class M-3 Notes" has the meaning set forth in the STACR 2015-DNAZ Offering Circular.

"Class M-3 Reference Tranche” means a Reference Tranche associated with the Reference Pool
that is pro rata with the Class M-3H Reference Tranche, with an Initial Class Nofional Amount of
5200,000,000, and which, together with the Class M-3H Reference Tranche, has an Initial
Subardination and Credit Enhancement of 1.50% in respect of the Reference Pool.
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23. "Class M-3H Reference Tranche" means a Reference Tranche associated with the Reference
Pool that is pro rata o the Class M-3 Reference Tranche, with an Initial Class Notional Amount of
$119,856,341, and which, together with the Class M-3 Reference Tranche, has an Initial
Subordination and Credit Enhancement of 1.50% in respect of the Reference Pool.

24. "Class Nofional Amount' means the notional amount associated with each Class of Reference
Tranche, adjusted in accordance with Aricle VI{B}. The Initial Class Notional Amount associated
with each Class of Reference Tranche is set forth in the definition for each such Class of
Reference Tranche.

25. “Collateral Calculation Date” means the Business Day that is the end of a calendar month, and
which date is used to determine the Outstanding Collateral Amount and the Security Amount.

26. "Collateral Reguirement" means that certain percentage of the Insurer's then-remaining Policy
Limit of Liability as determined and assessed by the Insured to coilateralize the Insurer's claims
payment obligations hereunder which such percentage is subject to change based on changes in
certain financial strength ratings of the Insurer, ali as established in accordance with the Trust
Agreement.

27. "Covered Amount” means, with respect to a Loss, the amount set forth in Article | of this Pelicy.

28. "Credit Event" means, with respect lo any Premium Payment Date on or before the Termination
Date and any Reference Ohligation, the first to occur of any of the following events with respect to
such Reference Obligation being reported by the applicable servicer to the Insured during the
related Reporting Period: (i) a short sale is settled, (ii} the related Mortgage Note is sold to a third
parly, (i} the refated Mortgage Note is sold during the foreclosure process, {iv) an REOQ
disposition occurs, or {v) the related Mortgage Note is charged off. With respect to any Credit
Event Reference Obligation, there can only be one cccurrence of a Credit Event; provided that
one additional separate Credit Event can occur with respect to each instance of such Credit
Event Reference Obligation becoming a Reversed Credit Event Reference Obligation.

29. "Credit Event Amount” means, with respeci to any Premium Payment Date, the aggregate
amount of the Credit Event UPBs of all Credit Event Reference Obligations for the related
Reporting Period.

30. “Credit Event Net Gain™ with respact to any Credit Event Reference Obligation, means an amount
equal to the excess, if any, of: i
(a) the relaied Net Liquidation Proceeds; over
{b) the sum of:

(i) the related Credit Event UPB;

(i) the total amount of prior principal forgiveness modifications, if any, on the
related Credit Event Reference Obligation; and

(i) delinguent accrued interest thereon, calculated at the related Current

Accrual Rate from the related last paid interest date through the date the |
Insured determines such Reference QObligation has been reported as a
Credit Event Reference Obligation.

31. “Credit Event Net Loss” with respect to any Credit Event Reference Obligation, means an amaount
equal to the excess, if any, of;

(a) the sum of;
(i) the related Credit Event UPB;
(i) the total amount of prior principal forgiveness modifications, if any, en the

related Credit Event Reference Obligation; and
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{iii) delinquent accrued interest thereen, calculated at the related Current
Accrual Rate from the related last paid interest date through the date the
Insured determines such Reference Qbligation has been reported as a
Credit Event Reference Obligation, over

() the related Net Liquidation Proceeds.

"Credit Event Reference Obligation” means, with respect to any Premium Payment Date, any
Reference Obligation with respect to which a Credit Event has occurred.

"Credit Event UPB" means, with respecl to any Credit £Event Reference Chligation, the unpaid
principal balance thereof as of the end of the Reporling Period related to the Premium Payment
Date on which it became a Credit Event Reference Obligation.

“‘Cumulative Net Loss Percentage™ means, with respect to each Premium Paymeni Date, a
percentage equal to (i) the Principal Loss Amount for such Premium Payment Date and all prior
Premium Payment Dates less the Principal Recovery Amount for such Premium Payment Date
and all prior Premium Payment Dates; divided by (i} the aggregate unpaid principal balance of
the Reference Obligations in the Reference Pool as of the Cut-off Date.

"Cumulative Net Loss Test" means, with respect to any Premium Payment Date, a test that wil§
be satisfied if the Cumulative Net Loss Percentage does not exceed the applicable percentage
indicated below:

Premium Payment Date occurring in the period Percentage
July 2015 t0 June 2016, oo e e aea e e e e e 0.10%
July 2016 to June 2017.... ....0.20%
July 2017 to June 2018.... ....0.30%
July 2018 to June 2019.... ....0.40%
July 2019 to June 2020.... ....0.50%
July 2020 to June 2021.... ....0.60%
July 2021 to June 2022.... . 0.70%
July 2022 to June 2023.... ....0.80%
July 2023 to June 2024.... ....0.90%
July 2024 to June 2025.... ....1.00%
July 2025 to June 2026.... . 110%
July 2026 to June 2027.... e 1.20%
July 2027 and thereafter..........vov oo 1.30%

“Current Accrual Rate” with respect to each Premium Payment Date and any Reference
Obligation, means the lesser of (i) the related current Accounting Net Yield; and (i) the related
current mortgage rate thereon {as adjusted for any modifications) minus 0.35%.

"Cut-off Date” means close of business on May 15, 2015.

"Cut-off Date Balance" maans $ 31,985,634,132; the aggregate unpaid principal balance of the
Reference Obligations as of the Cut-Off Date.

“Delinguency Test” means for any Premium Payment Date, a test that will be satisfied if.

(& the sum of the Distressed Principal Balance for the current Premium Payment Date
and each of the preceding five Premium Payment Dates, divided by six

is less than

{b) -50% of the amount by which (i) the product of {x} the Subordinate Percentage and {y)
the aggregate UPB of the Reference Obligalions as of the preceding Premium
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Payment Date; exceeds (i} the Principal Loss Amoun! for the current Premium
Payment Date.

. “Distressed Principal Balance” means for any Premium Payment Date, the sum, wilhout
duplication, of the UPB of Reference Obligaticns that meet any of the following criteria:

(a) Reference Obligations that are 60 days or more delinquent;

{b) Reference Obligations that are in foreclosure, bankruptey, or REO status; or
(c} Reference Obligations that were maodified in the 12 months preceding the end of the
refated Reporting Period.

“Early Redemption QOption™ means, at the sole discretion of the Insured, the option to redeem any
Class {or all Classes) of the Original Notes prior to the Maturity Date on any Premium Payment
Dafe at the earlier of (i) on or afier the Premium Payment Date on which the aggregate unpaid
principal balance of the Reference Obligations is less than or equal to 10% of the Cut-oif Dale
Balance of the Reference Obligalions or (i) on or after the Premium Payment Date in June 2025,
by paying an amount equal to the ouistanding Class Principal Batance, after allocation of the
Tranche Write-down Amount or Tranche Write-up Amount, if any, for such Premium Payment
Date, of each Class of Griginal Notes, plus accrued and unpaid interest.

"Effective Date" has the meaning set forth in the Declarations.,

"Eligibility Criteria" has the meaning set forth in Alicle VI(A}2) of this Policy.
"Expiry Date" has the meaning set forth in the Declarations.

“First Premium Payment” has the meaning set forth in Article VI(D)(1).

"Global Agenl” means U.S. Bank National Association (*l.S. Bank”™), or any such successor entity
under the STACR 2015-DNA2 Agreement.

"Governmental Entity" means any foreign, domesiic, federal, territorial, state or local
governmental or independent regulatory authority, quasi-governmental authority, instrumentality,
court or governmeni, self-regutatory organization, commission, tribunal or crganization or any
political or ather subdivision, department, branch or representative of any of the foregoing, and
shalt include the Federal Housing Finance Agency, in its role as conservator and regulator of the
Insured, as well as &, in its role as regulator (and, as applicable, rehabilitator or any tike
role) of the Insurer.

“Guide” means Freddie Mac Single Family Seller/Servicer Guide.
“Initial Class Nofional Amount" has the meaning set forth in Article VI(B)(1).

"Initial Subordination and Credit Enhancemeni” means, in respect of a Class or Classes of
Reference Tranches, an amount equal to the percentage of the Cut-off Date Balance of the
Reference Pool represented by the aggregate Initial Class Nolicnal Amount of the Class or_
Classes of Reference Tranches subordinate o the subject Class or Classes of Reference
Tranches.

“Insurance Application” means all information provided by or en behalf of the Insured to the
Insurer prior to the Policy Period, as set forth in the STACR 201 5-DNA2 Documeantation.

"Insured” means the entity named in the Declarations.

"Insured Percentage" means the percentage of coverage corresponding fo each Reference
Tranche specified in the Declarations.
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"insured Tranche” means either the Class M-1H Reference Tranche or the Class M-2H
Reference Tranche or the Class M-3H Reference Tranche or the Class B-H Reference Tranche
{and together, the "insured Tranches").

"Insurer” means the entity named in the Declfarations.

“Interest Accruzal Amount® means, with respect to each outstanding Class of Original Notes and
each Premium Payment Date, an amount equal to the accrued interest at the Class Coupen on
the Class Notional Amount of each Class of Original Notes immediately prior to such Premium
Payment Dale.

“Interest Paymant Amount” means, with respect to each oulstanding Class of Original Notes and
each Premium Payiment Date, the Interest Accrual Amount fo which any holder of an Criginal
Note in an outstanding Class of Original Notes is enlitled under the STACR 2015-DNA2
Agreement, less any Modification Loss Amount for such Premium Payment Date allocated to
reduce the Interest Accrual Amount for such Class of Original Notes pursuant to the priorities set
forth under Article VI{C)(1), or plus any Modificalicn Gain Amount for such Premium Payment
Date allocated to increase the Interest Accrual Amount of such Class of Orginal Notes pursuant
to the prionities set forth under Article VKC)(2).

"Knowledge" or "Knowing" means actual knowledge, after performing diligent inquiry.

“Liquidation Proceeds” means, with respaect to any Credit Event Reference Obligation, all cash
amounts {including sales proceeds, net of selling expenses), received in connection with the
liquidation of the Credit Event Reference Obfigation.

"Loss" has the meaning set forth in Article | of this Policy.

*Major Servicing Defect” means with respect to each Premium Payment Date and any Reference
Obligation for which the Insured has determined the existence of an Unconfirmed Servicing
Defect, the occurrence of any of the following:

(a) the related servicer repurchased such Reference Obligation or made the Insured
whole resulting in a full recovery of losses incurred (*Make-Whole™) during the related
Reporting Period; or

(b) the party responsible for the represeniations and warranties and/for servicing
obtigations or liabilities with respect to the Reference Obligaticn becomes subject to a
bankruptey, an insolvency preceeding or a receivership.

Reference Obligations covered under servicing settlements will not result in Major
Servicing Defects.

"Material" as used in connection with the Insurance Application means information that a
reasonable Person in the posilion of the Insurer would require to properly evaluate the risk
associated with the Policy.

"Maturity Date" means the Premium Payment Date in December 2027,

"Minimum Credit Enhancement Test" means, with respect to any Premium Paymend Dale, a test
that will be satisfied if the Subordinate Percentage is greater than or equal to 6.00%.

“Minor Servicing Defect” means with respect to each Premium Payment Dale and any Referance
Obligation for which the Insured has determined the existence of an Unconfirmed Servicing
Defect, the occurrence of a remedy, other than by repurchase or Make-Whole (as defined above)
that is mutuaily agreed uvpon by both the Insured and the relaled servicer that results in a
recovery of the damages sustained by the Insured on such Reference Obiigation as a result of
the Uncenfirmed Servicing Defect.
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No Reference Obligation will be removed from the Reference Pool as a result of the
determination of a Minor Servicing Defect, and any such Reference Obligation will remain eligible
to become subject to an Undervaiting Defect or Major Servicing Defect.

"Modification Event” means, with respect to any Reference Obligation, a forbearance or mortgage
rate modification relating to such Reference Obligation,

"Modification Excess” means, with respect to each Premium Payment Date and any Reference
Obligation that has experienced a Modification Event, the excess, if any, of:

@ one-fwelfth of the Current Accrual Rate multiplied by the interest bearing UPB of such
Reference Obligation; over

() one-twelfih of the Criginal Accrual Rate multiplied by the UPB of such Reference
Obligation.

*Modification Gain Amount” means, with respect to each Premium Payment Date, the excess, if
any, of the aggregate Modification Excess over the aggregate Modification Shortfall for such
Premium Payment Date.

"Modification Loss Amount” means, with respect to each Premium Payment Date, the excess, if
any, of the aggregate Modification Shorifall over the aggregate Madification Excess for such
Premium Payment Date.

“Modiftcation Shortfall” means, with respect to each Premium Payment Date and any Reference
Obligation that has experienced a Modificalion Event, the excess, if any, of:

(a) one-twelfth of the Griginal Accrual Rate multiplied by the unpaid principal balance
{"UPB") of such Reference Obligation; over

{b) one-twelfth of the Current Accrual Rate muitiplied by the interest bearing UPB of such
Reference Obligation.

"Mortgage Loan™ means a Reference Obligation evidenced by a Mortgage Note secured by a first
morigage, deed of trust or similar security instrument on a residential property.

"Mortgage Note" means a promissory note or other similar evidence of indebtedness.

“Mortgagor” has the meaning set forth in the STACR 2015-DNA2 Offering Circular.

“Net Liquidation Proceeds” means, with respect to any Credit Event Reference Obligation, the
sum of the related Liquidation Proceeds, any morigage insurance credit amount, and any
praceeds received from the related servicer in connection with a Miner Servicing Defect (except
for those included in Modification Excess), less related expenses and credits, including but not
limited to taxes and insurance, legal costs, maintenance and preservation costs.

“Net Premium Payment” has the meaning set forth in Article VI{D)(3)
“Net Premium Payment Limit” has the meaning set forth in Article VI(D)(4).

"Criginal Accrual Rate” means, with respect to each Premium Payment Date and any Reference
Obligation, the lesser of {i} the relaied Accounting Net Yield as of the Cut-off Date; and (ji) the
related mortgage rate as o_f the Cut-off Date minus 0.35%.

*Originat Note” means, collectively, the Class M-1, Class M-2, Class M-3 and Class B Notes.
"Origination Rep and Warranty/Servicing Breach Selilement" means any settlement {which
settlement only relates to claims arising from breaches of originalion representations and

warranties or breaches of servicing obligations) that the Insured enters into with a seller or
servicer in lieu of requiring such seller or servicer to repurchase a specified pool of Morigage
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Loans which include, among others, one or more Reference QObligations, as a result of breaches
of origination representations or warranties or as a result of breaches of servicing obligations
whereby the Insured has receiw_ad the agreed-upon seillement proceeds from such seller or
servicer.

80. "Originaticn Rep and Warranty/Servicing Breach Seltlement Amount” means with respact te the
Premium Payment Date in the month after the calendar month in which an Origination Rep and
Warranty/Servicing Breach Setilement occurs, the lesser of:

{a) the aggregate amount of Credit Event Net Losses of the Origination Rep and
Warranty/Servicing Breach Seitlement Reference Obligations for such Premium
Payment Dale and all prier Premium Payment Dates, less the aggregate amount of
Credit Event Net Losses of the Origination Rep and Warranty/Servicing Breach
Settlement Reference Obligations that were Reversed Credit Event Reference
Obligations for such Premium Payment Date and all prier Premium Payment Dates;
and

{b) the Origination Rep and Warranty/Servicing Breach Settlement Loan Allocation
Amount (Cap); and

with respect to each Premium Payment Date thereafter, the lesser of:

{c} the aggregate amoun! of Credit Event Net Losses of the Origination Rep and
Warranty/Servicing Breach Settlement Reference Obligations for such Premium
Paymeni Date; and

{d) the maximum of:
(i} zero; and
(in the Origination Rep and Warranty/Servicing Breach Settlement Loan

Allocation Amount {Cap), less the Origination Rep and Warranty/Servicing
Breach Settlement Amount for all prior Premium Payment Dates.

81. "Origination Rep and Warranty/Servicing Breach Settlement Loan Allocation Amount (Cap)"
means with respect to any QOrigination Rep and Warranty/Servicing Breach Settlement, an
amount equal 1o the product of (a} the seftlement proceeds received by the Insured in connection
with such Origination Rep and Warranty/Servicing Breach Setllement and (b} the percentage
expressed as a fraction, (i) the numerator of which is the settlement proceeds that the Insured
has received for Originalion Rep and Warranty/Servicing Breach Seftlement Reference
Onligaticns through the Origination Rep and Warranty/Servicing Breach Seitlement date, plus,
the current unpaid principal balance of outstanding repurchase requests {issued by the Insured to
the applicable seller or servicer) for Origination Rep and Warranty/Servicing Breach Settlement
Reference Obligations as of the Origination Rep and Warranty/Servicing Breach Settlement dale;
and (i) the denominator of which is the settlement proceeds that the insured has received for all
the Morigage Loans {including, among others, Originaticn Rep and Warranty/Servicing Breach
Settlement Reference Obligations) covered by such Origination Rep and Warraniy/Servicing
Breach Settlement through the Origination Rep and Warranty/Servicing Breach Seitlement date,
plus, the current unpaid principal balance of oulstanding repurchase requests (issued by the
Insured to the applicable seller or servicer) for ali the Mortgage Loans (including, among others,
Origination Rep and Warranty/Servicing Breach Seitlement Reference Obligations) covered by
such Qrigination Rep and Warranty Settlement/Servicing Breach as of the Origination Rep and
Warranty/Servicing Breach Settlement date.

82. "Origination Rep and Warranty/Servicing Breach Settlement Reference Obligalions" mean the
Reference Obligations (including Credit Event Reference Cbligations) that are covered by an
Qrigination Rep and Warranty/Servicing Breach Settlement.
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83. “Ouistanding Colfateral Amount™ means, as of the applicable Collateral Calculation Date, the
aggregate fair market value of the Assets neld in the Trust Account.

84. "Overcollateralization Amount” has the meaning set forth in Article VI(B)(5) of this Policy.

85. " Payment Date Statement” means the monthly report prepared by the Global Agent, as set forth
in the STACR 2015-DNA2 Offering Circular.

86. "Person" means any natural person, corporation, limited parinership, general partnership,
association, company, limited liability company, trust, business trust, statutory trust, lrustee,
Governmental Entity or other arganization, whether or not a legal entity.

87. "Premium" means the amocunts payable from the Insured to the Insurer, as set forth in the
Declarations.

88. “Premium Accrual Amount” has the meaning set forth in Ardicle VI(D)(2).

89, "Premium Payment Date™ means the twenty-fifth (25th} day of each month {or, if such dayis nota
Business Day, then on the next succeeding Business Day).

90. "Policy Limit of Liability" means the amount approved by the Insurer in the Declaralions as the
maximum amount payable for all Coverad Amounts under this Paolicy.

91, "Policy Pericd" means the period beginning with the Effective Date shown in the Declarations and
ending on the Expiry Date shown in the Declarations, unless this Policy is canceled earier in
accordance wilh tha terms of this Policy.

92. "Principal Loss Amaunt” with respect to each Premium Payment Date, means the sum of:

(@) the aggregate amount of Credit Event Net Losses for all Credit Event Reference
Cbligations for the related Reporting Period,;

)] the aggregate amount of court-approved principal reductions {ie., “cramdowns”) on
the Reference Obligations in the related Reporting Pericd;

(c) subsequent lossaes on any Reference Obligation that became a Credit Event
Reference Obligation on a prior Premium Payment Date; and

(d} amounts included in the second, fourth, sixth, and eighth pricrities under the
Allocation of Modification Loss Amounts set forth in Article VI{C)(1)(by}.

93. "Principal Recovery Amount™ with respect to each Premium Payment Date, means the sum of:

(@ the aggregate amount of Credit Eveni Net Losses for all Reversed Credit Event
Reference Obligations for the related Reporting Period;

(b) subsequent recoveries on any Reference Obligation that became a Credit Event
Reference QObligation on a prior Premium Payment Date;

(c) the aggregate amount of the Credit Event Net Gains of all Credit Event Reference
Obligations for the relaled Reporting Pericd;

(d) the Origination Rep and Warraniy/Servicing Breach Settlement Amount for such
Framium Payment Date; and
(&) the Projected Recovery Amount.

24. “Projected Recovery Amount” means the fair value of the estimated amount of subsequent
recoveries on the Credit Event Reference Obligations as determined solely by the Insured on the
Termination Date. The Projected Recovery Amount will be included in the Principal Recovery
Amount on the Termination Date
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85, "Proof of Loss" means the Insured's executed notice of Claim and proof of Loss (le., the
Payment Date Statement applicable 1o the Premium Payment Date o which the Loss relates), In
the Form of Exhibit D.

96. “Recovery Principal” means with respect 1o any Premium Payment Date the sum of:

(a) the excess, if any, of the Credit Event Amount for such Premium Payment Date, over
the Tranche Wrile-down Amount for such Premium Payment Date; and

(b) the Tranche Write-up Amount for such Premium Payment Date.

97. "Reference Obligation” has the meaning set forth in Arlicle VI{A}(1) of this Policy.
98. "Reference Pool Removal" has the meaning set forth in Arlicle VI{A)(3) of this Policy.
99. "Reference Tranche" has the meaning set forth in Article VI(B){1} of this Policy.

100."Reference Transaclion" has the meaning assigned in the Declarations.

101."REQ" means real estate owned, as the term is commoniy understoed in the mortgage industry.
102."Reporting Period" has the meaning set forth in Arlicle VI(B}(3) of this Policy.

103."Reversed Credit Event Reference Obligation” means, with respect to any Premium Payment
Date, a Reference Obligation formery in the Reference Pool that became a Credit Event
Reference Obligation in a prior Reporling Period that is found in the related Reporling Period,
through the Insured's quality control process, 1o have an Underwriling Defect, Major Servicing
Defect or a data correclion thal invalidates the previously determined Credil Event.

104."Scheduled Principal” means, with respeact to any Premium Paymen! Dale, the sum of all monthly
scheduted payments of principal due {whether with respect to the related Reporting Period or any
prior Reposting Period) on the Reference Obligations in the Reference Pool and reported to the
Insured and collected by the related servicer during the related Reporling Period.

105.°Security Amouni” means, as of the applicable Collateral Calculation Date, an amount equal to
the product of the (a) Collateral Requirement, (b) corresponding Insured Percentage, and (¢)
then-remaining Class Motional Amount as of such date for each of the Class M-1H Reference
Tranche, Class M-2H Reference Tranche, Class M-3H Reference Tranche, and Class B-H
Reference Tranche, respectively.

106."Senior Percartage™ means, with respect to any Premium Payment Date, the percentage
equivalent of a fraction, the numerator of which is the Class Notional Amount of the Class A-H
Reference Trancha immediately prior to such Premium Payment Date and the denominator of
which is the aggregate unpaid principal balance of the Reference Obligations in the Reference
Pool at the end of tha previous Reporting Pericd.

107."Senior Reduclion Amount™ means, with respect to any Premium Payment Date, is either:
(a) with respect to each Premium Payment Date, if any of the Minimum Credit
Enhancement Test, the Cumulative Net Loss Test or the Delinquency Test is not
satisfied, the sum of;

()] the Senior Percentage of the Scheduled Principal for such Premium
Paymant Dats;

(ii) 100% of the Unscheduled Principal fer such Premium Payment Dale; and

-33-
ACIS 2015-7




iii) 100% of the Recovery Principal for such Premium Payment Date; or

(b} with respect to each Premium Payment Date, if the Minimum Credit Enhancement
Test, the Cumulative Net Loss Test and the Delinquency Test are satisfied, the sum

of;
{iy the Senior Percentage of the Scheduled Principal for such Premium
Payment Date;
{in lhe Senior Percentage of the Unscheduled Principal for sugh Premium
Paymeni Date; and
(iif) 100% of the Recovery Principal for such Premium Payment Date.

108."STACR 2015-DNA2 Agreament” means the STACR 2015-DNA2 Debt Agreement dated as of
April 28, 2015, as it may be amended or supplemented from time to time, and aftached to this
Policy as Exhibit A.

109."STACR 2015-DNAZ Documentation" means, collectively, the STACR 2015-DNA2 Agreement,
the STACR 2015-DNA2 Offering Circular, and the STACR 2015-DNA2 Global Agency
Agreement.

110."STACR 2015-DNAZ Global Agency Agreement” means the agreement between the Insured and
the Global Agent, dated April 28, 2015, a copy of which is attached to this Palicy as Exhibit C.

111."STACR 2015-DNA2 Offering Circular* means The Freddie Mac STACR 2015-DNA2 Debt Noles,
Serfes 2018-DNA2 Offering Circufar daled Aprit 22, 2015 (including any related supplement
thereto) attached to this Policy as Exhibit B.

112."Subordinate Percentage" means, with respeact to any Premium Paymen! Date, the percenfage
equal to 100% minus the Senior Percentage for such Premium Payment Date.

113."Subordinate Reduction Amount" means, with respect to any Premium Payment Date, the sum of
the Scheduled Principal, Unscheduled Principal and Recovery Principal for such Premium
Payment Date, less the Senicr Reduction Amount,

114. Termination Date” means the earliest of (i) the Maturity Date, (i) the date on which any
canceliation under Article VII(C) takes effect, or (jii) the date on which the full benefit of the
insurance coverage provided by this Policy has been fulffilled.

118."Tranche Write-down Amount” means, with respect to each Premium Payment Date, the excess,
if any, of the Principal Loss Amount for such Premium Payment Date over the Principal Recovery
Amount for such Premium Payment Date. With respect to each Premium Payment Date, the
Class Notional Amount for the Class A-H Reference Tranche will be increased by the excess, if
any, of the Tranche Write-down Amount for such Premium Payment Date over the Credit Event
Amount for such Premium Payment Date.,

116."Tranche Write-up Amount” means, with respect to each Premium Payment Date, the excess, if
any, of the Principal Recovery Amount for such Premium Paymeni Date aver the Principal Loss
Amount for such Premium Payment Date.

117."Trust Account” means the trust account established and maintained for the sole benefit of the
heneficiary thereunder, pursuant to the terms of the Trust Agreement.

118."Trust Agreement" means the trust agreement, which is comprised of the base trust agreement
and its respeclive trust supplement, 1o be entered into within thirty (30} days after the Effective
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Date ameng lhe Insurer, as the grantor, the fnsured, as the beneficiary, and the Bank of New
York, as the trustee.

119.“Unconfirmed Servicing Defect” means with respect 1o any Reference Obligation, the existence of
the following, as determined by the Insured in its sole discretion:

(a) there is a violation of the servicing guidelines and other requirements in the Guide (as
modified by the terms of the related servicer's contract, including any related TOBs),
and

() The Insured has issued a notice of defect, repurchase lelter or a repurchase
alternative letter related to the servicing breach.

For the avoidance of doubt, Reference Obligations with minor technical vielations, which
in each case the Insured determines to be acceptable Reference Obligations, may not result in an
Unconfirmed Servicing Dafect

120."Uncondfirmed Underwriting Defect” means with respect to any Reference OCbligation, the
existence of the following, as determined by the Insured in its sole discretion: (i} there is a
material viclation of the underwriting guidelines and other requirements in the Freddie Mac Single
Family Seller/Servicer Guide {as modified by the terms of the related seller's contract, including
any related terms of business) with respect to such Reference Obligation, (i} the Insured
determines that as of the origination date such Reference Obligation was secured by collateral
that was inadequate or (ji) the Insured determines that as of the origination date repayment in full
en such Reference Obligation from the related Mortgagor could nof be expecled. For the
avoidance of doubt, Reference Obligations with minor technical violations or missing
documentation, which in each case the Insured determines to be an acceptable Reference
Obligation, il not result in an Unconfirmed Underwriting Defect.

12

—_

MUnderwriting Defect” means with respect 1o any Premium Payment Date and any Reference
Obligation for which the Insured has determined the existence of an Unconfirmed Undervariling
Defact, the occurrence of any of the following: (i) such Reference Obligation is repurchased by
the ralated seller or servicer during the related Reporting Period, {ji} in lieu of repurchase, an
alternative remedy (such as indemnification) is mutually agreed upon by both the Insured and the
related seller or servicer during the related Reporting Period, {jii) the Insured in its sole discretion
elects to waive the enforcement of a remedy against the seller or servicer in respect of such
Unconfirmed Undenwriling Defect during the relaled Reporting Period, or {iv) the parly
responsible for the representations and warranties andfor servicing obligations or fiabilities with
respect to the Reference Obligation becomes subject to a bankruptey, insolvency proceeding or a
receivership. For the avoidance of doubt, if, through the Insured's qualily control pracess, a loan
were discovered to have an Undenvriting Defect and the seller of the loan were declared
insolvent or bankrupt; then one of the two things will happen depending upen whether or not the
loan has suffered a Credit Event: (a) should the loan have suffered a Credit Event, then such
Credit Event vill be reversed through the Claim Refund process set forth in Aricle I1(J}; or (b)
should the loan have not suffered a Credit Event, then it will he removed pursuant to Referance
Pool Removal and the unpaid principal balance of the loan will be treated as Unscheduled
Principal.

122."Unscheduled Principal" means, with respect to any Premium Payment Date, the sum of:

(a) all partial principal prepayments on the Reference Obligations collected during the
related Reporling Period, plus

(b) the aggregate unpaid principal balance of all Reference Obligations that became
Reference Pool Removals during the related Reporting Period other than Credit
Event Reference Obligations or any Reversed Credit Event Reference Chligations,
plus
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(c) negative adjustments in the unpaid principal balance of all Reference Obligations as
the result of loan medifications or data corrections, minus

{d} posifive adjustments in the unpaid principal balance of all Reference Obligations as
the result of loan modifications, reinstatements into the Reference Pool of Reference
Obligations that were previously removed from the Reference Pool in error, or dala
corrections.

In the event the amount in clause (d) above exceeds the sum of the amounts in clauses
(a), (b), and (c) above, the Unscheduled Principal for the applicable Premium Payment Date will
be zero, and the Class Notional Amount for the Class A-H Reference Tranche will be increased
by the amount that the amount in clause (d) above exceeds the sum of the amounts In clauses
(a), {b), and (<) above. In the event that the Class Notional Amount for the Class A-H Reference
Tranche is so increased as described in the pror sentence, this would have the effect of
increasing the Senior Percentage and correspondingly reducing the Subordinate Percentage,
which would have a negative impact on the Original Notes in respect of the calculations of the
Senior Reduction Amount and the Subordinale Reduction Amount, as described above. In the
event that the Insured were fo ever employ a policy that permilled or required principal
forgiveness as a loss mitigation alternative, any principal that may be forgiven with respect to a
Reference Obligation will be treated as a negative adjustment in unpaid principal balance of such
Reference Obligation pursuani to clause (c) above. In addition, while principal medifications that
result in a negative adjustment in the unpaid principal balance of a Reference Obligations will
initially result in an unscheduled principat payment being made to the Original Noles, if such
Reference Obligation subseguently becomes a Credit Event Reference Obligation, such principal
reduction will be allocated as a loss and possibly result in a Tranche Write-down Amount.

123."White-up Excess" has the meaning set forth in Article VI(B)(5} of this Policy.

IN WITNESS HEREOF, each of the Insurer and Insured has caused this Policy tc be executed on
its behalf and signed in the Declarations by its duly authorized representative.
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EXHIBIT A

STACR 2015-DNA2 AGREEMENT

(Attached)
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EXHIBITB

STACR 2015-DNA2 OFFERING CIRCULAR

{Altached)
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EXHIBITC

STACR 2015-DNA2 GLOBAL AGENCY AGREEMENT

(Aftached)
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EXHIBITD

NOTICE OF CLAIM AND PROOF OF LOSS

Re: Notice of Claim and Proof of Loss

Pursuant to the terms of the Credit Insurance Policy issued by
“Insurer", policy ne, 24 (ihe "Policy”), the undersigned authorized representative of Federal Home
Loan Mortgage Cerporation, also known as Freddie Mac, a government-spoensored enterprise chartered
by the U.S. Cengress (the "Insured"), hereby submits this notice of Claim and Proof of Loss in
accordance with the terms of the Policy in order to provide required information with respect to a Loss,
and obtain payment of the associated Covered Amount. Terms not defined herein shaif have the
meaning set forth in the Policy.

(the

1. Beginning Class Notional Amount
relating to the applicable
Insured Tranche: as of the applicable Premium Payment Date

2. Tranche Write-down Amount
relating to such Insured Tranche as of the
applicable Premium Payment Date:

3. Loss:

4. Insured Percentage:
Class M-1H Reference Tranche — 21,224348%
Class M-2H Reference Tranche - 19.491748%
Glass M-3H Reference Tranche — 10.39559%%
Class B-H Referance Tranche - 3.269199%

5. Covered Amount:

(attach the Payment Date Statement)

IN WITNESS WHEREOF, the undersigned authorized representative of the Insured has
execuled this Proof of Loss as of (Data).

By:
Name:
Title:
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